FOREIGN 
BROADCAST 
INFORMATION 
SERVICE 


o 


Datly Report— 


FBIS-CHI-88-059 
Monday 
28 March 1988 


Daily Report 
China 


EBIS-CHLSS8-089 CONTENTS 8 March LYSS 


International Affairs 


General 
World Bank Head Continues Visit; Reviews Loans 
Meets Wang Bingqian 24 Mar 
Conable Calls Cooperation ‘Fruittul’ | 
Conable Announces Increase in Loans i HINA DAILY 26 Mar] 2 
Paper Reports Further on Loan ///ong Aong SOUTH CHINA MORNING POST » Mar] 2 
Wu Xueqian Meets UN © neral Assembly Chairman | _ } 
United States & Canada 
Reagan Notes ‘Progress’ in U.S.-USSR Talks 3 
Shultz-Shevardnadze Talks Show ‘Progress’ 4 
Report on Curtailment of Study Abroad Retuted 4 
‘Newsletter’ Comments on 5 Years of SDE /RENAMIIN KIBAO 26 Mar] 4 
Soviet Union 
Soviet Call for Nansha Talks With SRV Rejected / 4/4 7/ | sovaghbuusasseshevessreeetassey 
Moscow To Expand Asia-Pacific Economic Ties saaseeusess _ 6 
Soviet Politburo Approves Measures for Armenians | in 7 eesisteemassseevieenase 
CPS!’ Rehabilitates 17 Stalin Victims ............... 7 7 peagasasenisioeeasasaieenavads ce 6 
Northeast Asia 
Developments Reported on 24 Mar Train Crash peuuatensscheuestuevestesseacasesasiasaestssersuveeses 7 
Wu Xueqian Message to Japan's Uno sagenagadetreudusseasessaphuashstsenssespsisens 7 
Officials Console Victims’ Relatives | savesiusssehasenceas hanavauusnnbessausinesiseuusnncesasusnkspersssiasiins 7 
Vice Minister Condoles Crash Victims ipusbenessdanesvanesenseiasexessoencnsyiaseussasis 7 
Envoy Meets Uno Over Crash ..... ebuveeebess | sgacsnessveanecessecesiepsabacenseanaaseniinnsias 7 
ey Ce WOU WI 5. aise siinssdccaienndassaussaunutsanesndesapansantiiannseieaphantcpectsnssesiessurteustosss s 
Tourism Chief Regrets ACCrde mt oie eee eee eeeeteueeeeetueeeeeetueeenteees —— 
Japanese Official Arrives in Shanghai ... | :ssAsss baka nds banneniaduah seannasynbenenraadasheecrsreseeees & 
Holds Meetings With PRC Officials ............ sansexbsdeciesaceuseanscaceeasssasansesnipurishssasnessatextessapennsseats 
Meets With Chen Junsheng .0......0000.00000000000000000.6. re iobkeniadsethasielibasbetiiidunssrebiaceteinrtecitenmennia O 
Chen Junsheng Pledges To Discover Cause 0.000000... occ cece cc cceseeeteeeetueeeeteeeteeeneeeneees y 
Cause Sull Under Investigation /CH/N4A DAll y % Mar) . sindhapaubnansipaaseashsasnaetiexanasrsadaeebasstuben 10 
PRC ‘Flexible’ on Compensation /KVODO] ...............6.cccccccccccccccceeccseeeceesseeeeseeeeseeeeeeueeenseeneeens 11 
Hospitals Discharge 12 Crash Victims oo0...00000000 0c occ cccccccccccc cece ee ee eeeueeeseeeeeeeseeees sueeeeeeteeneees 11 
SD CGE, scasnsnainsssnsnnncissonnnssiinensasdonkwaseutesseasdssoncaivestesceessestesunsesentenies 11 
Officials See Departing Japamese Off ooo cece eee ececeeeeeeeeeeesseeeeeetueeeeteenteeees lI 
JSP Chapter Urges Early Resolution On Kokaryo 00000... ee cc ceccccceeeeesseeeetseeeesteeetteeeteeteees 12 
Rui Xingwen Receives KCNA Delegation oo... cccccccccccceeeceeeee teens sarsotsssanciguassbbaebensversesiaiel 12 
Sichuan Honors Visiting DPRK Delegation ooo... ccccecceececeeeeeeeee seeeeteeeeseeeeeeenseetseeneenees 12 
‘Roundup’ Views ROK Political Situation ooo cccccccccccce veccccceecececeeeeseeesssseeeseeeeeeeeeceessteeeeeeees }2 
Southeast Asia & Pacific 
PRC Rejects SRV Proposal on Disputed Islands /A VODOJ oooccccccccccccccccccccccccccceccecceeseeeeeeteeeneeeneees 13 
Thai Military Spokesman on SRV Withdrawal .o....0000. 00. c cece cece eee ee eeeeeeeeeeeeececceeeeeteeeeeenes 13 
Thai Deputy Prime Minister Meets Visitors ooo... ooo occ cccccccccccececcceuececeueussseesesseeeeeeeeeeceeeeeeteeeeeeees 14 


Civil Affairs Minister Meets Thai Delegation oo....0000.... ccc ccccceceeeeeeceeeeeeeceeeeeeeeeeeeeeeneeeeenteteneees 14 


FBIS-CHI-88-059 


28 March 1988 ? China 
‘Great Potential’ in TharChinese Cooperation i4 
Sihanouk Returns to Beying From Zhejiang 18 
Philippines Suspends Bond Requirement tor Chinese 15 
Wu Xueqian Meets Singapore Trade Representative 15 

Near East & South Asia 
Soviets Increase Military Shipments to Kabul 15 
Atghan Rebels Finalize Interim Government Cabinet 15 
International Recognition Sought If 
XINHUA ‘News Analysis’ Views Afghan Talks If 
PLA Air Force Chiet Holds Meetings in Pakistan 16 
Meets Prime Minister Juneyo 1 
Holds Meeting With Ziaul Hag 17 
Israch Threat to Saudi Missiles Denounced |? 
Arab Foreign Ministers Meet |? 
PLO Declaration Denounces Threat |? 
Iraq Offers Saudis Support |? 
Sudan Supports Defense Efforts Is 
Kuwait Offers Support to Saudis 1s 
Activities Mark Bangladesh National Day 18 
Chen Muhua Attends Reception 18 
Leaders Send Congratulatory Messages 18 
Nepalese Delegation Returns From China 19 
West Europe 
Italian Foreign Minister Continues Visit 19 
Opens Bering Emergency Center 19 
Meets Meteorological Chiet 19 
Meets Wu Xueqian ............ | 419 
Discusses Scientific Cooperation rntaoes 19 
Meets Li Peng ................. | | aves 0 
Opens Chongqing Center . ” 20 
FRG Visitors Received by NPC Official peonsinausaeevs epsavanes _ me a. 20 
Sino-French Marine Science Symposium Closes /C///N 1 DAILY 26 Mar/ 7 sadanepeantvncese 0 
France To Set Up Three Trade Offices | senscseosacosossscecccassecocesscoseccescsossonenscsocccnces OM 
Greek National Day Marked ..00000000000000000... _ sgedecisseseasieseaptetervinvisaebretseraheasenneaseeieancnny I 
East Europe 
CSSR’s Vasil Bilak Comtimues Visit ooo cececeeceevecseeeeevevttservttttttttttttettetteeeeeeeee 2H 
Tours PRC Economic Zone /Prague CTK/ .......... Lisuuusecbiandeceanssasuensssessesbiipesnacasenseussseauanenseas 2| 
Concludes Visit, Departs /Prague CTR] ioc cccoceccccece cee cee vee eeeeveeteevseeveeeeeesseeeessseeeeen 21 
SD ED “UD EE «.,. 1. sc cocsosecisensnancnnsndesestsensasanntstsinntusibeshiakecsaseiocsslesecenleisnebesanasiachasenninns AEM 
Bilak Remarks on Visit Reported /Prague TV] ooccccccccccccccoccccccccccecceccceteeetteeeeeetetttttettteee 22 
GDR Deputy Minister Talks With Wu Xueqian /Fast Berlin ADN] coo ceeeteeettrseeeee 22 
Chinese Ship Exported to East Europe /CHINA DAILY 26 Mar] occcccccccccccccccccccc cc ecceee eee eeeeeens 22 
‘Round-up’ Views Polish United Peasants’ Party o.oo... cceccccccececceceeeceesseeeeetetttttteseeeeeseeeee ad 
National Affairs 
Beijing Students’ Posters Criticize Li Peng [UEP] ooccccccccccccccccccccccccccecccccecsssseesesseeesseesseeseeeeeeeeeesseeeeeeenenseeees 24 
Disciplining Party Member Cadres Stressed /RENMIN RIBAO 19 Mar] oocccccccccccccccccccceccceececeeeesseeeeeeees 24 
Excesses of Contract System Viewed 
[Hong Kong SOUTH CHINA SUNDAY MORNING POST 27 Mar] cocccccccccccccccccccccccetteetteetteeetteetteeee 25 
Beijing Mayor Welcomes Media Supervision oo...........ccccccccccccccccccccceceesseeeeesseeeesseesseessscseesecseeeeseeeeeteeeeeenenneees 26 
Fate of ‘Beijing Spring’ Dissidents Viewed (AF P] oocccccccccccccccccccccecccccccssccecsseseseeesseeseesseseeeseeecseeeeeessueeeeeneees 27 
XINHUA Retracts, Apologizes for Article o.........ccccccccccccccecccccceceeceeeessssseeeeesseeesueeeseetseceetieeeeesenteeeeeeenneenees 27 
Account of Deng’s Life 1969-73, Part | 
[Hong Kong SOUTH CHINA MORNING POST (SATURDAY REVIEW) 26 Mat] coccccccccccccccccccecceeeeceees 28 


bBIS-CHI-88-059 


28 March 1988 ' China 
Bo Yibo Serves on Editorial Board tor New Book M() 
Military Service Charge Implemented /J/A EA INGJON BAO TL Ma | 
Meteorological Satellite Launch Planned ‘Soon’ ‘| 
State Moves to Fight Dollar-Related Anxicties /C///N 1 DULY (BUSINESS WEEALY) OS Mar) i) 
1987 Foreign Trade Reaches $82.7 Billion 43 
Past 5 Years’ Reform Invigorates Enterprises 33 
IINGJT RIBAO on Rising Food Prices /4 Var/ ‘4 
JINGJT RIBAO Discusses Price Hikes /¥ Vlar/ ,7 
Laws on Information Technology Being Dratted /Gl ING MING RIB LO 16 Mar) 3s 
‘Land Sale, Purchase System’ Planned 3s 
Microcomputer Experts Consider Future /C///N 1 DALY (BUSINESS WEELALY) OS Mar/ 49 
‘New Breed’ of Entrepreneurs Praised 40) 
(hinese Industry Faces Turning Point 4| 


REGIONAL AFFAIRS 
East Region 


Shandong Officials on Enlivening Enterprises /DAZHONG RIBAO 13 Mar) . 42 
Shandong Holds Meeting on Letters, Visits | ce 43 


Central-South Region 
Cruangdong To Launch Secondary Bond Market 
/Hong Kong SOUTH CHINA MORNING POST (BUSINESS POST) 28 Mar] cocccccccccccocccccccccececeee: 44 
Hainan Official Briets U.S. Businessmen //ong Kong TA KUNG PAO 22 Mar] cocccccccccccccccccceccececeee 45 


Southwest Region 


Sichuan Leader Views Party Ideological Work si sukadsnpenseuaisithunsjaiawestiacsranicaasosecseest 46 
Export Policy Liberalized tor Chengdu | ssauuseesjaseianioaayyaarsnd vasanseestteaaseasisasts 47 
Tibet Meeting Denounces Independence Seekers | | sigs isenyiniuhsesocenwadseixeiassieesisits 47 
Lhasa’s Johkang Temple ‘Packed’ With Pilgrims Hiieiusereendvenys riseoneensqunenss aenatees 47 
Improvement’ Double Tibetans’ Lite Expectancy peanseaunsisauassaunsasaasaundaaciases secaueebnandiamanees 47 
Mechanization of Military Depot Center in Tibet isdvnes ddscenseenxessanisziesisaueatades esaenuaceeey 48 
Yunnan Leader Discusses Higher Fducation Retorms pragephavieaveenss siaetadsdissattastieiertaiascelassaniiansas 4% 


North Region 


Nei Monggol’s Wang Speaks at Propaganda Meeting occ cccccccccccccccccaccccceveveecececeeueuceveeeeeeeeees 48 
Nei Monggol Official on Combatting Drought. ....000.0000.000 00... siiddeRebisaudesarsiadarnepasiaxianerss rere 49 
Afforestation Changing Face ot Grasslands ........... ieouvanuavariucessesgidveqctsonuiessnensess Ganteinsiisitaliees ates 50) 
Shanxi To Solve Difficulties in Selling Grain... fesissenasesiacessseiestvarsmnvseonss josdaruscegurkasdesasvayece.cenaneaness 50 
Shanxi Meeting Discusses Broadcasting Tasks 0.000000 cece ceccecceeeeeeeeeeees iassiendbdhisaeatanssdnaiaesedadgehiinncas SO 


Northeast Region 


Heilongjiang Province Produces More Fish oo... ccccccccccccccecccccecceeevavsccecevusececececeeeeccceeveceecceesecers 5] 
Jilin Peasants’ Per-Capita Cash Income Increases oo... coccccccccccccccccccccceeeeeevsevssceececcevsveneeeccecueeaeccunseceeees 5] 


Northwest Region 


Qinghai’s Yin Relays Central Plenum Spirit 200.000.000.000... cccccccccccceccsecceeessseeeceeessseeeceescsusueuaeensesererereeeeeens 52 
Qinghai’s Yin Stresses Emancipation of Mind .........0.0 0.00.0... ieatseedetaeredereniiat anniantiehsenasatavenieceaveneeereess: OA 
Shaanxi’s Zhang Boxing Stresses Ideological WOrk ooo...ooooocccccccccecccecccecceeseecessecsecesseeeeeeceseceeeseeeeeees 53 
Shaanxi Meeting Discusses 8-Year Reform Program. ................. atstdisibenasreasanshinrsessisieasedissasteeereece Oe 


PRC MF DIA ON TAIWAN AFFAIRS 


Taiwan ‘Would Help’ PRC in Spratly Battle oo...0..cccccccccccccccccccccccccccccceuceececesuceeecvssuseecestsseceeeeeeeeteeseseeeresseeeeeee 3 
“Taiwan People Demand Greater Breakthroughs) ...........00.00 0c occ cccccceccceccssecesseecsseeesseeesseecueeeecececeesneeeeeceeses 55 
Taiwan Reporters Cover NPC Session in Betpimg o...........0.0.cccc ccc eccececsccceeeeesceecuseccessscesaeececsesuaesesuseeeeeeeeceeees: 55 


FBIS-CHI-88-059 


28 March 1988 4 China 
TAIWAN 

Minister Says PRC Needs No Help Against SRY s¢ 

Fleet Returns From S$. China Sea, Spratly Crurse 56 

Executive Yuan Discusses Fled Nuclear Scientist s6 

Radio Comments on U.S. Fears of Nuclear Scandal! 56 

Military Official Stresses Arms Sales Limits §7 

Defense Minister on Neutrality of Services $7 

President Li Meets Mayor of Guatemala City §7 

7 


Military Chief Decorates Guatemalan Genera! 
HONG KONG & MACAO 
Hong Kong 


UK Warns Against Rejecting Vietnam Refugees /SOUTH CHINA MORNING POST 28 Mar) 58 
British Secretary Views Defense Talks Agreement (HONGKONG STANDARD 26 Mar/ 59 
No Comment from Xu Jiatun on Replacement /HEN WEI PO 27 Mar) 60) 


China Increases Investment in Local Real Estate /ZHONGGLO TONGANUN SHE 21 Mar) 6() 


FBIS-CHI-88-059 
28 March 1988 


General 


World Bank Head Continues Visit; Reviews Loans 


Meets Wang Bingqian 24 Mar 
OW 250781 Beying XINHUA in Enelish 1411 GM 
od Mar SS 


[Text] Beying, March 24 (XINHU)A)—Chinese State 
Councillor and Minister of Finance Wang Bingqian 
today exchanged views with Barber Conable. president 
of the World Bank, on its loans to China and bilateral 
cooperauion. 


Wang said that China and the World Bank have enjoyed 
very good relations and achieved fruitful results in their 
cooperation. 


Wang noted that using loans from the World Bank 1s an 
important way for China to absorb foreign funds. 


A ministry official tolC X\INHUA that from 1981 to the end 
of June 1987, the two sides signed 52 agreements on energy, 
communications, industry, culture, education, health work, 
agriculture, forestry and water conservancy projects, involv- 
ing a total of 5.5 billion U.S. dollars in loans. 


Up to now more than 40 laboratories in the country’s 28 
universities and colleges and three container docks in the 
port of Shanghai. the Huangpu Port of Guangzhou, and 
Xingang Port of Tianjin have been completed with loans 
from the World Bank. 


In addition, the bank’s loans have also been used in 
improving 200,000 hectares of saline-alkali soil in north 
China’s Shandong, Anhui and Henan provinces. 


Wang also said that China will continue to use World 
Bank loans in developing its economy and construction. 


Conable said he was very pleased to note that the World 
Bank not only provides China with loans but also 
conducts technical cooperation with it. 


He said the World Bank hopes for further cooperation in 
this regard. 


Wang agreed with Conable’s view and thanked the bank 
for providing loans to the fire-stricken forest area in 
Heilongjiang Province last year 


Conable said the World Bank will also make efforst to 
help China’s poor areas in the countryside and aid the 
afforestation projects in south China. 


Muring the two-hour meeting, Wang also briefed the 
visitors on China’s finacial and economic situation in 
1987 and the current reforms in the financial sector. 


Conable arrived here on Wednesday at Wang’s invitation. 
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Conable Calls Cooperation ‘Fruitful’ 
OW O7T328 Beying NINH Ain Enelish 0726 GMI 
Mar SS 


{Text} Bening. March 27 (XINHUA) —Barber Conable, 
president of the World Bank. described the cooperation 
between China and the World Bank as satistactory and 
fruittul 


(onable, who is now on a visit to China, made the 
remarks at his meetings with Chinese Acting Premier Li 
Peng and Vice-Premier Yao Yulin. 


After his three-day stay in Bering, Conable lett here 
yesterday for a study tour of Dingxi. a backward area in 
the northwest China province of Gansu and World Bank 
loan related projects in [words indistinct} Jiangsu Prov- 
ince, Shangha: and Guangzhou. 


The World Bank has given active support to China's 
economic development and reform since China resumed 
its seat in the organization in May 1980, an oficial of the 
Ministry of Finance said. 


At a meeting with Chinese Minister of Finance Wang 
Bingqian, Conable expressed his hope that the two sides 
would work out a three or five-vear medium-term rolling 
plan. Both Wang and Conable [words indistinct} items in 
finance and tax reform, social insurance, housing reform 
and other fields. 


From 1981 to the end of June, 1987, the two sides signed 
52 [words indistinct] communications, industry, culture, 
education, health work, agriculture, forestry and water 
conservancy with agreed loans of $.5 billion U.S. dollars. 


The World Bank has offered loans to China’s 12 energy 
projects including the Lubuge hydropower station in 
Yunnan Province, a thermal power station in Zhejiang 
Province. a hydropower station in Fujian Province as 
well as a new oil field in Daqing. 


Twenty percentofthe ‘orld Bank’s loans to China went 
to communications ar. ; twansport items such as contai- 
nerized wharves in .ve port of Shanghai, the port of 
Huangpu in Guangzhou and in the port of Xingang near 
Tianjin, and also on the improvement of China’s railway 
and highway networks. 


The World Bank’s loans also helped improve about 
200,000 hectares of saline land in nine counties of 
Shangdong, Anhui and Henan Provinces. and benefitted 
a rubber project on Hainan Island and agricultural 
projects in Guangx!, Fujian and Huran Provinces. 


In addition, World Bank loans have also been used by 28 
Chinese engineering colleges in purchasing equipment 
and strengthening personnel training. 
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Talking to reporters in Beying, Conable said the World 
Bank would offer to China loans amounting to |2 billion 
U.S. dollars trom 1988 to 1992. 


Conable Announces Increase in Loans 
HK260824 Beying CHINA DAILY in Enelish 
6 Mar NS Pp 2 


[By staff reporter Dai Beihua] 


[Text] The World Bank president said in Beying yester- 
day that the bank will increase its loans to China in the 
next five years. 


The bank lent over $1.6 billion last year and this year, 
the figure will exceed $1.7 or 1.8 billion. The loans will 
be used mainly in agriculture, energy, and transport— 
China’s priority areas. 


“Our total lending will exceed $12 billion in 1988-92, so 
we must average more than $2 billion a year.” Barber 
Conable said at a press conference. 


Conable, in his first visit in China as the bank president, 
said: “We are preparing a $300 million agricultural 
adjustment loan to encourage the type of performance 
we have always financed in agriculture,” he said. 


The bank is also seriously considering a forestry sector 
adjustment loan which will probably be the largest 
forestry project the bank has ever financed. 


The forestry loan will help make up the damage of last 
year’s forestry fire in Northeast Chiaa. The bank also 
agrees that there are advantages to forestry development 
in some South China areas, and it hopes projects will be 
launched there as well. 


According to XINHUA, the World Bank’s International 
Development Association (IDA) announced yesterday 
an interest-free credit of $103 million to help China 
Carry Out a new irrigation project that will lead to 
increased crop production of $93 million a year. 


The loan, part of a total fund of $234 million, will help 
improve agricultural production in Inner Mongolia and 
help reduce proverty in the Ningxia Hui Autonomous 
Region. 


Conable, who arrived in Beijing on Wednesday morning, 
will leave the city for Gansu Province today to look at 
irrigation development and education and light industry 
projects, Then he will go to Jiangsu Province, Shanghai, 
Guangdong and Shenzhen Special Economic Zone. 


Since 1980, the World Bank has given $5.5 billion in 
loans in China, centred in agriculture, transportation, 
energy and education. 


International Affairs 


The World Bank loans have helped the economic con- 
struction in china. And during a meeting with Conable 
on Thursday, Acting Premier Li Peng said that China ts 
now actively implementing its reform and open policy, 
and is undertaking economic construction on a large 
scale. Therefore, it needs a huge amount of money. 


Li Briefed Conable on China’s agricultural situation and 
expressed his hope to strengthen cooperation with the 
World Bank in producing chemical fertilizer. 


Conable said he was impressed by Chinese leaders’ 
interest in further using World Bank loans. especially 
long-term loans. He also said that the leaders are now 
engaged in expanding reforms in the planning system, 
including public finance, enterprises. management. for- 
eign trade and housing. 


Paper Reports Further on Loan 
HK260431 Hong Kong SOUTH CHINA MORNING 
POST in English 26 Mar 88 pp 1, 6 


{By Marlowe Hood tn Being] 


[Text] The World Bank is negotiating a U.S.$300 million 
loan with China to fund two unprecedented agricultural 
pilot projects which, if successful, could eventually result 
in the elimination of state subsidies to grain producers 
throughout the country. 


World Bank President, Mr Barber Conable, made the 
announcement at a press conference in Beijing yester- 
day. During the past two days Mr Conable has met top 
Chinese leaders—including Acting Prime Minister Li 
Peng, Communist Party head, Mr Zhao Ziyang, and top 
economic planner, Mr Yao Yilin—to discuss his bank’s 
role in China’s economic reforms. 


The agricultural “policy loan’, so called because it seeks 
to promote market policy initiatives favoured by the 
development-oriented lending institution, is only a small 
portion of total World Bank loans to China. 


Since 1980, China has used U.S.$5.5 billion in World 
Bank funds, and will probably use another U.S.$12 
billion by 1992, according to Mr Conable. 


But the experiment to rationalise agricultural prices is far 
more significant than the amount of the loan suggests. 


It indicates the direction in which China’s leaders want 
to take their economy and how they intend to proceed. 


It also points to the World Bank’s growing role not just as 
a lending institution but also as a policy advisory body. 


“Both sides are pleased with the partnership.” said Mr 
Conable after some of his meetings with Chinese leaders 
who, he added, were very well briefed on the bank’s 


programs. 
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“The Chinese are anxious to use as many of the World 
Bank’s skills as possible.” 


But he suggested the amount of future loans would 
depend on the pace of economic reforms. 


Based on his conversations with Mr Li and Mr Yao, Mr 
Conable said he expected to see “major reforms in the 
planning system” announced at the 7th National Peo- 
ple’s Congress, which opened yesterday in Being. 


lt 1s widely believed that five new “super investment 
companies” will be established to replace many of the 
planning functions currently fulfilled by the State Plan- 
ning and Economic Commissions, which will be reorga- 
nised into a single bureaucracy. 


Mr Conable also said that Chinese leaders had expressed 
a strong interest in eliminating discrimination in eco- 
nomic regulations, which have especially encumbered 
urban reforms. 


A unified tax structure as well as a unified contract 
system were under review, he added. 


The U.S.$300 million agricultural loan, likely to be 
approved before July |, will be applied to two regions: 
Xinxiang County in Henan—a grain surplus area—and a 
grain deficit area in Guangxi, one of China’s least 
developed provinces. 


The experiment will gradually remove state subsidies to 
agricultural producers, who will then be allowed to sell at 
market prices. 


Poor urban consumers will receive an additional cost of 
living allowance to compensate for any increase in 
consumer prices. 


The transfer of subsidies from producers to consumers 
will, at least in the short run, not bring any savings to the 
State. But it should, according to World Bank econo- 
mists, result in a more rational market. 


If successful, the experiment will certainly be applied 
more widely. The pattern of such policy initiatives, said 
Mr Edwin Lim, chief of the World Bank’s China mission 
was that they “start in one area and build enormous 
pressure for others to follow”. 


But he acknowledged there was a danger from inflation, 
although prices should eventually stabilise and the mar- 
ket finds its balance. 


According to the State Statistical Bureau, the annual rate 
of inflation is just over 7 percent, though most foreign 
economists say the actual rate 1s twice as high. 
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Wu Xueqian Meets UN General Assembly Chairman 
OW 270323 Beying XINHUA in English 1416 GMI 
6 Mar SS 


[Text] Beiying, March 26 (XINHUA) —Chinese State 
Councillor and Foreign Minister Wu Xueqian met and 
feted here this evening Peter Florin, chairman of the 
42nd session of the United Nations General Assembly. 
and his wife. 


In the afternoon, Vice Foreign Minister Qian Qichen 
held talks with Florin. The two sides exchanged views on 
U.N. affairs and on current major international issues in 
a friendly atmosphere. 


Mantred Kulessa, UN representative to China, attended 
the meeting and banquet. 


Rolf Berthold, ambassador of the German Democratic 
Republic to China, attended the meeting. banquet and 
the talks. 


Florin and his wife arrived here Friday on a week-long 
goodwill visit to China at the invitation of Wu Xueqian. 
The guests will also tour Guilin and Xian. 
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Reagan Notes ‘Progress’ in U.S.-USSR Talks 
OW 270256 Beijing XINHUA in English 0110 GMT 
27 Mar 88 


[Text] Washington, March 26 (XINHUA)—U-SS. Presi- 
dent Ronald Reagan said today that the United States 
and the Soviet Union have made “some progress” in 
various areas, but “much more” has to be done in the 
days ahead. 


In the weekly radio speech, Reagan said that the lengthy 
talks between Secretary of State George Shultz and 
Soviet Foreign Minister Eduard Shevardnadze ‘made 
clear how difficult the issues are between” the two 
countries. 


Shultz and Shevardnadze held pre-summit talks on a 
Strategic arms reduction treaty, regional issues, human 
rights and bilateral relations in Washington from March 
20 to 23. When meeting Shevardnadze at the White 
House on March 23, Reagan announced that he will 
meet Soviet leader Mikhail Gorbachev in Moscow from 
May 29 to June 2. 


Reagan will be the first U.S. President to visit the Soviet 
Union in 14 years and his summit with Gorbachev will 
be the fourth one in three years. 


‘‘Now some progress was made here and there in various 
areas, but there’s much more that needs to be done given 
the importance of the topics discussed,” Reagan said. 
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As negotiations continue on efforts to further reduce 
U.S. and Soviet strategic nuclear arms, Reagan said, “my 
administration will carefully review such proposals.” 


He said that the United States will sign “only the 
agreements that are in our best interest.” 


Recalling the development of U.S.-Soviet relations, Rea- 
gan said, “progress with the Soviets 1s based on their 
awareness that we have no illusions about them, and on 
our determination to deal from a position of strength.” 


The strength means “keeping our defenses ready and 
second to none,” Reagan added. 


Shultz-Shevardnadze Talks Show ‘Progress’ 
OW 251347 Beying XINHUA in English 0634 GMT 
25 Mar S88 


[Text] Washington, March 24 (XINHUA}—White 
House spokesman Marlin Fitzwater said today there will 
be a “good prospect for success” at the U.S.-Soviet 
Moscow summit in late May. 


“This summit will be quite productive, well-defined, 
well prepared,” Fitzwater said at a press conference. 


“There will be a number of important and substantive 
and meaningful issues to be resolved” during the summit 
between U.S. President Ronald Reagan and Soviet 
leader Mikhail Gorbachev, he said. 


Referring to the three-day talks between U.S. Secretary 
of State George Shultz and Soviet Foreign Minister 
Eduard Shevardnadze, which concluded yesterday, Fitz- 
water said that one of the major achievements probably 
is that both sides know where they stand on the issue 
they want to resolve. 


“We made enough progress to keep going and presum- 
ably we'll make some in the days ahead,” he said. 


Fitzwater announced that Reagan will visit Helsinki on 
May 26 to 29 en route to the Moscow summit. In 
Finland, Reagan is scheduled to meet with Finnish 
Pr’ ident Mauno Henrik Koivisto and deliver a speech 
on prospects for his meeting with Gorbachev. 


Following the Moscow summit, Fitzwater said, the Pres- 
ident also will visit London on June 2 to 3. 


Report on Curtailment of Study Abroad Refuted 
HK270546 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0657 GMT 26 Mar 88 


[Report: “Chinese Official Stationed in the United 
States Refutes False Report of NEW YORK TIMES on 
Mainland Policy on Sending Students Abroad’’] 


[Text] Washington, 25 Mar (ZHONGGUO XINWEN 
SHE)}—-New York sources: A Chinese official stationed 
in the United Siates pointed out thata NEW YORK 
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TIMES report on Beiing’s curtailment of study abroad 
did not conform to facts, and the figures it quoted were 
confused and wrong. He made this statement while being 
interviewed by reporters trom Chinese language newspa- 
pers. The NEW YORK TIMES carried on the front page 
of its 25 March issue a special feature by Fox Butterfield. 
under the banner “Beying, Wary of Western Influence. 
Curtails Study Abroad.” According to the report, based 
on Chinese and American figures. a total of 40,000 
Chinese are now studying abroad, 27,000 of whom are in 
the United States. China’s new policy “would reduce the 
number of students going abroad to 3,000 a year, com- 
pared with 8,000 who came to the United States in 1985 
alone.” and limit the proportion in the United States to 
20 percent of the total number of students overseas. 
compared with 69 percent now. 


He Long [0149 7893], educational consul of the Chinese 
Consulate General, New York City, refuted this false 
Statement when answering the reporter's questions. He 
pointed out that the 3,000 overseas students Butterficld 
had referred to were actually the average annual number 
of state supported students sent to various countries. 
This figure has remained unchanged. The proportion of 
students sent to the United States has always been kept 
at a level of 20 percent or so, and no significant increases 
or cutbacks have ever occurred. 


According to Consul He, China will cut back the number 
of physics and mathematics students, which accounted 
for 50 percent in the original plan, while increasing the 
number of overseas students majoring in engineering, 
law, banking, and economics. But it will be rather 
difficult for students in these categories to acquire schol- 
arships from the United States, and therefore, the num- 
ber of students sent to the United States may be affected. 
At the same time, China will send more state-supported 
students to West Germany and the United Kingdom. in 
order to learn from the merits of various nations. There- 
fore, the proportion of students sent to the United States 
will be reduced correspondingly. Consul He long said 
that apart from state-supported students sent by the 
State, there are also a large number of overseas students 
and exchange scholars sent by various provinces and 
units, as well as post-graduates who have acquired schol- 
arships through their own efforts. It is likely that the 
number of students in these categories will be cut back. 


Consul He Long pointed out, China’s policy of opening 
to the world will definitely never change; this will also be 
reflected in the number of students sent abroad. The 
question of curtailing study abroad will never exist. 


‘Newsletter’ Comments on § Years of SDI 
HK270836 Beijing RENMIN RIBAO in Chinese 
26 Mar 88 p 6 


[“‘Newsletter from America” by correspondent Jing 
Xianfa (2529 2009 3127): “From Lengthening the Spear 
to Strengthening the Shield”’] 

[Text] Washington, 24 Mar—lIt has been exactly 5 years 


since President Reagan first proposed the Star Wars 
project (Strategic Defense Initiative [SDI]) in a speech 
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on national television on 23 March 1983. Since then, the 
L nited States has successfully launched a ground-based 
laser, a recent test has shown that the energy of the free 
elect: 'asor 5 40 billion times as strong as that of the 
commerci.\! iaser’ and the weight of a booster rocket has 
been reduced to oily 8 ounces.... The “New Frontier” of 
the United States ‘or the 1980's 1s quietly reaching space. 


The birth of Star Wars has signalled the beginning of a 
major Change in the traditional U.S. strategic concept 
that leans on nuclear deterrence. The United States 
believes that the Soviet Union began to build its own 
Strategic defense system a long time ago; therefore, the 
United States must develop its own strategic defense 
system as quickly as possible and take defense as an 
offensive means to obtain the greatest guarantee of its 
own security. Regarding the shift in strategic concept, a 
major architect of the SDI said recently: “Between the 
death ot the Russians and the survival of the Americans. 
we have a great interest in the latter.” 


The Star Wars project that is underway 1s a two-phase 
multilayer defense system. Phase-I of the strategic 
defense system (SDS) includes: surveillance and tracking 
satellites to track enemy missiles, ground-based and 
space-based “pop-up” surveillance systems for enemy 
missiles, sensor-conveying ground-based rockets, and a 
network of battle-management and cv nmand, control, 
and communications satellites to serve as the “brains” of 
the system. Phase-II of the strategic defense system 
chiefly refers to the development of interceptors, consist- 
ing of laser and neutron-particle-beam weapons, sensors 
of great distinguishing power, and high-speed comput- 
ers. Hopefully, as envisioned by (loanes) [yuenesi 4766 
4780 2448]. former leading SDI scientist, Phase-I will go 
into service in the mid-1990s, and the employment of 
Phase-II will only become a reality after the year 2000. 


Strictly speaking, any superpower project to develop 
space weapons runs counter to the 1972 U.S.-Soviet 
anti-ballistic missile (ABM) treaty. Therefore, the Hawks 
and SDI supporters believe that the U.S. SDI will only be 
carried out effectively when the ABM Treaty is kicked 
aside. The Pentagon also believes that one of its major 
tasks trom now on is to guarantee SDI development 
while maintaining the effects of the ABM Treaty. 


Funding and means of conveyance have restricted the 
Star Wars project to some degree. A Pentagon assess- 
ment has shown that Phase-I of the strategic defense 
system would involve a total expense of between $75 
billion and $150 billion. Because military expenditures 
for the 1990-1994 period will be cut back by $300 billion 
in Congress’ balanced budget. the first SDS deployment. 
scheduled to take place in 1992, will be postponed for at 
least | year. In addition, the space shuttle “Challenger’s” 
accident has been a grave setback to the entire space 
project. At present, the greatest net load that can enter 
earth’s lower orbit is 55,000 pounds, at the cost of $5,000 
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per pound. If the weak link of the means of conveyance 
iS not resolved as soon as possible. the schedule tor the 
deployment of the SDS will be postponed turther. 


SDI is an issue of great dispute in U.S.-Soviet relations 
today. President Reagan stated that the United States “will 
adhere to its (SDS) research-development, testing. and 
deployment when conditions are ripe” on the eve of the Sth 
anniversary of the birth of the Star Wars project. People will 
soon see how Reagan’s tough SDI position affects the 
U.S.-Soviet arms control talks as well as the next summit 
and how the two sides bargain over the issue. 


Western observers believe that U.S. efforts to realize its 
Star Wars project serve the follo ving purposes: To gain 
superiority in the U.S.-Soviet contention by doing its 
utmost to take advantage of its present leading position 
in technology: to maintain its leadership among its 
Western allies through advocating strategic defense; and 
to stimulate its war industry and the upgrading of its 
standards of hi-tech production for civilian purposes. 
However, more critics believe that the Star Wars project 
aims to push the U.S. frontier out into space, at the cost 
of the militarization of space. However. some scientists 
believe that the Star Wars project is unrealistic and will 
not be implemented in the way it was originally 
designed. The development of the SDI 1s likely to change 
the arms race between the two superpowers from length- 
ening the spear to strengthening the shield. 


Soviet Union 


Soviet Call for Nansha Talks With SRV Rejected 
HK260846 Hong Kong AFP in English O8S35 GMT 
26 Mar 88 


[Text] Beijing, March 26 (AFP)—China rejected Satur- 
day a call from Soviet Deputy Foreign Minister Igor 
Rogachev that it hold talks with Vietnam in order to 
settle a dispute over the Spratly Islands. 


“It is known to all that the Nansha (Spratly) Islands are 
part of Chinese territory,” a Chinese Foreign Ministry 
spokesman said, explaining that she was responding to 
“regrettable remarks” made Friday by Mr. Rogachev. 


Mr. Rogachev issued his call at a news conference in 
Manila one day after China rejected a Vietnamese offer 
to open talks on the Spratlys and other border issues. 


Chinese and Vietnamese forces clashed in the strategically- 
situated archipelago in the South China Sea on March 14. 
causing casualties on both sides. Both Hanoi and Being 
have accused the other of provoking the clash. 


“It is clearly marked on the maps published in the Soviet 
Union that the Nansha Islands belong to China,” the 
spokesman said by telephone, reiterating China’s long- 
standing claim to sovereignty over the islands. 


F BIS-CHI-88-059 
28 March 1988 


The Spratlys are also claimed by the Philippines. Malay- 
sia and Taiwan. 


The Philippines has called on China and Vietnam to 
settle their dispute peacefully and warned both to stay off 
the portion of the archipelago claimed by Manila. 


In Hanoi Friday newspapers said that 74 Vietnamese 
servicemen were missing after the clash and Vietnamese 
sources said that about half of them could be dead. 


Moscow To Expand Asia-Pacific Economic Ties 
OW 261251 Beijing XINHUA in English 0740 GMT 
26 Mar 88 


[Text] Moscow, March 25 (XINHUA}—The Soviet 
Union is interested in broadening and deepening rela- 
tions with countries in the Asia-Pacific region in the 
fields of economy, science and technology to accelerate 
economic development in its Far East region. 


Yevgeniv Primakov, chairman of the newly-established 
Soviet National Committee for Asia-Pacific Economic 
Cooperation, told newsmen here that the Asia-Pacific 
region has become a new center of world economy, 
whose industrial output makes up 60 percent of the 
world’s total. The Soviet Union would like to maintain 
closer relations with countries in the region. 


Primakov who 1s also director of the Institute of World 
Economics and International Affairs at the Soviet Acad- 
emy of Sciences, said that his country would seek 
broader coastal and border trade, especially with China, 
establishment of joint ventures and use of other new 
forms that emerge thanks to the reorganization of the 
foreign-trade and foreign-economic mechanisms in the 
Soviet Union. 


He said there has been a rapid economic development in 
China and ASEAN countries in recent years and the 
Soviet Far East, a part of Asia, cannot match many of the 
countries in the region in the speed and magnitude of its 
economic development. 


He said that the new committee 1s established to expand 
economic contacts with Asia-Pacific countries to pro- 
mote the development of economy in the Soviet Far East 
Region. 


Soviet Politburo Approves Measures for Armenians 
OV 261033 Beying XINHUA in Enelish 2035 GAST 
25 Mar SS 


[Text] Moscow, March 24 (XINHUA) —The Soviet 
Communist Party Politburo approved a plan today to 
improve living conditions in the disputed Azerbayani 
region of Nagorno-Karabakh in an effort to ward off 
threats of renewed ethnic demonstrations on Saturday. 
[Word indistinct] plan, already passed by the party 
Central Committee and the Council of Miunisters, 
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sharply expands the development of industry. agricul- 
ture, housing. roads. schools. hospitals and other items 
the official Soviet News Agency TASS reported 


The Polituro approval came one day after the Presidium ot 
the Supreme Soviet (Parliament) refused Armenian 
demands to incorporate Nogorno-Karabakh into Armenia 


Some organizers of the Armenian protest have called tor 
new demonstrations on March 26. which ends [word 
indistinct}-long protest moratorium the [words indis- 
tinct] to give Soviet leader Mikhail Gorbachey time to 
answer their grievances. 


The latest Politburo plan stipulates that work will be 
completed soon to enable [word indistinct] Nagorno- 
Karabakh to receive Armenian-language television pro- 
grams besides Azerbaijani language and nationwide 
broadcasts. 


The plan also promised to expand the restoration of 
cultural and historical monuments and the publication 
of Armenian-language books. 


The plan urged the education of all Soviet citizens in the 
spirit of internationalism, fraternity and mutual assis- 
tance, but warned that any manifestation of nationalism 
must be “resolutely stopped.” 


Earlier this week, the Presidium of the Supreme Soviet 
criticized the Armenian demands for trying to resolve 
complicated national-territorial issues by pressuring 
state officials. They also warned that further violence 
would be severely punished. 


Violent demonstrations have been frequent in the two 
neighboring Soviet [words indistinct] few weeks as 
Armenians in the Nogorno-Karabakh region of [words 
indistinct] become [words indistinct’ 


CPSU Rehabilitates 17 Stalin Victims 
OW 270808 Beijing XINHUA in Enelish 0658 GMI 
27 Mar SS 


[Text] Moscow, March 26 (XINHU A}—Seventeen vic- 
tums alleged to have been involved in the “Leningrad 
Affair” and the “Anti-Soviet Trotskyist Military Orga- 
nisation” have been reconfirmed as party members. the 
official Soviet news agency TASS reported today. 


The decision \.as taken at a meeting last month of the 
Communist Party Control Committee responsible for 
disciplinary matters. 


TASS said the victims of the 1950 “Leningrad Affair” 
Nikolai Vosnesensky and »ther two had tn fact not been 
formally expelled from the party but had their party 
cards cancelled at the time of their arrest and conviction. 
The party Control Commitiee on February 26, 1988 
reaffirmed their membership. 
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The case involved niore than 200 officials, many from 
Leningrad, accused b» Josef Stalin of attempting to set 
up a Separate Russian ‘ommunist Party. All were shot 


TASS said the committee had also reconfirmed party mem- 
bership to Marshal Mikhail Tukhachevsky and other senior 
military figures executed in 1937 on charges of forming an 
“anti-Soviet Trotskyist military organisation.” 


Tukhachevsky was one of the first five marshals of the 
Soviet Army. He was wiped out on the basis of a “secret 
document” fabricated by Adolf Hitler's intelligciace agency 
that he had served as a spy for Germany's staff office. 


Last month, Nikolai Bukharin, who was executed as an 
enemy of the people after the last of the major show trials 
in 1938. was rehabilitated 


Northeast Asia 


Developments Reported on 24 Mar Train Crash 


Wu X\uegian Message to Japan's Uno 
OW OST SS Beyine \INHUA Domestic Service 
in Chinese 18539 GMT 25 Mar 88 


| Text] Beying, 25 Mar (XINHU A}—Today State Coun- 
cillor and Foreign Minister Wu Xueqian sent a message 
to Japanese Foreign Minister Sosuke Uno, expressing 
heartfelt sympathy with the families of the Japanese 
Students victimized in the train accident. 


Wu Xuegian said in the message: | was deeply grieved to 
learn that some members of a student tourist group from 
Kochi City were killed or injgured in a train accident near 
Shanghai. 


The message also said that the Chinese Government 
departments concerned are doing their utmost to deal 
with the aftermath of the accident. The message 
expressed heartfelt sympathy with the families of the 
dead and the injured and thanked the Japanese Govern- 
ment for its cooperative attitude 


Officials Console Victims’ Relatives 
OW 271204 Beijing XINHUA in Enelish 1200 GM 
27 Mar AS 


[Text] Shanghai, March 27 (XINHUA}—A group of 
senior officials saw the relatives of the Japanese victims 
in Thursday's railway accident this morning. 


They were Chen Junsheng. secretary general of the State 
Council, Ye Qing, vice-minister of the State Economic 
Commis.10n, Li Senmao, vice-minister of railways, and 
Zhu Qizhen, vice-foreign minister. 


At the request of Acting Premier Li Peng, Chen 
expressed sympathy for the relatives of the Japanese 
teachers and students killed or injured in the accideat. 
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Qur hearts are as heavy as yours.” Chen said. adding that 
the cause of the accident would be announced upon the 
completion of the investigation by a group trom the 
national committee tor industrial safety 


“| share the view expressed by ‘apanese Vice-Foreign Min- 
ister Hamada Takuyiro that the accident will not affect the 
relations between Japan and China.” Chen said. 


Liu Zhenyuan. vice-mayor of Shanghai. expressed his 
thanks to the relatives of the Japanese victims tor their 
cooperation with the Chinese authorities in the handling 
of the aftermath 


Vice Minister Condoles Crash Victims 
OW 260612 Being in Japanese to Japan 0930 GM 1 
25 Mar SS 


{Statement by Vice Minister of Railways Luo Yunguang 
to an unidentified Beying Radio reporter offering con- 
dolences and apologies on the 24 March train collision 
near Shanghai, date. place not given] 


[Text] In connection with a harrowing accident in which 
two trains collided head on on the outskirts of Shanghai. 
claiming many lives, Vice Minister of Railways Luo 
Yunguang has expressed, through a Being Radio 
reporter covering the accident, a strong sense of respon- 
sibility and heartfelt condolences. He said: 


[Begin Luo Yunguang recording in Chinese, fading into 
Japanese translation] In a serious accident at the Shang- 
ha: Railway Bureau, in which Trains No 311 and No 208 
collided head on, serio.* damage resulted and many 
Japanese travellers met with disaster 


We are deeply grief-stricken by this and deplore it. On 
behalf of the Ministry of Railways, I express my deep regrets 
to the victims and extend my sympathy and apology to the 
families of the victims, as well as to the Japanese who 
received injuries or shocks from the accident. 


We will do everything in our power to rescue and treat 
the victims and earnestly work out remedial measures, in 
cooperation with the Japanese people. [end recording} 


Envoy Meets Uno Over Crash 
OW 260618 Beying XINHUA in English 2110 GMT 
25 Mar 88 


[Text] Tokyo, March 25 (XINHUA)}—Chinese Ambas- 
sador to Japan Zhang Shu today called Japanese Foreign 
Minister Sosuke Uno to express condolences to the 
families of Japanese students who were killed in a train 
accident near Shanghai. 
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lt was reported that two passenger trains collided head 
on near Shanghai yesterday leaving || members of a 
Japanese school party dead and dozens of others injured 


Mr Zhang said: “The train collision near Shanghai 
yesterday caused a great misfortune to many Japanese 
triends, and I express my condolences to Sosuke Uno 
and the bereaved families on the accident.” 


He told Uno the Chinese Government ts taking the 
matter seriously and trying its best to deal with the 
aftermath of the accident. 


Envoy Condoles Victims’ Families 
OW 261826 Beyine XINHUA in Enelish 1419 GMI 
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[Text] Tokyo, March 26 (XINHUA}—Chinese Ambas- 
sador to Japan Zhang Shu today made a special flight to 
Kochi, southern Japan, to express condolences to the 
bereaved families of the victims in a recent train acci- 
dent near Shanghai, China. 


On March 24 two passenger trains collided head on near 
Shanghai killing 28 people, including 27 Japanese who were 
members of a group from Gakugei High School in Koch; 


The Chinese ambassador called on the governor of 


Kochi and met with the principal of the high school. He 
expressed condolences on behalf of the Chinese Govern- 
ment to the bereaved families of the teachers and stu- 
dents killed in the accident 


Zhang said the Chinese Goverment and the depart- 
ments concerned are placing great importance on the 
accident and did their best during the rescue operation. 


“The accident necessitates improvement tn our work,” 
he said, adding that “we will learn from it to prevent the 
recurrence of such accidents.” 


«hang said he hoped the accident would not affect the 
friendship of the two peoples and the exchange of visits 
by youngsters of the two countries. 


Governor Tsutomu Nakauchi and the principal! of Gaku- 
ge! High School, Masataro Sano. thanked the Chinese for 
their wholehearted rescue attempts of the victims. Both 
Japanese officials said that although the accident was a 


great misfortune, it would not affect the exchange of 


visits by the people of the two countries. 


Tourism Chief Regrets Accident 
OW 251748 Beijing XINHUA in English 1650 GMI 
25 Mar SS 


[Text] Beijing, March 25 (XINHUA}—Han Kehua, 
director of the National Tourism Administration, sent a 
telegram to Japanese Minister of Transport Shintaro 
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Ishihara today. mourning the Japanese killed in the train 
collision near Shangha: Thursday and expressing deep 
sympathy and solicitude for their tamulies 


4 working group headed by He Guangwei. deputy direc- 
tor of the administration, arrived in Shanghai today to 
comfort the injured, find out the cause of the accident 
and handle consequent problems 


Meanwhile. the administration 1s holding a meeting to 
adopt necessary measures to ensure the safety of tourists. 


Japanese Official Arrives in Shanghai 
OW 251643 Beyine SINHL A in Enelish 1835 GMI 
25 Var SS 


[Text] Shanghai, March 25 (XINHU A}—Japanese Par- 
lamentary Vice-Minister of the Ministry of Foreign 
\ffairs Hamada Takuyiro arrived in Shanghar this 
evening to handle problems arising from the recent train 
accident which cost 27 Japanese lives 


He was mei by Zhu Qizhen, Chinese vice-minister of foreign 
affairs. who had flown from Being the same day. 


At 14:19 yesterday, the No. 31! passenger train irom 
Nanjing to Hangzhou collided with the No. 208 train 
from Changsha to Shanghai in Jiading County, on the 
outskirts of Shanghai. The crash also killed one Chinese 
passenger and badly injured 17 others. 


Holds Meetings With PRC Officials 
OV 261844 Beyine SINHU Ain bnelish 1447 GMT 
2h Mar &S 


| Text] Shanghai. March 26 (XINHUA)}—Chinese offi- 
cials from the Ministries of Foreign Affairs and Railways 
met Japanese Parliamentary Vice-Minister of the Min- 
istry of Foreign Affairs Hamada Takuyiro here today. 


After expressing his condolences to the relatives of 
Japan se killed or injured in this week's train crash near 
Shanghai, Li Senmao,. vice-minister of railways, said the 
railway departments will spare no efforts in handling 
problems arising from the accident 


An investigation group consisting of experts and depart- 
ments concerned has been set up to ferret out the cause 
ot the accident and draw a profound lesson from it to 
improve railway iransportation work. 


Zhu Qizhen. vice-minister of foreign affairs, said depart- 
ments concerned will follow the instructions of the State 
Council to coordinate with each other to handle the 
problems emerging in the aftermath of the crash. 
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Hamada Takuyiro expressed his satistaction with the 
wholehearted efforts and well-conceived measures of the 
Chinese Government and Shanghai Municipality in han- 
dhing problems arising from the accident, and said that 
he had already reported this to his government 


At 14:19 Thursday, the No, 311 passenger train trom 
Nanjing to Hangzhou collided with the No. 208 train 
from Changsha to Shanghai in Jiading County. on the 
outskirts of Shanghai, 


The crash killed one Chinese and 27 Japanese, and 
injured 62 Chinese and 37 Japanese as of four o'clock 
yesterday afternoon. 


Meets With Chen Junsheng 
OW 261819 Beying XINHUA in Enelish (608 GMI 
Qn Var AS 


[Text] Shanghai, March 26 (XINHUA}—Chen Jun- 
sheng, secretary-general of the State Council, met Japa- 


nese Parhamentary Vice-Minister of the Ministry ot 


Foreign Affairs Hamada Takuyjiro here today. 


Chen was entrusted by Chinese Acting Premier Li Peng 
to come to Shanghai today to attend to problems arising 
trom this week's railway accident near Shanghai that 
killed 27 Japanese tourists and one Chinese. 


After expressing his condolences to the relatives of the 
Japanese killed or injured in the crash, Chen said. “we 
are doing our utmost to care for the victims and handle 
the problems arising from the accident.” 


Hamada Takujiro expressed his thanks for the efforts 
made by the Chinese Government and Shanghai Munic- 
ipality in handling problems arising from the accident, 


and asked the Chinese Government to take good care of 
the 13 badly injured victims and ferret out the cause of 


the accident. 


Hamada Takujiro said the Japanese people cherish their 
friendship with the Chinese people, and many young 
Japanese people wish to visit China. He hoped that the 
accident would not affect the relationship between the 
two countries. 


Chen expressed his thanks to the Japanese side for their 
sincere Cooperation. 


Soon after Chen arrived in Shanghai today. he and Ye Qing, 
vice-minister of the State Economic Commission, who came 
along with him from Being, paid respects to the dead and 
visited the injured in hospital. They offered their condo- 
lences to the relatives of those killed or injured. 
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Chen Junsheng Pledges To Discover Cause 
OW OUTLY Be (tile VINIIL A Domestic Service 
mn Chinese L620 GMT 26 Mar 88 


| Teat) Shanghar, 26 Mar (XINHUA) — Chen Junsheng, 
secretary general of the State Council, met Japanese 
parliamentary vice minister of the Ministry of Foreign 
\ffairs Takuyiro Hamada this afternoon, He said: “Act- 
ing Premier Li Peng has entrusted me to express mourn- 
ing over the deaths of Japanese passengers in the 24 
March train collision, and our condolences io those 
wounded and to the bereaved families. With a profound 
feeling of grief, we apologize for the accident, and are 
doing our utmost to care for the victims and handle the 
problems arising from the accident,” 


During the meeting. Hamada highly evaluated the efforts 
made by the Chinese Government and Shanghai Munic- 
ipal Government in handling the aftermath of the acci- 
dent. He said: “Problems arising from the accident have 
been properly taken care of. | thank the Chinese side for 
their cooperation.” He continued: “The Japanese 
Embassy in China received a letter of condolence from 
Acting Premier Li Peng yesterday. Although the families 
of those killed or wounded are feeling pain, they are 
grateful to the Chinese Government for its serious atti- 
tude in handling the aftermath of the accident. The 
reactions from the bereaved families are touching and to 
my relief. | hope that the hospitals will take good care of 
the three severely injured children and 10 other badly 
injured.” When told about the Chinese decision to 
immediately investigate the accident, he hoped that the 
cause of the accident will be found out. 


Chen Junsheng said’ “The State Council has instructed 
the National Committee for Safety in Production to set 
up an investigative group. When the cause of the acci- 
dent 1s ferretted out, it will be made public.” According 
to Chen Junsheng. the Chinese Government has paid 
keen attention to the accident. Upon learning of the 
accident. Acting Premier Li Peng immediately 
instructed the Shanghai Municipal Government and the 
Railways Ministry to go all out to rescue the victims. The 
Shanghai Municipal Government and the Railways Min- 
istry promptly set up a rescue group and organized forces 
to rush to deal with the aftermath. On 25 March, the 
State Council decided to set up a leading group to 
investigate the cause of the accident. 


Relaying a telephone message from Mayor Jiang Zemin who 
has been on a trip abroad, Vice Mayor Huang Ju said: 
‘Mayor Jiang was saddened by the accident. He expressed 
his condolences to the victims’ families.” Huang Ju pledged 
to do everything the Municipal Government can to deal 
with the problems arising from the accident. 


In conclusion, Hamada said: The Japanese people cher- 
ish their friendship with the Chinese people, and many 
young Japanese people wish to visit China. He hoped 
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that the accident would not affect the relationship 
between the two countries, adding that the Japanese 
Government will work toward this direction 


Chen Junsheng appreciated Hamada’s remarks and 
expressed his thanks to the Japanese side tor thei 
sincere Cooperation, 


Hamada said: “After | return, | will report to Prime 
Minister Noboru Takeshita and the Japanese Ministries 
of Foreign Affairs and Education about the carnest 
efforts and friendly attitude of the Chinese Government, 
the Shanghai Municipal Government, and railway 
departments. 


During the meeting, the two sides discussed the issue of 
compensation. Chen Junsheng said that it may take 
some time to settle this problem which should be 
resolved through diplomatic channels and friendly nego- 
tiations. Hamada agreed with Chen Junsheng on this 


The meeting was held in a friendly and sincere atmo- 
sphere. Japanese Consul General in Shanghai Shigenobu 
Yoshida, Vice Chairman of the Chinese State Economic 
Commission Ye Qing, Vice Minister of Railways Li 
Senmao, Vice Minister of Foreign Affairs Zhu Qizhen, 
Deputy Director General of the National Tourism 


Administration He Guangwei, and Vice Mayor of 


Shanghai Liu Zhenyuan were present. 


Vice Ministers Zhu Qizhen and Li Senmao and Vice Mayor 
Liu Zhenyuan called on Hamada at his lodging in Xinwan 
Hotel this morning. In a friendly and cooperative atmo- 
sphere, the two sides discussed concrete measures for han- 
dling the problems arising from the accident. 


Cause Still Under Investigation 
HK 260650 Beijing CHINA DAILY in English 
26 Mar 88 p 3 


[By staff reporter Xie Songxin] 


[Text] Shanghai—The death toll in Thursday's train 
crash at northwest Shanghai's Kuangxiang Station 
reached 28 by Friday evening. 


The figure includes one Chinese and 27 Japanese tour- 
ists, of whom 26 were 16 and 17-year-old high school 
students, Wang Daomin, director of Shanghai Municipal 
Bureau of Public health told a media conference 
attended by Chinese and foreign journalists yesterday. 


And 99 passengers, including 37 Japanese, aboard the 
No 311 Nanjing to Hangzhou train and No 208 Chang- 
sha to Shanghai train were injured. Wang said five 
seriously injured Japanese are still in critical condition. 
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Ihe dead Chinese man has not been identified. The 
Japanese victims were part of a 193-member tourist 
group trom Japanese high schools. One of their teachers 
48. was also killed 


The crash was the third major train accident this year 
Qn January 7, a fire aboard a Guangzhou-\ian passen- 
ger train killed 34 people and injured 30. And on January 
24.4 Kunming-Shanghar passenger train derailed, killing 
S& people and seriously injuring 62. 


Mu Kaiaiang, deputy director of Shangha: Railway 
Bureau, told the media conterence that the No 311 train 
should have wanted at Kuangaxiang Station for the No 
208 train to pass, but it ran 153 metres past the place 
where it should have waited and collided with the No 
208 train. The signal telling No 311 to wait was working 
normally and the four engineers on the two trains, all of 
whom were injured, are experienced. 


The cause of the collision is still under investigation but 
the driver of the No 311 train said the brakes of his train 
did not work. He 1s now in police custody. 


The two trains were both going less than 40 kilometres 
per hour an engineer of the No 208 applied the brakes 
when he saw the other train. [sentence as published] 


Mu said the engineer of No 311 was not sleepy nor 
intoxicated. He had taken the No 120 train from Hang- 
zhou via Beijing to Shanghai and was taking the No 311 
train to Hangzhou as usual. 


The first three cars of the No 311 train were the most 
seriously damaged. The cars carried the Japanese tourists 
and were added to the train in Suzhou, Jiangsu Province. 


Wang said most of the deaths happened immediately 
after the collision. 


Already, 10 slightly injured Japanese have left hospitals 
after treatment and observation and the rest are spread 
among seven hospitals in Shanghai. 


The Japanese tourists were scheduled to visit Hangzhou 
after their Suzhou stop and then fly back to Japan. 


About 111 Japanese survivors were expected to fly back 
to Japan yesterday evening. A special plane carrying 
relatives of the victims arrived in Shanghai in the 
afternoon. 


A middle-aged teacher stood in front of the hotel's 
service desk, staring blankly. Her only reply to questions 
was a Shaking head. 
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PRC ‘Flexible’ on Compensation 
OW 271153 Tokvo KYODO in English 1056 GM1 
27 Mar SS 


[Text] Shanghai, March 27 KYODO—A senior Chinese 
railways official Sunday indicated China's flexible stance 
toward compensating Japanese victims of Thursday's 
train crash near here. 


Kong Lingran, deputy director of Shanghai's railways 
bureau, said the Railways Ministry has provisions on 
compensation, but they are applied only to Chinese 
passengers. 


Kong said China wants to consult with Japan on com- 
pensation for the Japanese victims through diplomatic 
channels. 


The head-on train crash killed 26 students and a teacher 
from Kochi Gakugei senior high school in the western 
Japanese city of Kochi and injured 46 students. 


Kong showed China's willingness to compensate appar- 
ently in consideration of the heavy Japanese casualties 
and relations between Japan and China. 


Hospitals Discharge 12 Crash Victims 
OW 261838 Beijing XINHUA in English 1436 GMT 
26 Mar 88 


[Text] Shanghai, March 26 (XINHUA) —Twelve of the 
37 Japanese tourists injured in a recent train crash near 
Shanghai were discharged from hospitals here today, 
Wang Daomin, director of the Shanghai Municipal Pub- 
lic Health Bureau, said today. 


Speaking at a press conference here this afternoon, the 
director said that some of those who are still in hospital 
are in stable condition and are expected to be discharged 
tomorrow; five others are in critical condition. 


Meanwhile, Japanese doctors from the Sino-Japanese 
Friendship Hospital in Beijing would arrive to help their 
colleagues in Shanghai here tonight, Wang said. 


Crash Victims Flown to Japan 
OW 270848 Beijing XINHUA in English 0824 GMT 
7 Mar 88 


[Text] Shanghai, March 27 (XINHUA) The bodies of 
24 Japanese students killed in a train collision near 
Shanghai were flown home this morning. 


The victims were identified by their parents both at 
Shanghai’s Longhua funeral parlor and the city’s Hong- 
qiao Airport before being air lifted to Japan at 11:40 this 
morning Beijing time. 


Yesterday afternoon and evening anoiher three bodies 
were cremated at Longhua funeral parlor 
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At noon, more than 100 of the victim’s parents who 
arrived in Shanghai March 25 left for Japan in another 
special plane, which also carried the ashes of the three 
cremated victims. Some Japanese parents are still in 
Shanghai caring for their children injured in the crash. 


Chinese officials from relevant departments were at the 
airport to see the planes off. Hamada Takujiro, Japanese 
parliamentary vice-minister of foreign affairs, thanked 
the officials for their concern which was comforting to 
the parents. 


Officials See Departing Japanese Off 
OW 271312 Beijing XINHUA in English 1307 GMT 
27 Mar 88 


[Text] Shanghai, March 27 (XINHUA)—Twenty-six 
Japanese [word indistinct] in March 24 train collision 
left here for home today. 


Also leaving today were 106 other Japanese who are 
relatives of the victims of the accident. 


Eleven injured Japanese, including five in critical con- 
dition, are still being hospitalized in Shanghai. They are 
attended by 14 relatives. 


Seeing the Japanese off at the airport were Chinese 
Vice-Minister of Foreign Affairs Zhu Qizhen, Vice- 
Mayor of Shanghai Liu Zhenyuan, Japanese Parliamen- 
tary Vice-Minister of the Ministry of Foreign Affairs 
Hamada Takujiro and Japanese Ambassador to China 
Toshijiro Nakajima. 


At the airport, Zhu Qizhen expressed thanks to Mr. 
Hamada Takujiro for the cooperation of the Japanese 
side in dealing with the aftermath of the accident. 


‘We are very much impressed by the friendship and 
understanding displayed by relatives of the Japanese 
victims,” Zhu said. 


He told Hamada Takujiro that the Chinese side will try 
its utmost to treat the remaining victims so that they will 
recover as early as possible. 


Mr. Hamada Takujiro also extended thanks to the Chi- 
nese side for its friendly cooperation. He said he believed 
that understanding can be reached by relatives of the 
Japanese victims through the efforts of the both side. 


Hamada Takujiro left Shanghai for home by air this 
afternoon. He was seen off at the airport by Zhu Qizhen 
and Liu Zhenyuan. 


At a press conference here today, Li Qixing, deputy- 
director of the Information Department of the Chinese 
Ministry of Foreign Affairs, announced the list of mem- 
bers of the accident investigation group as well as experts 
in the investgation group. 


FBIS-CHI-88-059 
28 March 1988 


Wang Daomin, director of Shanghai Public Health 
Bureau, said that during the accident a total of 63 
Chinese got wounded. Now, 39 of them have left hospital 
and 24, including two seriously wounded, are still being 
treated in hospital. 


He said that Japanese doctors are working together with 
Chinese doctors in treating the injured Japanese. 


Kong Lingran, deputy director of Shanghai Railway 
Bureau, said that engine drivers of the both trains were 
injured in the collision and two of them were seiously 
injured. 


‘As persons concerned, they are now being guarded,” he said. 


Acting Premier Li Peng, State Council Secretary-General 
Chen Junsheng and Shanghai Mayor Jiang Zemin yesterday 
presented wreathes to those Japanese who were killed. 


JSP Chapter Urges Early Resolution on Kokaryo 
OW 261047 Beijing in Japanese to Japan 2130 GMT 
25 Mar 88 


[Text] The Kyoto City headquarters of the Japan Social- 
ist Party [JSP] on 24 March submitted a statement to the 
JSP Central Executive Committee, urging the JSP to call 
on the government to work for a prompt resolution on 
the Kokaryo dormitory issue. 


According to the statement, the Kokaryo dormitory issue is 
not an ordinary civil suit but an important diplomatic issue. 


Accordingly, the JSP as a party should request that the 
government, exercising its right to handle diplomatic 
affairs, seek early and rational resolution of the Kokaryo 
dormitory issue. 


Meanwhile, according to reports, the JSP Central Exec- 
utive Committee has agreed to make its stand on the 
matter clear soon, based on the letter. 


Rui Xingwen Receives KCNA Delegation 
OW 271256 Beijing XINHUA in English 1245 GMT 
27 Mar 88 


[Text] Beijing, March 27 (XINHUA) —Rui Xingwen, 
member of the Secretariat of the Chinese Communist 
Party (CPC) Central Committee, met here today a dele- 
gation from the Korean Central News Agency headed by 
its Deputy General Director Pak Hyon-gyu. 


Rui briefed the visitors on China’s ongoing political and 
economic restructuring. He expressed the hope that 
journalists of the two countries would strengthen their 
cooperation and work for friendship between the two 
parties, countries and peoples. 


Vice-President of XINHUA NEWS AGENCY Guo 
Chaoren was present. 
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The visitors arrived on March 14 as guests of XINHUA 
NEWS AGENCY. They have also visited Taiyuan, Xian, 
Qingdao and Tianjin cities. They are scheduled to leave 
for home tomorrow. 


Sichuan Honors Visiting DPRK Delegation 
OW 260627 Beijing XINHUA in English 1538 GMT 
25 Mar 88 


[Text] Chengdu, March 25 (XINHUA)—Yang Rudai, 
member of the Political Bureau of the Central Commit- 
tee of the Communist Party of China (CPC) and secre- 
tary of the CPC Sichuan Provincial Committee, met here 
today with a friendly delegation from South Pyongan 
Province of the Democratic People’s Republic of Korea. 


The delegation is led by So Yun-sok, chief secretary of 
the South Pyongan Provincial Committee of the Work- 
ers’ Party of Korea. 


The two provinces officially forged friendly ties in 
October 1985. 


Later in the evening, Yang gave a banquet in honor of 
the Korean guests. 


The Korean delegation arrived in Chengdu Thursday. 


‘Roundup’ Views ROK Political Situation 
OW 270547 Beijing XINHUA in English 1317 GMT 
26 Mar 88 


[““Roundup: Complicated Contradictions Feature Polit- 
ical Situation Prior to Parliamentary Election in South 
Korea (by Zhu Kechuan)"—XINHUA headline] 


[Text] Pyongyang, March 26 (XINHUA)—Various com- 
plicated conflicts between the ruling and opposition 
parties and contradictions within them prevail as the 
parliamentary election 1s approaching in South Korea. 


Members of parliament will emerge during the general 
election of the National Assembly scheduled for April 26 
to serve a four-year term. 


The nomination of candidates of the ruling Democratic 
Justice Party (DJP) has ended with its institutions 
adjusted to suit the parliamentary race. The DJP seems 
to have won a set victory in the election due to dissen- 
sions among the opposition parties, which lost in the 
presidential election last December on the same account. 


The two major opposition parties, the Peace Democracy 
Party (PDP) and the Reunification Democratic Party 
(RDP), that fear another defeat, have negotiated many 
times for the past two months for a concerted and 
unified action in the election. But all the negotiations 
broke down as both parties have tried to seek a leading 
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role in their future unified status. Instead of achieving 
unity, they gave the ruling party an opportunity that can 
be exploited to its advantage. 


On March 8, the DJP with its overwhelming majority in 
the current National Assembly succeeded in just one 
minute in getting an amendment to the election law 
passed under the pretext that the opposition had failed to 
give a unicameral list of candidates. The current situa- 
tion is favorable to the ruling party. 


Meanwhile, the PDP, the RDP and other smaller oppo- 
sition parties have also quickened their steps in prepa- 
ration for the election. 


Advancing on the crest of its victory in the presidential 
election last December, the DJP is expected to gain a 
considerable majority in the National Assembly. But 
after the nomination of its candidates, it has the diffi- 
culties of inadequate personnel, unequal distribution of 
benefits within the party and many internal dissensions. 


According to Radio Seoul and local newspaper reports, 
not enough highly-reputed people in the DJP can be 
chosen from the capital and other big cities to be its 
candidates for the National Assembly. In spite of its 
efforts to rope in prominent figures to join the party to 
be candidates for the election, the DJP has been rejected 
by many of them. Therefore, some incompetent people 
have to be looked for to make up the number. 


On the other hand, some incumbent members in the 
assembly and local leaders of the party, who put their 
strength in No Tae-u’s election last December, are angry 
about failing to be nominated for the candidacy. They 
are inciting their supporters to go to the capital and lash 
[as received] on the party’s headquarters in a rebellious 
manner. In some places, hundreds of people quit the 
party collectively. 


In addition, former president Chon Tu-hwan’s younger 
brother Chon Kyung-hwan was denounced for abusing 
his power and embezzling public money when he served 
as head of the “new community” movement before 
1987. This appeared in newspaper headlines and caused 
a sensation in Seoul. The PDP, the RDP and another 
small opposition party have released many statements 
demanding that Chon Kyung-hwan’s case be cleared up 
and that anything unlawful during Chon Tu-hwan’s 
tenure be investigated. 


Going one step further, the PDP demands that No 
Tae-u, the incumbent president, be listed among those to 
be investigated while the RDP calls for a convention of 
a provisional national assembly to trace and find out 
many big criminal cases in the past few years. Behind the 
scene, the RDP claims, were the Chon Tu-hwan and No 
Tae-u regimes, based on the same political force. 
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If Chon Tu-hwan’s scandals are thoroughly brought to 
light, some South Korea experts say No Tae-u and the 
ruling party will be consequently harmed. But other 
observers say the exposure of Chon Kyung-hwan’s case 1s 
a measure intentionally taken by No Tae-u to weaken the 
influence on the current regime that Chon Tu-hwan is 
secking to maintain after he surrendered power. 


Chon Tu-hwan sent a message on March 19 to No Tae-u, 
which indicated that he took to heart the investigation of 
his brother. Obviously, the development of the case of 
Chun Kyung-hwan, by no means a VIP, is likely to exert 
a subtle influence on the current parliamentary race and 
on relations within the No Tae-u regime. 


Southeast Asia & Pacific 


PRC Rejects SRV Proposal on Disputed Islands 
OW 261229 Tokyo KYODO in English 1220 GMT 
26 Mar 88 


[Text] Hanoi, March 26 KYODO—China has rejected a 
Vietnamese proposal to hold diplomatic talks for a 
political solution to disputed islands in the South China 
Sea, informed sources said Saturday. 


The sources said the Vietnamese Foreign Ministry deliv- 
ered a note to Chinese Ambassador Li Shichun on 
Saturday asking China to reconsider its rejection. 


Chinese and Vietnamese ships exchanged gunfire March 
14 near Truong Sa Islands or Nansha Islands in Chinese 
claimed by the two countries. 


Three Vietnamese freighters were reportedly ablaze after 
Chinese warships attacked them. 


The Vietnamese note delivered to China Saturday said 
the Chinese naval action runs counter its position as a 
permanent member of the United Nations Security 
Council, the sources said. 


Thai Military Spokesman on SRV Withdrawal 
OW 251403 Beijing XINHUA in English 1329 GMT 
24 Mar 88 


[Text] Bangkok, March 24 (XINHUA)—It is Thailand's 
hope that Vietnam would fulfill its recent announcement 
of troop withdrawal from Kampuchea instead of making 
a troop withdrawal fraud. 


The Thai Army Spokesman Naruedon Detpradiyuth made 
clear this stand during an interview with XINHUA today. 


Naruedon said that Vietnam recently announced that it 
would withdraw 30,000 to 40,000 troops from Kampu- 
chea during May, June and October this year. This is the 
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seventh time that Vietnam announced a troop with- 
drawal from Kampuchea since its invasion of that coun- 
try, Naruedon added, it is hoped that this time would not 
be like the last ones which were nothing but merely troop 
rotation. 


He noted, “we will wait and see what Vietnam is really 
doing.” 


Thai Deputy Prime Minister Meets Visitors 
OW 250831 Beijing XINHUA in English 1219 GMT 
24 Mar 88 


[Text] Bangkok, March 24 (XINHUA) —Technology 
exchanges between Thailand and China should be 
enhanced to help economic development of both coun- 
tries, Deputy Thai Prime Minister Chatchai Chunhawan 
told members of the visiting delegation of All-China 
Federation of Industry and Commerce here today. 


The delegation led by Huang Liangchen, vice chairman 
of the federation, arrived here on March 18 at the 
invitation of the Thai-Chinese Chamber of Commerce 
for an eight-day visit to this country. 


Meeting the Chinese guests at his residence this morning, 
Chatchai said that Thailand and China, while increasing 
their cooperation in the economic field, should also 
increase their exchanges in technology. 


Referring to the development of China’s Hainan Island, he 
noted that the Hainan Island is rich in resources and has a 
geographically important location. He indicated that he 
would suggest Thai businessmen to invest in the island. 


Thai Minister of Industry Pramuan Saphawasu met 
members of the Chinese delegation here yesterday. Dur- 
ing the meeting, views on mutual investments and coop- 
eration in tic industrial fields were exchanged. Some 
members of the Chinese delegation introduced China’s 
capability to provide equipment and conduct joint ven- 
tures with Thailand in specific fields, such as in electric- 
ity generation and in other energy sectors. 


The Chinese delegation leaves Thailand for home on 
March 26. 


Civil Affairs Minister Meets Thai Delegation 
OW 260607 Beijing XINHUA in English 1540 GMT 
25 Mar 88 


[Text] Beijing, March 25 (XINHUA) —Chinese Minister 
of Civil Affairs Cui Naifu met and feted Sukhum Lao- 
wansiri, Thai vice minister of the interior, and his party 
here this evening. 


The Thai guests arrived in the Chinese capital Thursday 
at the invitation of China’s Ministry of Civil Affairs for 
studies on China’s rural development, social welfare, 
and construction of farm water conservancy projects. 
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They are scheduled to leave here Saturday for visits to 
Guangzhou, Shantou, and Shenzhen in south China. 


‘Great Potential’ in Thai-Chinese Cooperation 
HK270620 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1321 GMT 23 Mar 88 


[Report: “*Thai-Chinese Economic and Trade Coopera- 
tion Has Great Potential” 


[Text] Hong Kong 23 Mar (ZHONGGUO XINWEN 
SHE)}—Bangkok dispatch: Li Jinghe [2621 2529 3109], 
chairman of the Thai-Chinese Chamber of Commerce 
for Promoting Investment and Trade, has stated that 
trade volume between Thailand and China has increased 
by more than 40 percent over the past 2 years. The two 
nations abound in raw materials, and the market poten- 
tials are great. From now on, the economic development 
of the two countries and the field of their cooperation 
will be increasingly extended. Li Jinghe made the above 
statement in an interview with reporters on the occasion 
of the celebration of the second anniversary of the 
founding of the Thai-Chinese Chamber of Commerce for 
Promoting Investment and Trade. 


According to him, Thai businessmen have shown great 
interest in making investments on China’s Hainan 
Island. Their investment projects will focus on industry, 
hotels, tourism, and real estate. Regarding China’s 
investments in Thailand, Mr Li believes that Thailand is 
in a transitional stage between a mainly agricultural 
economy and an industrial economy. At the same time, 
China has imported a large amount of advanced tech- 
nology since it began to adopt its policy of opening to the 
world, and its light industry has made marked progress 
in recent years. The Chinese practice of making invest- 
ments in Thailand to help the latter in developing light 
industry 1s compatible with Thailand’s national condi- 
tions and very timely at that. Moreover, light industry 1s 
sure to be profitable, and it is easier to achieve good 
results with light industry; therefore, this is beneficial to 
both sides. 


The Thai-Chinese Chamber of Commerce for Promoting 
Investment and Trade is a nonofficial organization that 
was founded on 23 March 1986, with the joint efforts of 
businessmen from the community of Thais of Chinese 
origin who had trade ties with China and some Chinese 
corporations in Thailand. The organization now boasts 
105 members. Deputy Prime Minister Major General 
Chatchai Chunhawan and Minister of Foreign Affairs 
Air Chief Marshal Sitthi Sawetsila are honorary advisers 
to the chamber. Chen Youhan [7115 2589 3352], presi- 
dent of the Bank of Bangkok, is honorary chairman of 
the chamber. Over the past 2 years, the Thai-Chinese 
Chamber of Commerce for Promoting Investment and 
Trade has implemented its purport and given play to its 
role as a bridge in strengthening the economic and trade 
relations between the two nations. 
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Sihanouk Returns to Beijing From Zhejiang 
OW 280848 Beijing XINHUA in English 0826 GMT 
28 Mar 88 


[Text] Beijing, March 28 (XINHUA)}—Prince Norodom 
Sihanouk, president of Democratic Kampuchea, and 
Madame Monique Sihanouk wound up their two-week 
visit to Zhejiang Province, east China, and returned to 
Beijing by special plane today. 


Chinese Vice-Foreign Minister Liu Shuging who had 
accompanied the Sihanouks to Zhejiang returned here 
by the same plane. 


Philippines Suspends Bond Requirement for Chinese 
OW 251139 Beijing XINHUA in English 1618 GMT 
24 Mar 88 


[Text] Manila, March 24 (XINHUA)}—The Philippine Gov- 
ernment today suspended the cash-bond requirement 
imposed on visitors from the People’s Republic of China. 


Miriam Defensor-Santiago, commissioner of immigration 
and deportation, announced the suspension after the first 
day of talks between Philippine and Chinese officials. 


Charging that Chinese visitors were overstaying their 
visas, the Philippine Government late last year began 
requiring sponsors of tourists from China tu pose a cash 
bond of 100,000 pesos (about 5,000 U.S. dollars) as a 
guarantee of the visitors’ departure from the Philippines. 


The Chinese Government deemed this requirement dis- 
criminatory and told the Philippine Government it 
caused a hardship to those Chinese visitors who obeyed 
Philippine immigration laws. 


Santiago, who headed the Philippine panel to the talks, 
said “‘as a gesture of goodwill and as an expression of our 
faith in the sincerity of the Chinese panel, effective 
today, the Philippine Government shall suspend the cash 
bond requirement.” 


Wu Xueqian Meets Singapore Trade Representative 
OW'270355 Beijing XINHUA in English 1303 GMT 
26 Mar 88 


{Text} Beijing, March 26 (XINHUA) — Chinese State 
Councillor and Foreign Minister Wu Xueqian met here 
today with Lee Ying Cheun, the outgoing Singapore 
commercial representative to China. 


Lee has held that post since February 1986. 
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Near East & South Asia 


Soviets Increase Military Shipments to Kabul 
OW 271248 Beijing XINHUA in English 0742 GMT 
27 Mar 88 


[Text] Beijing, March 27 (XINHUA}—The Soviet 
Union has stepped up fuel and ammunition shipments to 
Afghanistan as Moscow plans for its troop withdrawal 
and a transfer of security duties to the Kabul troops, 
according to news reports reaching here. 


United Press International (UPI) quoted one Western dip- 
lomat as saying that stockpiling by the Soviet Union and the 
Kabul regime has been increasing in recent weeks. 


The report said a source with information from the 
Afghan western province of Herat disclosed that on 
February 29, 800 air-to-ground missiles arrived from the 
Oxus River port of Hairatan on the Soviet border. 


The source told UPI that 200 trucks, each with 40 
missiles, were unloaded at the port. A similar shipment 
for the Afghan Air Force was expected in the Kabul area. 


Observers noted in January and February that Soviet 
fuel and ammunition convoys doubled, to four per week. 
Flights with food [words indistinct] into Kandahar, 
Afghanistan’s second largest city. And new fuel tanks in 
Kandahar are thought to have increased the city’s fuel 
level “well beyond its normal storage capacity,” accord- 
ing to One diplomat quoted by UPI. 


Last week. Afghan sources reported that a three-month 
effort to re-stock ammumition and fuel at Kandahar had 
been completed, UPI said. 


Soviet and Kabul troops reportedly have been planning 
to create a 30-kilometer radius defense ring around 
Kabul. Afghan troops have alreac’ taken over some 
Soviet positions near the city sothe. iets can push out 
further into resistance controlled territory, the news 
agency said. 


One diplomat said the Soviets are counting their military 
positions and equipment and have identified 204 instal- 
lations that will be turned over to the Kabul [word 
indistinct] begins. 


Afghan Rebels Finalize Interim Government Cabinet 
OW 262338 Beijing XINHUA in English 1055 GMT 
26 Mar 88 


[Text] Islamabad, March 26 (XINHUA) The seven- 
party alliance of the Afghan mujahidin (holy-war fight- 
ers) has finalized the list of the cabinet of the interim 
government, AGENCY AFGHAN PRESS (AAP) 
reported today. 
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A spokesman of the alliance said that the decision was 
made at a meeting held recently by the alliance headed 
by its Chairman Gulbudin Hikmatyar. The meeting also 
decided to set up a commission for holding the elections 
of the Supreme Council among Afghan refugees and 
mujahidin (freedom fighters). 


The spokesman pointed out that nobody should be 
worried about the unity among the Afghan leaders as 
they were fully united during the deciding phase of 
Afghan jihad. 


The list of the cabinet will be presented to the forthcom- 
ing session of the Supreme Council for the final approv- 
al, the report said. 


International Recognition Sought 
OW 270542 Beijing XINHUA in English 1441 GMT 
25 Mar 88 


[Text] Islamabad, March 25 (XINHUA) —The Afghan 
sevcn-party resistance alliance would soon despatch sev- 
eral delegations to seek world support and recognition 
for their interim government, according to Chairman of 
the alliance Gulbaddin Hikmatyar. 


Addressing a press conference yesterday in Karachi, 
southern Pakistan, Gulbaddin said the interim govern- 
ment would ensure the holding of free and fair elections, 
return of Afghan refugees with dignity and honor and 
pullout of Soviet troops. 


He reiterated that peace can only return when the last Soviet 
soldier is withdrawn from Afghanistan unconditionally and 
the Afghan people are given the right to form their govern- 
ment on the basis of self-determination. 


As to the ongoing Geneva indirect talks on Afghanistan 
between Islamabad and Kabul, Gulbaddin reaffirmed 
that any agreement without consent of the resistance 
would not be binding on them. 


He also said that the Afghan people need peace more 
than anybody else because their houses were being 
destroyed and innocent people were being killed. But if 
mujahidin were forced to continue the war. they would 
be prepared to fight for years, he stressed. 


XINHUA ‘News Analysis’ Views Afghan Talks 
OW261013 Beijing XINHUA in English 2140 GMT 
25 Mar 88 


(“‘News analysis: Geneva Indirect Talks Might Suspend (by 
Xiang Kuiguan and Li Ruifeng)”"—XINHUA headline] 


[Text] Geneva, March 24 (XINHUA) — The ongoing 
indirect talks between Pakistan and the Kabul regime 
over the Afghan issue seems likely to suspend because 
each of the parties concerned insists on its own stand on 
formation of the provisional government and on other 
key issues. 
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Top issues also include the “symmetry issue” — the 
Soviet Union and the Un ed States respectively halt 
their aid to the Kabul regime and the Afghan resistence 
forces — on which each of the two sides goes 1ts Own way 
and it seems extremely hard to find a solution to 11 in the 
near future. Therefore. many people maintain that the 
latest talks might be suspended. 


Neither Pakistan nor the Kabul regime, some well- 
placed sources say, would be willing to take the respon- 
sibility of breaking down the talks which, however, 
cannot be indefinitely procrastinated. Therefore, during 
the period when the talks are in fact suspended, it 1s 
possible for some people concerned, say U.N. Mediator 
Diego Cordovez, to announce the suspension of the talks 
in certain form — temporary or indefinite adjournment. 


The current round of the talks began on March 2 and the 
process has been of dramatic ups and downs. On the 
following Friday [words indistinct] the timetable of the 
Soviet [words indistinct] resolved. Both sides were 
agreed that the Soviet [words indistinct] them out in the 
first three months. 


However, the talks became thorny on the formation of 
the [words indistinct] that a neutral provisional govern- 
ment on a broad basis must be established in Kabul. 
Only by doing so, Pakistan said, could the security of the 
five million Afghan refugees on foreign soils, of whom 
three million are in Pakistan, be guaranteed when they 
return to their homeland. The Kabul regime rejected to 
discuss the Pakistani [words indistinct] United States 
and the Soviet Union to the resistence and Kabul regime 
respectively. The U.S. put forward a proposal that once 
the U.S. halt its aid to the Afghan resistence forces, the 
Soviet Union simultaneously stop supporting the Kabul 
regime. However, the proposal was firmly turned down 
by the Soviets. If the two above issues are not solved, the 
planned Geneva agreement will be of little effect. 


An official from the U.N. Geneva office, who asked not 
to be named, told reporters that tomorrow (March 25) 
will be the key day for the Geneva talks, but the 
possibility of reaching an agreement is little while [word 
indistinct] talks, he said. 


PLA Air Force Chief Holds Meetings in Pakistan 


Meets Prime Minister Junejo 
OW 270532 Beijing XINHUA in English 1447 GMT 
25 Mar 88 


[Text] Islamabad, March 25 (XINHUA)}—Pakistan 
Prime Minister Mohammad Khan Junejo met com- 
mander of the Chinese Air Force Wang Hai yesterday 
evening at the prime minister's house in Rawalpindi, 
twin city of Islamabad. 


Both Junejo and Wang expressed hope during the mect- 
ing that the armies of the two countries will increase 
exchanges of visits and cooperation. 
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Wang, who is heading a delegation from the Chinese Air 
Force, arrived in Pakistan on March 21 for a six-day visit at 
the invitation of the chief of staff of the Pakistan Air Force. 


Pakistan State Minister for Defense Rana Naim Mah- 
mud Khan, Chief of Staff of the Pakistan Air Force Air 
Marshal Hakimullah, and Chinese Ambassador to Paki- 
stan Tian Ding were also present at the meeting. 


Later, the prime minister hosted a dinner in honor of the 
Chinese delegation. 


Holds Meeting With Ziaul Haq 
OW 270403 Beijing XINHUA tn English 1414 GMT 
26 Mar 88 


{ Text] Islamabad, March 26 (XINHU A}-—-Pakistan Pres- 
ident Mohammad Ziaul Haq met visiting commander of 
the Chinese Air Force Wang Hai today in Rawalpindi, 
twin city of the capital Islamabad. 


During the meeting, Zia expressed the hope that China 
will help Pakistan develop its science and technology and 
augment its military strength. 


“China is a big country while Pakistan is a small one and the 
relations between our two countries are equal,” Zia said. 


He said he 1s looking forward to visit China again. 


After the meeting, Zia hosted a luncheon in honor of 
Wang and his party. 


Wang arrived here on March 21 for a six-day visit to 
Pakistan. 


Israeli Threat to Saudi Missiles Denounced 


Arab Foreign Ministers Meet 
OW’ 260322 Beijing XINHUA in English 0231 GMT 
26 Mar 88 


[Text] Amman, March 25 (XINHUA) Foreign minis- 
ters of Saudi Arabia, Egypt and Iraq held their talks here 
today immediately after the conclusion of the 17th 
meeting of the foreign ministers of the Organization of 
the Islamic Conference (OIC), according to informed 
sources here. 


In their talks, Saudi Minister Prince Sa’ud al-Faysal, 
Egyptian Minister ‘Ismat ‘Abd al-Majid, and Iraqi Min- 
ister Tariq ‘Aziz discussed the holding of an Arab 
summit in Morocco, the new U.S. Mideast peace initia- 
tive, the escalation of Gulf war, the sources said. 


The recent Israeli threat against Saudi Arabia for its 
obtaining China-made non-nuclear medium-range mis- 
siles for defence was also discussed, the sources said. 
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During the OIC foreign ministerial meeting, Arab for- 
cign ministers did not hold their collective meeting. 
However. bilateral or tripartite talks were held on Mid- 
east Situation to coordinate their stand. 


PLO Declaration Denounces Threat 
OVW 260444 Beying XINHUA in English 0310 GMT 
26 Mar 88 


[Text] Tunis, March 25 (XINHUA) The Palestine Lib- 
eration Organization (PLO) today denounced Israeli 
threats against Saudi Arabia’s acquisition of surface-to- 
surface missiles. 


In a declaration issued here tonight by the Palestine 
Press Agency (WAFA), a PLO spokesman said that 
Saudi Arabia's acquisition of any arms constituted a 
national sovereignty’s legitimate right. The spokesman 
added that Israeii threats demonstrated the Jewish 
State’s intention for aggression against Saudi Arabia. 


Officials from Israeli Prime Minister Yitzhak Shamuir’s 
office said Thursday that Israeli forces may launch pre- 
emptive strikes against the Saudi missile installations. 


The PLO spokesman said his organization considers the 
threats an Israeli challenge to the security of the entire 
Arab world and a war declaration that should be 
answered with a common stance by all Arab countries. 


He said he PLO will take measures towards Israel's 
threats and reiterated the organization's firm support for 
Saudi Arabia. 


Iraq Offers Saudis Support 
OW'270248 Beijing XINHUA in English 0231 GMT 
27 Mar 88 


[Text] Baghdad, March 26 (XINHUA)—~Iraq declared 
today its total support to Saudi Arabia against Israeli 
threats to attack its missile bases. 


The support was declared by the official IRAQI NEWS 
AGENCY (INA) after a meeting of Iraq’s Supreme 
Command held this morning and presided over by Iraq: 
President Saddam Husayn. 


The Iraqi Supreme Command declared that any aggres- 
sion, against an Arab state was an aggression against the 
whole Arab world, INA reported. 


The Iraqi leadership warned Israel that the present 
situation is quite different from that in 1981, when the 
Israeli Air Force attacked Iraq’s nuclear reactor designed 
for peace purposes since the Arab nation now has all the 
means necessary to deter any aggressor, INA added. 


Israel made the threat against Saudi Arabia after Riyadh 
declared that it had obtained medium-range non-nuclear 
missiles for defence purposes. 
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Israel threatened to attack the Saudi missile bases, claim- 
ing that they posed a threat to its security. 


A number of Arab states have denounced the Israeli 
threat and pledged their support for Saudi Arabia in 
defending its sovereignty and security. 


Sudan Supports Defense Efforts 
OW 280209 Beijing XINHUA in English 0149 GMT 
28 Mar 88 


[Text] Khartoum, March 27 (XINHUA)}—Sudan sup- 
ports Saudi Arabia to strengthen its national defence in 
face of the threats of the Israeli Zionists, SUDAN NEWS 
AGENCY quoted Idris al-Banna, acting chairman of the 
Sudanese State Supreme Council, as saying today. 


In a cable to King Fahd of Saudi Arabia, Al-Banna 
confirmed Sudan’s stand on supporting Saudi Arabia's 
right to develop it defensive capabilities so as to safe- 
guard its sovereignty, protect its interests and serve the 
Arab unity. 


Al-Banna also hailed in the cable the leading role played 
by Saudi Arabia in the [words indistinct] Islamic worlds. 


Kuwait Offers Support to Saudis 
OW'270229 Beijing XINHUA in English 0213 GMT 
26 Mar 88 


[Text] Kuwait, March 26 (XINHUA) —Any attack on 
Saudi Arabia is an attack on all six member states of the 
Gulf Cooperation Council (GCC) under the GCC Char- 
ter, Kuwaiti Deputy Premier and Foreign Minister 
Shaykh Sabah al-Ahmad declared here today. 


Sabah al-Ahmed was replying to a reporter’s question on 
Kuwait’s position regarding Israeli threats to attack 
Saudi Arabia for obtaining medium-range non-nuclear 
missiles for defence purposes. 


Saudi Arabia has issued a warning through the United 
States that it will use the rest of its missiles, with a range 
of up to 1,500 miles, to attack Israel if Israel attempts 
what it called “‘pre-emptive” strikes against Saudi mis- 
sile bases. 


The Kuwaiti foreign minister said that relations between 
Kuwait and Saudi Arabia in the framework of the GCC 
(which includes Kuwait, Saudi Arabia, the United Arab 
Emirates, Qatar, Bahrain and Oman) reflect the unity of 
their destiny, which is far greater than any comment or 
announcement. 


If Saudi Arabia invited GCC foreign ministers for an 
extraordinary meeting to discuss this threat by Israel, all 
members would gladly participate, the foreign minister said. 
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The Islamic foreign ministers conference, which closed 
yesterday in Amman, also issued a statement denounc- 
ing the Israeli threats. Egypt, Jordan, Syria, Libya along 
with other Arab states have joined in condemning the 
provocative stance taken by Israel. 


Activities Mark Bangladesh National Day 


Chen Muhua Attends Reception 
OW 261300 Beijing XINHUA in English 1205 GMT 
26 Mar 88 


[Text] Beijing, March 26 (XINHUA)—Diplomatic ties 
between China and Bangladesh have been developing 
well since they were established in 1975, the Bangladesh 
ambassador to China, Farooq Subhan, said here today. 


At a reception marking Bangladesh independence and 
national day, Subhan told XINHUA that exchanges of 
visits in recent years by top leaders from the two coun- 
tries have helped forge “very close relations.” 


China has become an important trading partner of 
Bangladesh, he said, with a total trade of 144 million 
U.S. dollars last year. 


Subhan said the two countries are exploring to set up 
joint ventures in his country. 


He said, “Chinese technology is very appropriate to the 
needs of Bangladesh.” 


He said the two countries are negotiating to start up 
direct air services later this year. 


Chinese State Councillor Chen Muhua and President of 
New China News Agency (XINHUA) Mu Qing attended 
the reception. 


Pupils from the China-Bangladesh Friendship Primary 
School staged a short performance. 


Leaders Send Congratulatory Messages 
BK271010 Beijing International Service in Bengali 
1500 GMT 25 Mar 88 


[Text] The PRC president, Li Xiannian, sent a message 
to President dussain Mohammad Ershad on 24 March 
on the occasion of the 17th independence day of Bang- 
ladesh. The message said: I extend my sincere greetings 
and felicitations, on behalf of the Chinese people and 
myself, to you and through you to the friendly people of 
Bangladesh. The friendship between the people of China 
and Bangladesh is age-old, and the Chinese Government 
and people attach great importance to the development 
of relations with Bangladesh. I firmly believe that the 
Sino-Bangladesh friendship will continue to grow in the 
days to come as a result of the joint efforts of the two 
countries. In his message, Li Xiannian wished for the 
development of Bangladesh, the prosperity of its people, 
and good health and success of President Ershad. 
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The acting prime minister, Li Peng, also sent a message 
to Bangladesh Prime Minister Mizanur Rahman Chowd- 
hury on the occasion. The message read: I extend my 
wholehearted greetings, on behalf of the government and 
the people of China and myself, to you and through you 
to the brotherly government and the people of Bangla- 
desh on Bangladesh’s independence day. China and 
Bangladesh are two good-neighborly and friendly coun- 
tries. Our cooperation in various fields has been fruitful 
in the common interest of development of the two 
countries. It has been a consistent policy of the Govern- 
ment of China to expand the cordial relations and 
cooperation with Bangladesh. It is my firm belief that the 
Sino-Bangladeshi ties will further intensify as a result of 
the joint efforts of the two countries and the area of their 
cooperation with further expand. In his message, Li Peng 
wished stability and prosperity to Bangladesh, happiness 
for its people, and good health and success of the 
Bangladeshi prime minister. 


Nepalese Delegation Returns From China 
OW 250825 Beijing XINHUA in English 1249 GMT 
24 Mar 88 


[Text] Katmandu, March 24 (XINHUA)—A delegation 
of Nepal’s National Panchayat (parliament) returned 
here today after their week-long visit to China. 


Meeting reporters at the airport, head of the delegation 
Navraj Subedi, National Panchayat Chairman, said the 
friendly relations between China and Nepal are growing 
and will be further strengthened. 


He said he had met some Chinese leaders and had talks 
with them on furthering bilateral relations and regional 
and world issues. 


He said that he found China has developed very quick 
after the implementation of a new nolicy and he was 
“very much impressed.” 


West Europe 


Italian Foreign Minister Continues Visit 


Opens Beijing Emergency Center 
OW 260637 Beijing XINHUA in English 1527 GMT 
25 Mar 88 


[Text] Beijing, March 25 (XINHUA)}—The Beijing First- 
Aid Center, jointly funded by China and Italy opened 
here today with the presence of more than 300 Chinese 
and Italian guests. 


Chinese Minister of Foreign Economic Relations and 
Trade Zheng Tuobin, Beijing Mayor Chen Xitong and 
Italian Foreign Minister Giulio Andreotti cut the ribbon 
for the opening ceremony. 
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With a total floor space of 12.923 square metcrs and a 
staff of over 500, it will be the first modernized emer- 
gency center in China. 


The center boasts an internal medicine department, a 
surgical department, and a first-aid department, with 
more than 700 ambulances. 


Apart from organizing first-aid services in the city, the 
center will also be involved in scientific researches, 
teaching, and business exchanges with its counterparts in 
other countries. 


Meets Meteorological Chief 
OW 260829 Beijing XINHUA in English 1723 GMT 
25 Mar 88 


[Text] Beijing, March 25 (XINHUA)—Zou Jingmeng, 
president of the World Meteorological Organization and 
director of China’s National Meteorological bureau, met 
Italian Foreign Minister Giulio Andreotti here today. 


Zou thanked Andreotti for his active promotion of the 
world laboratory plan to help Ch.na with the flood 
forecasting and [words indistinct] of the Yellow River. 


Andreotti said the Italian government attaches great 
importance to international exchanges. 


“We're glad that the first project of the world laboratory 
plan is being carried out in China,” the minister said. 
Italy would continue to help China modernize its mete- 
orological work. 


Meets Wu Xueqian 
OW 260041 Beijing XINHUA in English 1415 GMT 
25 Mar 88 


[Text] Beijing, March 25 (XINHUA)}—Chinese Foreign 
Minister Wu Xueqian met with Italian Foreign Minister 
Giulio Andreotti here this evening. 


The two sides expressed satisfaction over the progress of 
bilateral relations and exchanged views on international 
issues, particularly on the Middle East issues. 


The Italian guests arrived here Thursday for a goodwill 
visit to China at the invitation of Zheng Tuobin, Chinese 
minister of foreign economic relations and trade. 


After the meeting, Wu gave a dinner in honor of the 
Italian guests. 


Discusses Scientific Cooperation 
OW 261302 Beijing XINHUA in English 1141 GMT 
26 Mar 88 


[Text] Beijing, March 26 (XINHUA)—State Councillor 
and Minister of the State Science and Technology Com- 
mission Song Jian met with Italian Foreign Minister 
Giulio Andreotti here this morning. 
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Song said that as China needs technology for its high- The Chongging municipality has financed the capital con- 
technology program and “spark program” he hoped struction of the center, which will provide service for south- 
there can be good scientific cooperation between the two western China, and the Italian Government has donated 
countries. medical equipment of 4.5 million US. dollars worth. 


Andreoiti said that he believed the cooperation aims —Andreotti and his wife also attended an inauguration 
were compatible. They cover many fields in economics, ceremony for a production line of the Chongqing com- 
trade, industry, science and technology as well as munications equipment factory here today. The produc- 
exchanges of scholars and students. The broader the ties, tion line was imported from Italy. 

the better, he said. 


The two signed minutes of talks in which the Italian FRG Visitors Received by NPC Official 
Government agreed to give financial aid to support the § = =.QW260929 Beijing XINHUA in English 2251 GMT 
cooperation programs such as transferring appropriate 25 Mar 88 

technologies and training personnel. 


[Text] Bejing. March 25 (XINHUA)}—Zhou Gucheng, 
vice-chairman of the Chinese National People’s Con- 


7 Meets Li P eng a gress Standing Committee, met professor Hubert Mark]. 
OW 261254 Beijing XINHUA in English 1154 GMT president of the German Research Council of Federal 
26 Mar 88 Germany, and his party here today. 


[Text] Beijing, March 26 (XINHUA)}—Chinese Acting — The visitors are here as guests of the State Education 
Premier Li Peng met Italian Foreign Minister Giulio (Commission. 
Andreotti and his party here today. 


—— ; , The German Research Council is an organization in 
Li said that since the establishment of diplomatic rela- charge of the planning, financing, consultancy and 


 ¥ ay og ties in the politi.al, economic, cultural assessment related to Federal Germany's scientific 
and other fields have grown steadily. The two countries research. It carries out exchange and cooperation pro- 
have identical or similar views on major international — grams with other countries on behalf of the country’s 
issues, and their economic, trade and technological coop- entific circl 

scientific circles. 
eration has developed year after year. 


He said he appreciated the fact that the Italian Govern- Sino-French Marine Science Symposium Closes 
ment and its predecessors have adopted a policy of — #4260830 Beijing CHINA DAILY in English 
active support to the Sino-Italian cooperation. 2% Mar 88 p3 


Andreotti said the various political parties in Italy are 
unanimously for expanding friendship and cooperation 
with China. In the future the two countries could further 
their cooperation in more fields, including running joint 
ventures, he said. 


[By staff reporter Li Chen] 


[Text] Hangzhou—The estuary and waters around the 
heavily populated Yangtze River areas are not polluted 


Li and Andreotti also exchanged views on major inter- _ 5 Scientists previously thought. 


national issues of common concern. . _ . 
This surprising conclusion that the waters are basically 


unpolluted was reached at an international symposium 
on biogeochemical study of the Yangtze estuary which 


Opens Chongqing Center closed here yesterday. 
OW 271721 Beijing XINHUA in English 1439 GMT 
27 Mar 88 Sponsored by the State Oceanic Administration (SOA) 
of China and the Centre National de la Recherche 


[Text] Chongqing, March 27 (XINHUA)}—The Chongq- _ Scientifique (CNRS) of France, the five-day symposium 


ing Emergency Center, a Sino-Italian cooperation was held to complete a Sino-French joint project on 
project, opened here today. marine science, which started in 1986 with two co- 


operative studies of the waters. 


Visiting Italian Foreign Minister Giulio Andreotti, Chi- 

nese Minister of Foreign Economic Relations and Trade ‘With the exception of a few areas, the level of contam- 
Zheng Tuobin, governor of Sichuan Province Zhang __ ination is surprisingly low,” said Jean-Marie Martin, a 
Haoruo and Chongqing Mayor Xiao Yangcutthe ribbon — renowned French estuary chemistry authority and a 
for the project. leading scientist ir che project. 
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Martin and Yu Guohui, director of the Hangszhou-based 
Second Oceanic Research Institute under SOA, maintain 
that the large amount of water from the world’s third 
longest river dilutes the pollutants from the big indus- 
trial cities On its banks such as Shanghai and Wuhan. 


The annual amount of river water emptied into the East 
China Sea is |} trillion cubic metres, and the sand and 
mud transported by the water is 500 million tons per 
year. reported the institute. 


“The basic lack of contamination” is also due to the sand 
and mud, which the two experts say play the role of a filter. 


Yu said the conclusion, although unexpected, 1s reliable 
because a large amount of data had been obtained from 
the multi-discipline investigations carried out with 
advanced instruments. 


The large amount of water, sand and mud going out from 
the estuary contributes to the self-purification capacity of 
the waters, a phenomenon rarely found at the estuaries of 
industrialized countries’ rivers, reported the institute. 


Martin said the Yangtze, as one of the major rivers in the 
world, poses special interest to marine scientists, because 
they study the global functioning of oceans. He added 
that the total amount of materials from all French rivers 
is only 0.5 percent of those from the Yangtze. and those 
trom all European rivers only 2 percent. 


The French scientist called the conclusion “good news” 
for oceanic studies on a global scale. 


France To Set Up Three Trade Offices 
OW 260215 Beying XINHUA in English 1620 GMT 
25 Mar 88 


[Text] Paris, March 25 (XINHUA) French trade offic- 
es, to be called “Expand to China” will be established in 
the Chinese cities of Nanjing, Wuhan, and Shenyang. 


Francois de Villepin, chairman of the France-China Com- 
mittee, will head a dozen leaders of French enterprises on a 
2-week visit to China in April to open the offices, which are 
intended to provide French enterprises with information to 
help them explore the Chinese market. 


The France-China Committee, composed of officers of 
more than 200 French banks, trading companies, and 
enterprises, promotes Sino-French economic and tech- 
nological cooperation. 


According to de Villepin, the offices will facilitate direct 
contact with local governments in the southern, middle, 
and northeast part of China and will help members of the 
France-China Committee strengthen their contacts in 
the local areas [word indistinct] to China. 
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As a result of on-going reforms, Chinese provincial 
authorities have increased power to facil'tate exports. 


Greek National Day Marked 
OW 251431 Beijing XINHUA in English 1334 GMT 
25 Mar 88 


[Text] Beiing, March 25 (XINHUA)}—Emmanuel 
Megalokonomos, ambassador of the Hellenic Republic 
to China, gave a reception here this evening to celebrate 
the Greek National Day. 


Among the guests on the occasion was Chinese Minister 
of Light Industry Zeng Xianlin. 


East Europe 


CSSR’s Vasil Bilak Continues Visit 


Tours PRC Economic Zone 
LD260112 Prague CTK in English 1953 GMT 
25 Mar 88 


[Text] Beijing March 25 (CTK corresspondent)}—Vasil 
Bilak, Presidium member and secretary of the Czecho- 
slovak Communist Party, continued today his working 
visit to China by inspecting the special economic zone of 
Shen Zhen. 


A formerly backward area is a modern town today. 
whose enterprises produce goods of a high quality. 
including consumer electronics. 


Concludes Visit, Departs 
LD261007 Prague CTK in English 0901 GMT 
26 Mar 88 


[Text] Beijing March 26 (CTK correspondent)}—Czech- 
oslovak Communist Party Presidium member and Cen- 
tral Committee Secretary Vasil Bilak ended his official 
friendly visit to China and left for home today. 


Vasil Bilak is accompanied by Czechoslovak Comniunist 
Party Central Committee member and chief secretary ot 
the party’s regional committee in Eastern Bohemia Otto 
Liska and head of a Czechoslovak Communist Party 
Central Committee Department for International Rela- 
tions Zhu Liang. Czechoslovak Ambassador to China 
Zdenko Cheben was also present. 


Before leaving Beijing. Vasil Bilak said in an interview 
with the New China News Agency and the daily REN- 
MIN RIBAO that he was “greatly impressed by the 
efforts exerted by the Chinese people in the construction 
of socialism.” 


He described his visit to China as very successful and 
said that possibilities exist for the development of party 
and state relations between Czechoslovakia and China. 
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Vasil Bilak was satisfied that “the clouds which at one 
time obscured relations between our two states have 
vanished,” these relations will be promoted and the 
communist parties of Czechoslovakia and China will 
exchange delegations. 


The forthcoming visit of Czechoslovak Communisi Party 
General Secretary Milos Jakes to China will take bilateral 
relations to 4 much higher level, Vasil Bilak said. 


He voiced the conviction that the development of coopera- 
.ion in such spheres as economy, science and technology can 
be beneficial to both Czechoslovakia and china. The two 
States can learn from one another and cooperate in the 
development of economic reforms, Vasil Bilak added. 


Says Visit ‘Very Successful’ 
OW 261250 Beijing XINHUA in English 1221 GMT 
26 Mar 88 


[Text] Beijing, March 26 (XINHUA)}—Vasil Bilak, 
member of the Presidium of the Central Committee of 
the Czechoslovak Communist Party, today described his 
current visit to China as very successful and would lead 
to further development of relations between Czechoslo- 
vakia and China. 


Bilak, also secretary of the Secretariat of the Czechoslo- 
vak Communist Party Central Committee, and his party 
wound up their five-day goodwill and work visit to 
China and left here for home this afternoon. Those 
seeing them off at the airport included Zhu Liang, head 
of the International Liaison Department of the Chinese 
Communist Party Central Committee. 


Before his departure, Bilak said that he was very happy 
with the fact that the “cloud used to be over the relations 
between the two countries has been cleare 1 up,” and that 
the relations between Czechoslovakia and China would 
experience a healthy and all-round development. 


He disclosed that the Czechoslovak and Chinese com- 
munist parties would exchange study groups. 


He said that the forthcoming visit to China by Milos 
Jakes, general secretary of the Czechoslovak Communist 
Party Central Committee, would promote the bilateral 
relations to a much higher level. 


Bilak expressed his belief that the development of coop- 
eration in such fields as economy, science and tehchnol- 
ogy would be beneficial to both Czechoslovakia and 
China, and that the two countries can learn from and 
cooperate with each other in economic reforms. 
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Bilak Remarks on Visit Reported 
LD272117 Prague Television Service in Czech 
1830 GMT 27 Mar 88 


[Text] This afternoon, at the end of his working visit to the 
PRC, Comrade Vasil Bilak gave an interview to the Chinese 
mass media. He stressed that the Chinese search for new 
nontraditional forms and ways to socialism have left a great 
impression on him. In this connection he spoke about the 
benefit of even a more intensive exchange of experiences 
between the two countries and also between our communist 
parties. ““We are sincerely pleased that the clouds which at 
one time cast shadows on the sky of our relations have 
vanished and the sky is clear again and cooperation can 
develop in normal conditions on a sound basis’, Comrade 
Bilak underlined. 


He also praised highly the exceptional effort of the 
Chinese people to implement the conclusions of last 
year’s | 3th congress of the Communist Party of China, 
concerning the broad reform restructuring the life of the 
entire society. 


The visit of Comrade Milos Jakes to China this year will 
be, no doubt, a further important contribution to the 
development and strengthening of Czechoslovak-Chi- 
nese friendship and cooperation. Both sides expect from 
the visit, among other things, a new powerful impulse to 
deepen mutual trade and other higher forms of cooper- 
ation in the sphere of joint enterprises, education, sci- 
ence and culture. 


GDR Deputy Minister Talks With Wu Xueqian 
LD261246 East Berlin ADN International Service 
in German 1202 GMT 26 Mar 88 


[Text] Beijing, 26 Mar (ADN)—The president of the 42d 
session of the UN general assembly, GDR Deputy For- 
eign Minister Peter Florin, conducted in Beijing on 
Saturday consul!ations with PRC Foreign Minister Wu 
Xueqian. The two sides underlined the growing tasks of 
the United Nations in the international struggle for 
peace and security. 


Peter Florin is in China for political talks until next 
Friday at the invitation of Wu Xueqian. 


Chinese Ship Exported to East Europe 
HK260826 Beijing CHINA DAILY in English 
26 Mar 88 p 2 


[By staff reporter Qu Yingpu] 


[Text] Tianjin—China is scheduled to export its first 
ship to an East European country in the next few days, an 
official of the China National Machinery Import and 
Export Corporation said here yesterday. 
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The 7,000-dead-weight-ton cargo carrier, Vitava, is the 
first of four such vessels built for Czechoslovakia. The 
corporation is expected to export nine to 11 cargo 
carriers this year, said Yang Yihai, a vice department 
general manager of the corporation. 


All the 11 vessels were contracted in late 1985 and early 
1986. They include three 12,600-dwt multi purpose 
container carriers for Cuba and four 18,200-dwt multi- 
purpose cargo carriers for a Sino-Polish transport com- 
pany. The first vessels for Cuba and the transport 
company will both be exported next month, Yang said. 


The corporation is holding talks with Hong Kong, Sing- 
apore, Bangladesh, Sweden and Czechoslovakia to build 
another 10 or more cargo vessels. An agreement to build 
two container carriers for Singapore is expected to be 
signed soon, he said. 


Vitava was built by the Xingang (Newport) Shipyard of 
Tianjin and features world advanced navigation systems 
and satellite-compatible communication equipment, said 
Chen Cunxin, deputy general manager of the shipyard. 


The carrier has two characteristics: nearly 70 percent of 
the parts, including engines, were made domestically, 
and the engine room can work automatically for 16 
hours without human control. Chen said. 


‘Foreign businesses like Vitava so much that many have 
asked us to build cargo carriers for them,” he said. 


The shipyard signed an agreement with Norway last 
Tuesday to build two 12.000-dwt refrigerator cargo car- 
riers. Norway wants to buy two more cargo vessels from 
the shipyard, Chen said. 


He said his shipyard is also planning to enter a bid to 
build four 2,200-hoursepower harbour tugs, which is 
part of the infrastructure development of the Tianjin 
port, supported by a $130 million World Bank loan. 


The infrastructure development will include construction of 
deep-water berths to increase the port's efficiency in han- 
dling timber, construction materials and general cargo. 


Training will be provided in planning, design, control 
and operation of ports. 


Another World Bank loan of $124 million is helping to 
finance projects to modernize container and coal termi- 
nals at China’s three major ports—Shanghai, Huangpu 
(Guangzhou) and Tianjin. 
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‘Round-up’ Views Polish United Peasants’ Party 
OW 271212 Beijing XINHUA in English 1082 GMT 
27 Mar 88 


(Round-up: Polish United Peasants’ Party To Play 
Greater Role in Political Life’ by Wen Youren and 
Wang Jincheng—XINHUA headline} 


(Text) Warsaw, March 26 (XINHUA)—The Polish 
United Peasants’ Party will play a greater role in the 
political life of Poland as indicated by documents of the 
10th party congress that ended here last Thursday. 


The congress stressed the party's role as a representative 
of the peasant class. Roman Malinowski, chairman of 
the party, said in a report at the congress that coordi- 
nated actions between his party and the ruling United 
Workers’ Party will serve as the “key factor in realising 
the alliance of workers and peasants.” 


In view of the interests of the peasants in the country- 
side, the congress underlined parity in the incomes of 
those engaged in farming and non-farming undertakings. 
It pointed out the imbalance since 1984 when agricultural 
production costs outpaced the growth of sales income. 


The party's official newspaper DZIENNIK LUDOWY 
[name as received] said on March 21, when the congress 
opened, that the party’s autonomy in politics and orga- 
nization will be recognized in the current reform of the 
political system. 


The paper also called for rapid expansion of areas of the 
party’s traditional activities in rural areas and agricul- 
ture, saying that the party should “voice its opinions on 
the question of new democratic institutions, ways of 
elections, parliamentary role, and relations between the 
party and the government.” 


In a message of congratulations to the congress, Wo)- 
ciech Jaruzelski, leader of the Polish United Workers’ 
Party, called for the establishment of a “real alliance” so 
that the coalition partners have both the sense of entity 
and independence. 


The United Peasants’ Party founded in 1949 is the 
second major party in Poland with a 513,000 member- 
ship. It now occupies 23 percent of the seats in parlia- 
ment with Malinowski as the marshal. 


Some 30 foreign delegations were invited to the congress. 
Besides discussing agricultural issues, it also adopted a 
resolution on the international situation, indicating that 
the United Peasants’ Party will also play a greater role in 
the international arena. 


The process of the Polish United Peasants’ party con- 
gress shows that Poland is trying to further improve its 
mode of socialist democracy. 
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Beijing Students’ Posters Criticize Li Peng 
HK260804 Hong Kong AFP in English 0756 GMT 
26 Mar SS 


[Text] Beijing, March 26 (AFP)}—Wall posters critical of 
Acting Prime Minister Li Peng for his conservative educa- 
tion policies appeared at two of China's top universities this 
weck in the run-up to the opening of the National People’s 
Congress (NPC), witnesses said Saturday. 


The appearance of the posters at Beijing University and 
Beijing Normal University coincided with the opening 
Friday of the NPC's annual session which is expected to 
confirm Mr. Li in his post, analysts said. 


Graduate students at Beijing University told AGENCE 
FRANCE-PRESSE that the posters, which cast doubt on 
Mr. Li’s ability to take over from his charismatic predeces- 
sor, Zhao Ziyang, were quickly torn down by campus police. 


The posters said Mr. Li, Soviet-educated and widely 
believed to belong to a conservative wig of China's 
Communist Party, had a “shaky image” among students, 
who see him as the driving force behind moves to step up 
ideological education and to restrict the number of 
students studying abroad. 


Wall posters have been banned on all Chinese university 
campuses since thousands of students took to the streets 
to demand greater freedom and democracy in December 
1986, observers said. 


‘Many, many students don’t like him, because they feel 
he is a conservative and because he has never really had 
the interests of Chinese students at heart,”’ said one 
graduate student from the Beijing University Law 
Department. 


Several foreign students at Beijing University said they 
had seen a single wall poster Saturday satirizing Mr. Li's 
“efforts” for Chinese students and implying that he had 
risen to power because he was the adopted son of the late 
Premier Zhou Enlai. 


Students are keenly aware that Mr. Li runs the influential 
State Education Commission and has personally backed a 
recent policy shift to reduce the number of students going 
abroad, especially to the United States, analysts said. 


In a separate incident Saturday at Beijing University, 
campus police closed down a performance staged by a 
group of unofficial avant-grade artists who put up large 
banners with poetry and other personal messages 
beneath a statute of the late Mao Zedong, foreign stu- 
dents said. 


National Affairs 4 


The government, which is anxious about the effects of a 
mass cxodus of Chinese students to the West, recently 
issued new regulations and suff fines which seek to limit 
both the number and kind of students going abroad. 


China’s official press reported Friday that only 20,000 
out of 50,000 students sent to more than 70 countries 
since 1978 had returned on completion of their studies. 
The report also disclosed that only 200 out of 12,000 
students sent abroad since 1982 to seek Masters or Ph.D 
degrees had returned. 


Disciplining Party Member Cadres Stressed 
HK251455 Beijing RENMIN RIBAO in Chinese 
19 Mar 88 p 2 


(“Random talk” by Wang Dake (3769 1129 0668): 
“Such a ‘Yellow Card’ is Undesirable™] 


{Text} A newspaper published the following: The Hefei 
City Discipline Inspection Commission, Anhui Prov- 
ince, recently sent “yellow card” warnings to eight party 
member cadres who had contravened party discipline 
and refused to acknowledge a mistake, requiring them to 
quickly correct their mistakes. Otherwise, party disci- 
plinary action would be taken against them. (see REN- 
MIN RIBAO 23 February p 1) It is doubtful that such a 
“yellow card” warning should “be highly praised by 
party members and the masses.” It was said that this was 
‘a good method to strictly administer the party and to 
Straighten out party style,” but people have remained 
perplexed despite much thought. 


Our party is the vanguard of the working class. It is not 
a general mass organization, nor is it loose sand or a 
disorderly band. Our party must, therefore, measure 
everyone of its members with the criterion provided by 
the party constitution and use iron discipline to keep 
everyone of its members within the bounds of discipline 
and to supervise everyone of them. What shall we do ifa 
party member violates party disciplin > Education is 
surely necessary. However, experience proves that we 
cannot merely rely on education and that those who 
should be punished must be punished. The aim of 
punishment is education and redemption. Over the past 
few years, the momentum of propaganda and education 
to straighten out party style has not been small, and there 
have been a large number of circulars and regulations 
and “several simple rules to be observed by all con- 
cerned,’ but some party member cadres have not carried 
out an order, if any, and have not refrained from doing 
what is prohibited. Education will not work with them. 


The discipline inspection department of the party did 
not enforce discipline against these party members, but 
made a pretense of punishment and made a great show of 
sending out a “yellow card” warning. Can this be called 
strictly administering the party and strictly enforcing 
party discipline? 
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Giving a warning to a party member who has violated 
party discipline is, in fact, not a “new method.” Of the 
provisions of the party constitution on five kinds of 
disciplinary actions against a party member, the first one 
isa “warning.” The difference between it and the above- 
mentioned “yellow card’’ warning is that the “inner- 
party warning” is a kind of party disciplinary action as 
well as a disciplinary sanction against a party member 
for his violations of discipline. If we do not take disci- 
plinary actions against or punish those who deserve 
disciplinary actions or punishment but go in for the 
so-called “yellow card’ warning, we, in fact, misinterpret 
the provisions of the party constitution. This is the same 
as going in for “‘not to be taken as a precedent” in 
disguised form. 


To strictly administer the party, it is imperative to strictly 
enforce discipline. Just in this matter, for many years, many 
places have been lenient with and have tolerated party 
members who violated discipline. Particularly when they 
should enforce discipline, they are softhearted and cannot 
enforce it so that some people are secure in the knowledge 
that they have strong backing and continue to do evil. To 
change this situation, the exploration of a “new method” is, 
of course, welcome, but I think that after explaining the 
reason and regulations, if we can really do something 
according to the “old method” provided by the party 
constitution, it will be good. 


Excesses of Contract System Viewed 
HK280053 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 27 Mar 88 p 9 


[Beijing's Contract System Keep the Competitive Spirit 
Flowing” by Marlowe Hood] 


[Text] China is going crazy over contracts. What began 
as an effective means to encourage family production in 
agriculture has turned into a social farce. 


Since the | 3th Party Congress last autumn, China’s press 
has become progressively more daring in airing debate 
on crucial issues of the day. When it comes to the 
“contract system” (cheng bao), liowever, never a critical 
word finds its way into print. 


Privately, many Chinese express grave concern about the 
economic and social consequences of the widespread 
implementation of what is more loosely called, “the 
responsibility system’’. But there are two things which— 
like the tiger’s rear—one does not dare touch, said a well 
placed Chinese policy adviser: “Deng Xiaoping’s ‘mao’ 
(cat), and Zhao Ziyang’s ‘bao’ (contract system).” 


“Chinese leaders are hot on the contract system because 
of its success in agriculture,” said a Western economist. 
Assigning plots of land to individual farming families 
and negotiating the amount of yield to be sold to the 
State gave people an incentive for producing without 
abandoning social ownership. 


National Affairs 


Since 1986 contracts have been extended into the urban 
productive sector as well. The managerial contract sys- 
tem—embodied in the enterprise law due to be passed at 
the current session of the National People’s Congress— 
has its share of problems, but is one of the few politically 
viable avenues for raising output in China’s sagging 
State-run sector. 


What 1» most alarming is the sudden rush to extend the 
contract system into other non-productive sectors. Over 
the last six months, it has been implemented in schools, 
hospitals, police stations, newsrooms, art troupes, and 
even family planning offices. Signing contracts with 
individuals units who in turn sign with individual 
employees seems to be the only means by which the state 
can make people feel responsible for their work. 


The problem, according to the grandparent of a child 
whose life has become a torment since the contract 
system was introduced in his school, is that one does not 
known whether to laugh or cry. 


Primary and secondary schools all over the country have 
begun signing contracts with local education bureaus 
guaranteeing that a certain number of graduates wili pass 
regional or national entrance exams. Teachers, in turn, 
are either rewarded or fined depending on the perfor- 
mance of their students. 


Qing County in Hebei, for example, recently enacted its 
‘regulations on rewarding and punishing in education”’. It 
reads: ““Those schools with five classes or less should reward 
the teacher of the top class and punish the teacher of the 
bottom class: If the school has six or seven classes, the top 
and bottom two should be rewarded or punished, etc...” 


In case any one thinks the system is unfair, the carrot is 
bigger than the stick: the top teacher earns an extra 30 
yuan (HK$63) per month, while the last place finisher is 
only fined 10 yuan (HK$21). 


The grandfather complained that when he went home for 
Lunar New Year he rarely saw his nine-year-old grand- 
son. “One night at the dinner table I asked him why. 
That’s when he told me that his teacher would be 
punished if he did not score well on the exam. I worry 
about his health.” 


A worker in a small city in Henan discovered by accident 
that local police stations had also adopted the contract 
system. One day Mr Li Xinwen caught a cycle thief in the 
act. After he scared the little hooligan away, Mr Li 
realised that he had a hot bike on his hands. 


But when he went to the neighbourhood constable, they 
turned him away. “We don’t handle that sort of thing.” 
Incredulous, Mr Li tried four other police stations before 
he found a policeman who would explain such seemingly 
irrational behaviour. 


FBIS-CHI-88-059 
28 March 1988 


“We have signed contracts to maintain the number of 
criminal incidents in our areas below a certain number,” he 
said. “If we take your stolen bike, we might exceed our 
quota and be fined.” Finally, Mr Li went to the registry 
office and looked up the name of the owner himself. 


Even couples are doing it. The WORKER’S DAILY 
recently reported that husband and wife teams have 
contracted out individual oil wells in one of communist 
China’s oldest fields, near Kalamay in Xinjiang prov- 
ince. 51 productive pairs, to be precise, have taken 
responsibility for a total of 410 wells. 


One Chinese historian shakes his head in disbelief upon 
learning of this particularly creative application. “It is 
not even as sophisticated as the system used in China 
over 1,000 years ago,” he said. 


A journalist at the English language CHINA DAILY 
describes the contract arrangement used in their news 
department. Reporters m' st churn out a modest 250 cm of 
copy per month to earn their basic salary (between 70 and 
100 ywan—HK$147 to HK$210) as well as their “iron rice 
bowl” bonus of 30 yuan (HK$63). For any additional copy, 
they are paid half the rate paid to outside contributors: 40 
yuan (HK $84) per 1,000 characters. 


The emphasis on quantity over quality does not bode 
well for CHINA DAILY readers. 


A highly unusual display of enthusiasm by a staff worker in 
Beijing's mammoth Friendship Hotel—built for Soviet 
experts in the 1950s and currently populated by ‘foreign 
experts’ —was prompted by a most unusual contract. 


While I was collecting an overseas package from the 
hotel mail room, the middle aged woman attending to 
me suddenly thrust a roll of 90 fen Chinese stamps in my 
face. “You can use these for post cards, you know,” she 
said with the instincts of a salesperson. “Journalists 
write lots of letters!” 


I was immediately suspicious. Her eagerness was a 
shocking to me as my first encounters—years ago—with 
the rudeness more typical of Chinese sales clerks. 


“I don’t write postcards,” I told her. “I only send letters, 
which need 1.1 yuan stamps.” Her face lit up as she pulled 
out a role of 10 cent stamps. Suddenly I understood. 


“Have you contracted to sell these stamps?”’, I asked. She 
laughed. “If I don’t sell them, I will be fined,” she said. 
I bought 10 yuan (HK$21) worth. 


Sports schools signing contracts to guarantee a certain 
number of gold, silver and bronze medals in regional and 
national sporting events; hospitals contracting to sell a 
certain amount of pharmaceuticals; artists painting by 
the yard—these are some the more egregious excesses 
spawned by the rush to be responsible. 
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But the contract system, as this example from Guizhou 
reveals, does have its imminently rational applications. 


The Qizhen Iron Alloy Plant signed a joint venture 
contract with a Swedish firm, and set about the task of 
collecting the red ink seals of approval—essential to all 
official transactions in China since time immemorial— 
needed for the project. By the time factory leaders had 70 
such “chops” from party and Government offices in 
hand, however, they realised they could never make it on 
their own. 


So they contracted out the job of chop collecting to seven 
middle level cadres. Over the course of 40 days and 40 
nights, the cadres went to Beijing, Shenzhen, Zhanjiang, 
Datong, Henan and Sichuan and rounded up 270 addi- 
tional chops. The project was such a success that they 
have established a special chop collecting business. 


Beijing Mayor Welcomes Media Supervision 
OW 280910 Beijing XINHUA in English 0805 GMT 
28 Mar 88 


[Text] Beijing, March 28 (XINHUA)}—Chen Xitong, 
mayor of Beijing, makes it a point not to miss radio news 
broadcasts at 6:30 P.M. every day though he often goes 
to bed well after midnight. 


As mayor of a city with some 10 million residents, Chen 
cares very much what the media have to say about the 
work of his city government. 


‘I’m all for media supervision over government that Acting 
Premier Li Peng noted in his report,” the mayor told 
XINHUA after hearing the report at the NPC session. 


“The government and the media have the same objec- 
tive: Over all function to serve the people and are 
responsible to them,” the mayor told the reporter, add- 
ing “media supervision plays a particularly important 
role in timely discovering and correcting mistakes,” the 
mayor said. 


Earlier this month, the “PEOPLE’S LIBERATION 
ARMY DAILY” reported illegal charge of passage fees 
on Army vehicles on a local expressway. The mayor 
inquired about the report immediately and the following 
day city officials went to the newspaper to apologize and 
agreed that all the money would be returned. 


The mayor said that exposing bureaucracy and unhealthy 
tendencies to promote reform and opening to the outside is 
an important part of media supervision at present. 
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To improve supervision by the media, the government 
should provide truthful and timely information as much 
as possible on its activities, said the mayor. 


Local news organizations are now invited to send report- 
ers to weekly meetings at which the mayor and his aides 
discuss the most important matters in the city. Reporters 
are often invited for visits or discussions with the mayor 
and other senior city officials on the work of the city 
government. 


The city government has also appointed its spokesman 
and opened special telephone lines to hear residents’ 
opinions. 


A media law is essential, said the mayor, to ensure more 
effective supervision by the media. “I hope the media 
law will have many articles protecting media supervi- 
sion,” the mayor said. 


Fate of ‘Beijing Spring’ Dissidents Viewed 
HK281209 Hong Kong AFP in English 1103 GMT 
28 Mar 88 


[Text] Beijing, March 28 (AFP)—The release of the “Beijing 
Spring” dissidents is still a taboo subject almost a decade 
after their imprisonment, despite official moves towards 
more political openness, analysts say here. 


Wei Jingsheng, the most well-known figure in the move- 
ment which sprang up in Beijing in late 1978, was 
arrested on March 29, 1979. 


He was sentenced the following year to 15 years in prison for 
“‘counter-revolutionary crimes” and since then the Chinese 
authorities have preserved total silence on what has become 
of him. The plenary session of the People’s National Con- 
gress which opened Friday has seen a flurry of press confer- 
ences and meetings between delegates and foreign journal- 
ists, breaking with a long tradition of secrecy. 


In line with new moves towards openness stemming 
from the Communist Party leadership, the press is 
broaching subjects which have been taboo for decades, 
such as police torture to extract confessions and corrup- 
tion of party officials and bureaucrats. 


But this has not extended to a lifting of the secrecy about 
what has become of the handful of “Beijing Spring” 
dissidents, and it is not even known where most of them 
are being held. 


Chinese sources say Wei Jingsheng, 38, spent several 
years in a labour camp in the remote western province of 
Qinghai and is now in a Beijing prison in poor health and 
mentally unstable after a series of hunger strikes. 


National Affairs 


Another dissident, Xu Wenli, 44, sentenced to 15 years 
in prison in 1981, is in a Beijing prison, but his friends 
say his wife and daughter have not been allowed to visit 
him since the end of 1985, when his memoirs describing 
some 200 interrogations weice published in the West. 


Nothing is known about what has become of several 
more moderate dissidents, whose ideas have resurfaced 
on the agenda for debate among communist party lead- 
ers on “democratic socialism.” 


These include Wang Xizhe, 39, sentenced to 14 years in 
prison in 1982, and Liu Qing, 41, sentenced to three 
years of “reeducation through labour” in 1980, then 
soon after to seven more years in prison following the 
circulation in the West of his essay entitled “I accuse 
before the court of society.” 


The person chiefly responsible for the wall of silence 
surrounding the fate of these dissidents is Deng Xiaop- 
ing, 83, who remains the paramount leader althogh he 
has been in semi-retirement since the 13th party con- 
gress in October, Western diplomats say. 


Mr. Deng refuses to countenance the idea of clemency 
for these dissidents who dared to defy his authority, the 
diplomats say, but they would hardly pose a threat to the 
current regime if they were released. 


‘As long as the patriarch lives, there is a very slim chance 
of an early release. Who would dare risk his career and 
oppose Deng just for the sake of getting these people out 
of their cells,” one diplomat said. 


The ideals of liberty and democracy in the “Beijing 
Spring” mobilised tens of thousands of Chinese in 1978 
and 1979. Their principal means of expression was the 
“Wall of Democracy” in the heart of Beijing where they 
put up Dazibaos—mural posters in large characters— 
describing Mao Zedong as a “tyrant” and calling for a 
more human face for Chinese socialism. 


The movement briefly enlisted the support of Deng 
Xiaoping, who had just been rehabilitated and who used 
the dissidents to consolidate his own power against 
Maoist nostalgia at the top of the party, observers say. 


After Deng’s adversaries in the party were eased into the 
background, the “Beijing Spring” was rapidly silenced 
and its principal protagonists thrown into jail. 


XINHUA Retracts, Apologizes for Article 
OW270651 Beijing XINHUA Domestic Service 
in Chinese 0312 GMT 10 Feb 88 


[Beijing XINHUA Domestic Service in Chinese at 0145 
GMT on 24 March transmits the following service 
message killing this item and apologizing to the named 
factory and its plant director: 


“Correction: After further looking into the matter, we 
find the item ‘Probing the Secrets of Color TV Black- 
Market Prices’ (by JINGJI RIBAO reporter Li Tiezheng 
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and XINHUA reporter Wu Jincai), transmitted on 10 
February, to be incorrect. The item mentioned the 
Beijing Television Factory holding goods in stock, being 
in arrears with payments of loans, and reselling by its 
plant director of three coupons alloted to him at 500 
yuan each on the black market. The item is hereby 
cancelled. The editorial staff of the XINHUA NEWS 
AGENCY offers an apology to the Beijing Television 
Factory and its plant director.”’] 


[Text] Beijing, 10 Feb (XINHUA)}—Buying a color TV 
set is a difficult thing. But how difficult is it? The minute 
we touch on this topic, we envisage a scenario composed 
of the following vignettes: 


—A high school teacher entrusts a person with buying an 
18-inch color TV set whose price is about |,400 yuan as 
Stipulated by the state. However, the teacher says he is 
willing to pay any price not more than 1,800 yuan. 
Because he has no “connections,” he has to pay more. 


—At the gate of the Beijing Television Factory, a worker 
of this plant is selling color TV set ration cards, which 
are his fringe benefits, at 300 to 500 yuan apiece on the 
black market. Even the three ration cards which the 
plant director has issued to himself are on sale at 500 
yuan each on the black market. 


In Chengdu, we see stores big enough to display color TV 
sets in their showcases tell customers they are required to 
buy 100 cassettes of musical tape (at 5.5 yuan per 
cassette) for each color TV set they buy... 


These phenomena clearly boil down to one “truth”: A 
surcharge is attached to the state-set prices of color TV 
sets which are in short supply. This surcharge, in terms of 
RMB, is in the neighborhood of 300 yuan to 500 yuan. 


It is quite interesting to explore the phenomenon of the 
existence of “color TV ration cards” in our society today. 
From these cards one can obtain an education in many 
subjects: sociology—the importance of connections; pol- 
itics—the beneficial result of special privileges; law—is 
this act of disrupting the market order considered break- 
ing law or not; even literature—that the plot of “selling 
ration cards” should include so many complication- 
s...Color TV black-market prices are of course an impor- 
tant market sign. But what are the secrets behind it? In 
Our Opinion, there are three reasons which must not be 
minimized: 


First, the gap between supply and demand is too big! The 
ration cards in people’s hands, their desire, and the poor 
productive forces in plants—all this is the state of our 
country which is a reality nobody can deny. 


Second, there is also the human factor of driving up 
prices to worsen the short supply. For instance, the 
Industry and Commerce Administration recently discov- 
ered that the Beijing Television Factory still owed Beij- 
ing Municipality over 20,000 sets in accordance with the 
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supply plan. Were they really out of stock? More than 
27,000 TV sets were stocked in the plant’s warehouses. 
Why were they not sold? Of course they were waiting for 
higher prices. 


Third, when there is a short supply, the prices will soar. 
This TV plant in Beijing could supply a corporation in 
Shenzhen, which did not have joint business relations 
with the plant, with more than 10,000 color TV sets 
overnight. After they were sold at high prices in other 
places, profits amounting to 270 yuan up to 320 yuan per 
set were returned to the plant. However, their act back- 
fired, after all. The Industry and Commerce Administra- 
tion will fine the plant in accordance with regulations. 


All these are perhaps secrets behind the curtain. But is it 
not precisely these very factors that are manipulating the 
rise and fall of black-market prices? 


Account of Deng’s Life 1969-73, Part 1 
HK260723 Hong Kong SOUTH CHINA MORNING POST 
(SATURDAY REVIEW) in English 26 Mar 88 p 1 


(“Exclusive story of the missing years”’ of Deng Xiaoping by 
‘‘a researcher at the Jiangxi History Museum,” “carried in 
an obscure Chinese weekly, SOUTHERN WEEKEND” and 
“based on interviews with Mr Deng’s children, the testi- 
mony of cadres and workers who came into regular contact 
with Mr Deng at that time, and on provincial and party 
archives”; item “has been excerpted and edited by SOUTH 
CHINA MORNING POST correspondent Marlowe 
Hood’’—part one: “Deng’s Days of Darkness”’] 


[Text] On April 15, 1985, the NEW CHINA NEWS 
AGENCY reported on a meeting between Deng Xiaop- 
ing and the Vice-president of Tanzania. 


“You first came to China in the autumn of 1973,” Mr 
Deng told his guest. “I came back to Beijing from Jiangxi 
in February that year. The Cultural Revolution knocked 
down many old leaders. Some were locked in cow sheds. 
I stayed in Jiangxi for several years too.” 


Those few sentences caused quite a stir. Where did Deng 
stay in Jiangxi? How did he manage to live through the 
Cultural Revolution? This is his story. 


On October |, 1949, the Chinese leader, Chairman Mao 
Zedong, announced to the world that “the Chinese 
people have stood up.” On October 1, 1984, on the 35th 
anniversary of the People’s Republic of China, Deng 
Xiaoping announced to the world that “the people of 
China are stronger than they have ever been”. 


This touched the hearts of many Chinese. On that day in 
1984, millions of eyes stared at the TV screen. But in the 
heart of Nanchang City there was a group of people 
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crowded into a single flat who had a deeper feeling than 
ordinary people when they heard these words of Deng 
Xiaoping. The flat belonged to Luo Peng. 


These people had created a small oasis for “Old Deng” 
during the violent storm of the Cultural Revolution. 


Only kind people are happy when they remember the 
past. Luo Peng and his guests felt that Mr Deng’s three 
years in a tractor factory in Jiangxi—they remembered 
him thinking during long walks and sitting in silence— 
must have some connection to today’s situation and 
tomorrow’s blueprint. 


Huang Wenhua, Mr Deng’s personal minder during 
those years, felt secretly proud that he had tried not to 
interrupt this great man’s thoughts. 


By 1969, the Cultural Revolution had raged for three 
years. Many people were killed, persecuted and sepa- 
rated from family. Factories stopped working. Schools 
closed. On China’s political stage there were some actors 
who used destructive campaigns to remove any obstacles 
in their quest for supreme power. Under one man’s 
guidance, they became the tormentors of millions. 


They were, of course, Lin Biao and his supporters and 
the Jiang Qing reactionary clique. 


The two gangs used each other in their bid for power. 
This competition itself was the starting point for disaster 
for the Chinese people. 


Lin Biao climbed into the position of successor to Mao step 
by step. He knew that, even if his high-ranking enemies had 
fallen, they could rise again. Their very existence was a 
continuing danger to his interests. So, in October 1969, he 
took advantage of a trip Mao made outside of the capital to 
implement “Directive Number 1|”’. 


Directive Number | put the entire army on red alert due to 
the tense situation on the Sino-Soviet border. Under this 
order, Liu Shaogi, Zhu De, Deng Xiaoping, Chen Yun, Tao 
Zhu, Wang Zhen, Luo Reiging and Xu Haidong (most of the 
top Chinese leadership on the eve of the Cultural Revolu- 
tion) were sent respectively to Hunan, Guangzhou, Jiangxi, 
Anhui, Jiangsu and Yunan Provinces, where they were 
supervised by local army units. 


It was, in fact, political persecution under the guise of a 
“strategic spread’. Some did not survive. 


When Directive Number | hit the Deng household, only 
Deng Xiaoping, his wife Zhuo Lin and his stepmother 
Xia Peigen were there. Of the five children, one had been 
sent away to a remote mountain area. The oldest son had 
been beaten until he was paralysed and in hospital. 
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Under the influence of the Cultural Revolution, people’s 
respect for Mao was transformed into hostility against 
Mr Deng, “the number two capitalist roader in power”. 
They believed Mao’s warning that “there are capitalists 
even within the ranks of the party”. 


This hostility became an effective weapon in political 
struggle. Leaving Beijing at this time was dangerous— 
their fate was out of their control. 


One man tried to help. When Premier Zhou Enlai 
learned of Directive Number |, he immediately saw 
through its purpose and was furious. He told Mao about 
it and at the same time took the risk of placing calls to 
the provwncial leaders to prevent harm to the exiled 
leaders. On October 3, 1969, Zhou made a very impor- 
tant long distance call to Jiangxi province. 


The Premier knew that the head of the Jiangxi Revolution- 
ary Committee (army, party and government leadership 
during the CR [Cultural Revolution] was all combined into 
revolutionary committees) had written a famous article 
about being a guest in Lin Biao’s home which praised Lin’s 
austere lifestyle and devotion to Mao. 


This was enough to show that Cheng Shiging was a 
follower of Lin Biao. If Zhou did not order him to 
protect the old leaders, then Deng Xiaoping, Chen Yun 
and Wang Zhen could all be in danger. 


When Cheng Huiyuzn answered the phone in the Revolu- 
tionary Committee office, he recognised the Premier’s 
voice. 


“I am Premier Zhou Enlai. Who are you?” 


“My name is Cheng Huiyuan and I am a secretary in the 
provincial committee office. Cheng Shiqing has gone 
into the countryside on business.” 


‘What is your job,” the premier asked. “Are you army or 
a local leader?’ This was a very clever question. 


“IT am not a local leader. | am from the army.” 


“Did you come with Cheng Shiging from Shandong?” 
asked Zhou, still not satisfied. 


Cheng understood the hidden question. “I didn’t come 
from Shandong,” he answered quickly. ‘I came from the 
Beijing Central Military Committee.” 


“Very good, very good,” Zhou said, as if relieved. 


The Premier paused. *“‘There is a matter you must report 
to your superiors. The Central Committee has decided 
that certain Politburo leaders will go down to inspect, to 
see reality, to engage in manual work and to learn from 
the people. 
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“Comrade Chen Yun and his personal secretary are 
going to Jiangxi. So are Comrade Wang Zhen and his 
wife. Wang Zhen has been to your province before, and 
will be assigned to a May 7 Cadre School | special 
*schools™ set up by order of Mao to "’re-educate™ cadres. 
At his age, he should not do hard labour. Pay attention to 
their daily life. Of course they will spend their own 
money for food, but their housing rent should not be too 
expensive. 


“There is another very important matter,’ continued the 
Premier. “Deng Xiaoping’s situation is different from 
the others. He is going to the countryside to “exercise.” he 
cannot, of course, be treated as a full-time worker. He is 
over 60 and not in very good health. He and his wife will 
go down for a while and then come back up. Their 
housing rent, also, should not be too expensive.” 


The Xinjian County tractor repair and equipment fac- 
tory is just west of Nanchang City, the capital of Jiangxi 
province. Its workers were the same as workers every- 
where. 


The party Secretary, Luo Peng, was a veteran of the 
anti-Japanese war and was sent to Jiangxi after having 
worked in the Central Pwhlic Security Ministry. He was 
attacked at the beginning of the Cultural Revolution but, 
after study, re-education and public criticism, was 
assigned to be the party secretary of this small factory. 


Cheng Changfeng, the Deputy General of the Jiangxi 
Military Region briefed Luo Peng on his duties in a 
memo. “The central committee of the Communist Party 
has decided to expel the number two capitalit-roader 
Deng Xiaoping to Jiangxi to work so that he may change 
his view of the world. 


“The Provincial Revolutionary Committee decided to 
assign this task to your factory. The specific tasks are: first, 
to ensure his safety. Not 99 percent of his safety, but 100 
percent. If something goes wrong, I ask for you first. 


“The reason we must guarantee his safety is that he is not 
only a national figure, but an international one. We are 
afraid that if the Red Guards or rebellers find him, they 
will attack. Some want to kill him. If this happens, it will 
be on your head. Whenever Chairman Mao and the 
Central Committee want him, we can give him to them. 


“Second, your factory should arrange three or four hours 
of work for him every day. Thirdly, as for what attitude 
to adopt towards him, the Central Committee did not 
make it clear. Do not call him comrade, and do not call 
him by name. 


“Address him simply as ‘Old Deng.’ Nobody without 
authorisation should be allowed to go near him. Only 
those sent by the Provincial Public Security Bureau can 
come close to him. 
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“Red guards and rebellers from other units, especially, 
should not [as published] be kept away. Deng’s presence 
will be known by the workers, but they are not to tell 
their family members. Keep it secret.” 


Mr Deng was assigned a personal minder for the provin- 
cial leadership. Huang Wenhua was to remain by Deng 
Xiaoping’s side, day and night. “You are to live and eat 
with him,” instructed Cheng Huiyuan. But Huang 
objected. “I can’t afford to eat with him—our economic 
levels are different,” he said. 


Thinking of Premier Zhou’s instructions, Cheng was 
suspicious of Huang. 


On the morning of October 23, 1969 a car sped towards 
the capital airport. In it were Mr Deng, his wife and step 
mother. Zhou Lin was depressed and hoped—by some 
miracle—that some of her children would be able to see 
them off. But there were no miracles that day. 


In the car, Zhou Lin was talking to Xia Peigen. She was 
worried about their second child, Pufang. Last May, 
while a physics student at Beijing University, he was 
criticised and beaten so severely by Red Guards led by 
Nie Yuanzi that his spine was broken. 


And so, at the age of 24, Deng Pufang began his life as a 
disabled person. Thinking about her son she was bitter. 
Not even a chance to say good-bye. 


Next week: Life in the tractor factory 


Bo Yibo Serves on Editorial Board for New Book 
OW 281215 Beijing XINHUA Domestic Service 
in Chinese 1400 GMT 23 Mar 88 


[By reporter Wu Jincai] 


[Text] Beijing, 23 Mar (XINHUA)—The State Commis- 
sion for Restructuring the Economic System recently 
decided to organize personnel from various departments 
to compile a collection of documents, entitled: “Ten 
Years of Reform of the Economic Structure in China.” 


‘aracter book was 
as chief adviser 
erve as advisers, 


An editorial board for the | 
formed in Beijing today. Bo 
to the board, Li Tieying ana 
and Gao Shangquan is chief 


According to the editorial boara, the book will compre- 
hensively and systematically sum up the explorations 
made by the Chinese people during the last 10 years, 
both in theory and in practice, under the leadership of 
the CPC Central Committee and the State Council, in 
reforming the economic structure and the precious expe- 
rience gained in this respect during this period. 


The book will reportedly contain eight parts—feature 
articles, reform of departments for overall economic 
balance, reform of the industrial department, overall 
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urban reform, county-level reform, enterprise reform, 
relevant important documents, legislation and statistics, 
and major events in the last 10 years. It will be published 
before the end of this year. 


Military Service Charge Implemented 
HK270900 Beijing JIEFANGJUN BAO in Chinese 
I Mar 88 p 1 


[Dispatch by reporters Huang Yuncheng (7806 6663 
2052) and Chen Xingeng (7115 2956 5087): “Wenzhou 
City Popularizes Yongjia County’s Experience in Imple- 
menting the System of Levying a Compulsory Military 
Service Charge”’] 


[Text] Editor’s note: Two points must be explained: 1) 
The implementation of the system of levying a compul- 
sory military service charge in Wenzhou City is an 
experiment and exploration, instant results in advan- 
tages and disadvantages are not necessarily achieved, 
and its practice should be permitted; 2) although there 
are no express provisions in the military service law on 
levying a compulsory military service charge, its spirit is 
not contradictory to the military service law, nor does it 
run counter to the current “red-headed documents.” As 
newspapers are not “red-headed documents,” all places 
must, in the light of their practical situation, decide for 
themselves whether or not they should learn about and 
from the method used in Wenzhou. [editor’s note ends] 


Beginning this year, Wenzhou City has implemented a 
system of levying a compulsory military service charge 
on young men old enough to enlist in the Army. Dong 
Chaocai, secretary of the Wenzhou City CPC Commit- 
tee, announced this decision at a city conference on 
deepening reform in the Armed Forces, which concluded 
on 8 February. 


This reform was initiated in Yongjia County. Beginning 
in 1985, with the support of the county party committee 
and county government, the Yongjia County People’s 
Armed Forces Department carried out a pilot project in 
which a compulsory military service charge was levied 
on young men old enough to join the Army. After gaining 
experience in timing, criteria, specific steps to take, who 
to levy, and other aspects, this system was universally 
popularized throughout the county in 1987. The 3 years 
of practice prove that the implementation of the system 
of imposing a compulsory military service charge is 
feasible. There are many good points, and people from 
various circles have supported this system. At the begin- 
ning, a small number of young men old enough to join 
the Army did not understand it, but after being exposed 
to publicity about it and receiving explanations, young 
men have universally paid the compulsory military ser- 
vice charge. They hold that safeguarding the country is 
the bounden duty of young men old enough to join the 
Army and that they ought to pay something toward the 
care of family members of servicemen and revolutionary 
martyrs and toward the costs of conscription and militia 
training when they do not serve in the Army. Like the 


31 


National Affairs 


scheduled payment of the party fee and CYL fee, the 
payment of the military service charge must become a 
conscientious action for every young man old enough to 
join the Army. Most of the military service charge will go 
toward allowances for family members of servicemen 
and revolutionary martyrs. This will change the situation 
in which the policy of allowances for family members of 
servicemen and revolutionary martyrs was often not 
implemented. It will also arouse the enthusiasm of young 
men old enough to join the Army and basically resolve 
the difficulties in conscription that exist in some places. 


The reporters interviewed city party committee Secre- 
tary Dong Chaocai on this matter. He said: Wenzhou is 
an experimental area in reform, and reform in the 
Armed Forces is also a component part of the experi- 
ment in reform that we are conducting as well as an 
important step toward the legal systematization of our 
city’s conscription work. 


Dong Chaocai said that the significance of levying the 
compulsory military service charge was in solving the 
problem of the source of allowances for family members 
of servicemen and revolutionary martyrs and, more 
importantly, in popularizing and deepening education in 
the concept of national defense. It is rational for young 
men old enough to join the Army but not enlisted to pay 
a military service charge to subsidize the family mem- 
bers of those who serve in the Army. This will enable 
everyone to understand that safeguarding the country 1s 
the duty of everyone and not just the obligation of a 
small number of people. 


The economic allowances of family members of service- 
men and revolutionary martyrs are the only honor and 
comfort that the government gives them and should not 
just be regarded as an economic measure to arouse the 
enthusiasm of young men old enough to enlist in the 
Army. The allowances are, after all, not very large. It is 
possible for a young man to earn a lot of money when he 
‘vorks at home. If he serves in the Army, the allowances 
given to him by the government are small. 


The reporters asked: “What measures do you contem- 
plate taking to popularize the experience of Yongjia?” 
Dong Chaocai said: “First, it is necessary to unify 
thought. It is to achieve this aim that we have asked the 
principal leaders of all counties (the city and districts) to 
attend this conference. Second, when other places pop- 
ularize the experience of Yongjia, they cannot indiscrim- 
inately copy Yongjia’s experience but, in the light of 
their local realities, formulate their own relevant specific 
regulations on levying. For instance, we cannot demand 
uniformity in the criteria for levy in the rich coastal areas 
and poor mountain areas.” 


Meteorological Satellite Launch Planned ‘Soon’ 
HK260801 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1918 GMT 22 Mar 88 


[Text] Beijing, 22 Mar (ZHONGGUO XINWEN 
SHE)—China will soon launch an extreme orbit meteo- 
rological satellite that China developed and manufac- 
tured itself. The Satellite Meteorological Center of the 
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State Meteorological Bureau, which is responsible for 
receiving and processing the satellite data, has made 
good preparations for the launching of this satellite and 
for the reception of the satellite data. 


This was revealed by Zhang Jijia, deputy director of the 
state Meteorological Bureau, at a press briefing to mark 
World Meteorology Day. 


The meteorological satellite is named “Fengyun No. |,” 
and it will be connected with the three satellite ground 
stations in Beijing, Guangzhou, and Urumai. 


At present, China’s satellite meteorological data is 
mainly received from American and Japanese meteoro- 
logical satellites. 


Zhang Jijia said that the launching of this meteorological 
satellite will greatly increase the accuracy of weather 
forecasts in China, and the data of various kinds 
received from the satellite will be widely utilized by 
various departments of the national economy. 


Of all the measures to modernize China’s meteorology. 
the launching and use of meteorological satellites repre- 
sents a key point. In addition, China has equipped 
meteorological observatories at different levels with 50 
large-scale computers and 6,000 microcomputers. A 
meteorological information network has now been built. 
Some 210 meteorological radar were installed in all parts 
of the country. All this raised the efficiency in forecasting 
disastrous weather. 


State Moves to Fight Dollar-Related Anxieties 
HK280829 Beijing CHINA DAILY (BUSINESS 
WEEKLY Supplement) in English 28 Mar 88 pp 1, 2 


(“Special To BUSINESS WEEKLY” by Wang Xiangwei] 


[Text] For most Chinese enterprise managers last Octo- 
ber’s global stock market crash and the following volatile 
fluctuations of major Western currencies appeared to be 
nothing but another subject for table-talk—a new and 
vivid example of how the decaying capitalist financial 
markets functioned. 


However, managers of export-oriented firms, recently 
became seriously worried about what was going on in the 
world financial markets. The reason: they discovered 
their hard-earned U.S. dollars, Japanese yen or deutsch- 
marks were also susceptible to the exchange rate fluctu- 
ations, raising the possibility of suffering losses if they 
did not react to the situation. The current fall in the U.S. 
dollar against other major currencies is especially omi- 
nous for them, because they usually convert other earned 
currencies such as deutschmarks or yen into U.S. dollar 
reserves. 
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Now their worries are being felt by the government, 
which earlier this month made public a set of regulations 
allowing certain designated banks and other financial 
institutions to handle spot and forward foreign currency 
transactions for them. 


The regulations issued by the State Administration of 
Exchange Control aimed to guard against exchange rate 
risks and were hailed as a further relaxation of China’s tight 
rein over its foreign exchange by Chinese economists. 


Enterprises inside China with foreign currencies either 
in cash or quota form can request the authorised banks 
or other designated financial institutions to buy and sell 
spots and forwards for them on the international finan- 
cial markets, according to regulations. 


As a precaution against speculation, however, any enter- 
prise that wants to buy and sell spots and forwards must 
first show its foreign trade contracts or other economic 
agreements, said an official from the administration. 


He told BUSINESS WEEKLY that although regulations 
allow other financial institutions to carry out such busi- 
ness, only the Bank of China (BoC) has already been 
authorized to do so. 


Another official said the BoC was China’s only special- 
ized bank handling foreign exchange business and it 
enjoys a high reputation throughout the world. More 
importantly, he said, the bank maintained extensive 
links with overseas financial firms and boasted a conti- 
gent of professional traders. 


“So far the time is not yet ripe for other Chinese 
institutions to handle spots and forwards because they 
have less experience and expertise,” he said. 


Spot and forward are two common forms of transaction 
on the global financial markets. Forward transactions are 
those under which the buyer and seller agree on the 
delivery of a specified quality and quantity of a com- 
modity or other goods at a specified future date with the 
price fixed beforehand or at delivery; while spot trans- 
actions mean a currency or physical merchandise 1s 
selling for immediate or very near delivery, for example, 
two days ahead in the case of foreign exchange. 


At present, the official said, the BoC is only handling 
spot and forward transactions for enterprises wishing to 
import. 


“Because of complex export procedures and frequent 
delays in payments for exports, we decided to postpone 
conducting spots and forwards for enterprises wanting to 
export,” he said. 


He said the BoC is drawing up a set of measures to 
govern the transactions, which will soon be announced. 
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He declined to comment on when his administration will 
allow other financial institutions to conduct such busi- 
ness and undertake spot and forward transactions for 
exporting enterprises. 


However, he said China’s special economic zones will be 
given more flexibility when carrying out the regulations, 
but refused to say more on this subject. 


He said to further prevent speculation, the types of 
currencies, amounts of money, and forward periods 
must conform to those stipulated in the contracts for 
quoting prices and settling accounts. 


He said enterprises wanting to buy and sell spots and 
forwards and financial institutions wanting to act as 
agents must first get approval from the administration. 


However, he said, specialized banks and other financial 
institutions and foreign-funded enterprises were free to 
conduct spot and forward foreign currency transactions 
On international markets without prior approval pro- 
vided the capital is their own or self-raised. 


He said this new financial service would not adversely 
affect China’s foreign exchange reserves. Because the 
country manages its foreign currency through the quota 
system, enterprises which want to buy will be given a 
quota by the State instead of cash. Only after they 
conclude deals with foreign sellers will the enterprises be 
permitted to use Renminbi yuan to buy U.S. dollars 
from the BoC, with quotas which are much like ration 
coupons. 


Although regulations allow enterprises to exchange in 
advance their assigned foreign currency quotas for cash, 
the cash must be deposited in special accounts in the 
BoC until payment. 


Actually, the official said, long before the regulations 
became effective, many enterprises had approached the 
BoC asking it to act as their agent to handle spots and 
forwards because of the recent fall of the U.S. dollar 
against other major currencies. 


He said China’s foreign trade business is usually settled 
in U.S. dollars. Enterprises which want to buy will be 
given U.S. dollars and enterprises which have earned 
other currencies will convert them into U.S. dollars to be 
deposited in the BoC and its branches. 


And, he said, usually a long time elapses between the 
conclusion of import-export deals to the settlement of 
accounts and between the borrowing of money overseas 
to repayment. 


He said some enterprises have already suffered losses 
because of the plunging U.S. aullar. 
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1987 Foreign Trade Reaches $82.7 Billion 
OW 280825 Beijing XINHUA Domestic Service 
in Chinese 0002 GMT 27 Mar 88 


[By Reporter Xu Kehong] 


[Text] Beijing, 27 Me: (XINHUA)—It is learned from 
the Statistics Bureau that China’s foreign trade and 
economic exchange with foreign countries have devel- 
oped rapidly as a result of its initial reform of its foreign 
trade structure and implementation of preferential polli- 
cies designed to encourage export, such as percentage 
retention of foreign exchange earnings, as well as such 
measures as increasing the number of open ports. Chi- 
na’s total volume of imports and exports reached U.S. 
$82.7 billion in 1987, double that of 5 years ago. 


Because the investment environment in China has 
improved constantly, the total amount of foreign invest- 
ments in China in the past 5 years has come to total 
$24.16 billion. These foreign investments come from an 
increasing variety of sources. In addition to Hong Kong, 
Macao, Japan, the United States, and some West Euro- 
pean countries, which share the bulk of foreign invest- 
ment, China has also paid attention to promoting exten- 
sive economic and technological cooperations with the 
East European countries and Third World countries in 
Asia, Africa, and Latin America. At present, China has 
begun to have a foreign invested enterprises structure 
which ranges from the coastal to the inland areas and 
from isolated localities to whole areas. By last year, 
China had over 3,000 large and medium-sized projects 
and a number of smaller ones launched vith a combina- 
tion of foreign and domestic investnent. The vast 
majority of these projects are key projects for developing 
the national economy and export-oriented! projects. 


After many years of efforts, China has also made a 
breakthrough in obtaining building contracts abroad and 
developing labor cooperation businesses with foreign 
countries. At present, China has over 70 international 
economic cooperation corporations, which have signed 
more than 4,000 labor contracts with over 100 countries 
and regions. During the 5 years since 1982, the aggregate 
total amount covered by these contracts was $7.03 
billion and the volume of businesses completed was 
$3.99 billion. 


Past 5 Years’ Reform Invigorates Enterprises 
OW 281101 Beijing XINHUA Domestic Service 
in Chinese 0233 GMT 22 Mar 88 


[By reporter Xu Yaozhong]} 


[Excerpts] Beijing, 22 Mar (XINHUA)}—A number of 
industrial enterprises in China which used to be called 
“tired cows” are now described by people as “little 
tigers’ because they have restored their vitality in the 
course of reform and opening up to the outside world 
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and become active in the economic arena. The transfor- 
mation of these enterprises indicates good prospects for 
China’s economic development. [passage omitted] 


In the last 5 years since the sixth NPC, the policy of 
reform and opening up to the outside world pursued by 
the state has invigorated in varying degrees nearly 
$00,000 industrial enterprises, which constitute the basic 
cells of the national economy. Many enterprises have 
entered a new vigorous period. 


The enhanced vitality and vigor of industrial enterprises 
are reflected mainly in the following changes: 


Industrial enterprises have remarkably increased their 
financial contributions to the state and to local govern- 
ments. [passage omitted] Statistics show that profit 
deliveries and tax payments to the state by industrial 
enterprises increased annually and totaled more than 
600 billion yuan in the last 5 years, accounting for some 
70 percen of all state revenues during the period. 


Profound changes have taken place in the operational 
mechanism of industrial enterprises. In recent years, 
China’s industrial enterprises have implemented various 
reform measures. [passage omitted] According to infor- 
mation released by the departments concerned, 46 per- 
cent of all small state-owned industrial enterprises have 
been leased or contracted out to collectives or individu- 
als, 82 percent of all large and medium-sized state-owned 
enterprises have implemented various forms of contract 
managerial responsibility systems, and 68 percent of all 
state-owned enterprises have been run under the system 
of the director assuming full responsibility. [passage 
omitted] 


Industrial enterprises have built up their capacity for 
sustained development. In the last 5 years, 240.9 billion 
yuan was spent on renovating and transforming indus- 
irial enterprises in China with a considerable portion of 
this fund coming from profits retained by enterprises for 
their own development. According to preliminary statis- 
tics, in 1987 state-owned industrial enterprises retained 
25 billion yuan, or 40 percent of their annual profits. 
With these retained funds, they were able to rely on 
themselves in improving old equipment. developing new 
products, and promoting technological progress. [pas- 
sage Omitted] 


JINGJI RIBAO on Rising Food Prices 
HK280751 Beijing JINGJI RIBAO in Chinese 
4 Mar 88 p 3 


[Article by Gao Xiaomeng (7559 1420 5536): “Several 
Suggestions on Solving the Problem of Food Prices”— 
first paragraph is JINGJI RIBAO introduction—pas- 
sages in boldface as published] 


[Text] The price hikes on agricultural products can only 
be checked by intensifying the reform of the purchase 
and marketing structure of farm produce. The burden of 
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the rising prices of agricultural products should be borne 
by the state, the producer, and the consumer. To achieve 
it, we must establish a system of giving rational compen- 
sation to people’s incomes and create some necessary 
conditions. It is now a crucial moment for reforming the 
purchase and marketing structure of farm produce. Mak- 
ing good use of a short buffer period of time that may 
appear is of great significance for future reform and 
development. 


A conspicuous problem in our economic life in 1987 was 
the speedy rise of food prices. Following drastic price 
fluctuations in 1985 and 1986, food prices in 1987 again 
rose by 13.4 percent. This has become a matter of 
primary concern to the people. It is necessary for us to 
conscientiously study the problem and come up with 
solutions to it. 


I. The Mechanism of Rationally Sharing the Burden Will 
Guarantee the Success of the Price Reform of Agricul- 
tural products [subhead] 


|. PRICE HIKES IN AGRICULTURAL PRODUCTS 
IS A LONG-RUNNING PROBLEM 


Since the establishment of the People’s Republic, we 
have all along been put under the pressure of price 
increases of agricultural products. Different purchase 
and marketing structures of farm produce reflect differ- 
ent methods that people adopt to deal with the problem. 
To check the rising prices of grain crops in the early 
post-liberation period, in 1953 we set up the system of 
state monopoly for the purchase and marketing of agri- 
cultural products. Due to price increases in grain crops 
during the previous year, in 1986 we were forced to 
change the nature of the system of “fixed quotas for 
purchasing grain through contracts” that had been 
adopted for only | year, and we were compelled to 
restore the system of unified purchases of grain crops at 
low prices plus market procurement, a system that had 
just been discarded. Meanwhile, due to the rising prices 
of pork, in 1987 the purchase of pork by state quotas was 
redeemed in some localities, and pork was rationed in 
many large and medium-sized cities. 


The prices of agricultural products will continue to rise 
in the future. The main reasons behind this trend are: (1) 
It will be difficult to completely halt the mounting 
inflation in the near future. (2) The production growth 
rate of agricultural essential factors will be lower than 
that of other industries for a long time. (3) For many 
reasons, the Engel coefficient remains high and does not 
drop down. How to cope with such a situation has a 
bearing not only on the success or failure of reform of the 
purchase and marketing structure of agricultural prod- 
ucts but also on future economic development. 


2. REFORM OF THE PURCHASE AND MARKET- 
ING STRUCTURE OF AGRICULTURAL PROD- 
UCTS SHOULD BE UNFAILINGLY CARRIED OUT 
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What is the material foundation for the reform of the 
purchase and marketing structure of agricultural products? 
This has been a longstanding major problem in recent years. 
In my opinion, the foundation stands on the fact that the 
supply of agricultural products in China steadily oversteps 
the level of maintaining existence. After the unusual growth 
of agricultural production between 1979 and 1984, an 
historical change has taken place in the relationship between 
supply and demand of agricultural products in our country. 
Thus, the material foundation for reform has been laid. 
Only by grasping at good opportunities and deepening the 
reform of the purchase and marketing structure of farm 
produce will we be able to check the price rises of agricul- 
tural products. 


3. THE KEY TO THE PROBLEM LIES INBUILD- 
ING A MECHANISM WHICH CAN RATIONALLY 
DISTRIBUTE THE BURDEN AMONG THE PRO- 
DUCER, THE CONSUMER, AND THE STATE 


Who should bear the burden resulting from the rising 
prices of agricultural products? The producer, the con- 
sumer, or the state? The original idea of the previous 
Structure of state monopoly on purchase and marketing 
emanated from laying the burden on peasants by freez- 
ing the purchase prices of agricultural products. Howev- 
er, low purchase prices unavoidably chilled the enthusi- 
asm of peasants in production. Consequently, 
agricultural products were in short supply and peasants 
lived in poverty. When agriculture seriously hampered 
the development of the national economy, the state was 
compelled to raise the prices of agricultural products, but 
this in turn created difficulties for state revenues. Since 
the state began monopolizing the purchase and market- 
ing of agricultural products, contradictions between the 
state fiscal balance and agricultural development were 
never reconciled. Facts show that laying the burden from 
the rising prices of farm produce only on the state and 
peasants is not the way to extricate ourselves from a 
difficult position. The only way out is to impose the 
burden on consumers, and step by step, they should 
absorb the major portion of the burden. 


4. THE SYSTEM OF SUBSIDIZING FOOD PRICES 
IS THE HEART OF THE PROBLEM 


For many long years our country has carried out a policy 
of keeping food prices ai a lower level by granting 
handsome state subsidies. This method actually dis- 
tances urban inhabitants from the rising prices of agri- 
cultural products. 


True, before the problem of struggling for existence is 
solved, it is necessary for the government to adopt a 
policy of keeping food prices at a low level. However, as 
long as the problem is somewhat resolved, such a policy 
becomes impractical by and large. This is because the 
system of subsidizing food prices for urban inhabitants 
can simply maintain their meager existence. This has 
been proved by the experience of other countries. Ours is 
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a country of limited agricultural resources. If we stimu- 
late food consumption by means of state subsidies. there 
may be catastrophic consequences. Proceeding from the 
actual conditions of our country, after the major prob- 
lem of struggling for existence is solved, we must step by 
step only grant subsidies to people in the lower-income 
brackets, not to all urban consumers. This is not only one 
of the major aspects of the reform of the system of food 
prices but is also a strategic measure for guaranteeing a 
steady economic development for a long time. 


5. ESTABLISHING A COMPENSATORY INCOME 
SYSTEM IS THE GUARANTEE 


At present it is difficult to adhere to the principle of 
making the three parties share the burden just because 
we do not have a system to compensate people in the 
lower-income brackets and those who are entitled to 
regular allowances (retired workers and government 
functionaries). In a certain sense, such a principle cannot 
be guaranteed by policies. Generally speaking, in the past 
few years the growth rate of consumers’ incomes has 
been higher than the rate of price rises, and the level of 
consumption of urban inhabitants has not gone down 
but has gone up. In the case of people in the lower- 
income brackets and those who are allotted regular 
allowances, their standards of consumption of nonstaple 
food were indeed melting away. If we cannot adequately 
compensate them for their losses, the principle of fair 
distribution shall be trampled, and eventually our price 
reform will not be able to move forward. 


6. MAKING THE PRINCIPLE OF SHARING THE 
BURDEN CLEAR IS A PREREQUISITE FOR PRICE 
REFORM 


We may take three points into consideration: (1) Efforts 
must be made to impose the major part of the burden on 
consumers, particularly those in the urban areas, because 
consumers in the rural areas have always assumed an undue 
burden from price hikes. (2) Subsidies should be allotted to 
people in the lower-income brackets so that the income of 
government functionaries can be relatively augmented when 
the national economy is developing. (3) Peasants should 
hand over part of the rent from their land. When the price 
ratio of agricultural products grows, differential rents 
should certainly go up. The portion of the peasants’ income 
that derives from rent of land has nothing to do with their 
labor, and so naturally, the government has to take back a 
certain part from them. 


7. THE FORM OF SHARING THE BURDEN 
RESULTING FROM PRICE HIKES SHOULD BE 
CHANGED BY IMPLEMENTING THE PRINCIPLE 
OF “REPLACING VEILiD TAXES WITH 
UNVEILED TAXES” AND “REPLACING VEILED 
SUBSIDIES WITH UNVEILED SUBSIDIES” 
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At present there are large price differences in agricultural 
products. The situation in which urban consumers are 
subsidized by rationing or supplied with food at low 
prices should be changed. Reform can be carried out in 
two aspects. First, subsidies for major foodstuffs (grain) 
should not be reduced while “veiled subsidies are being 
replaced by unveiled subsidies” so that the real incomes 
of consumers will not be decreased and they can make 
good selections of goods sold at marked prices. Further- 
more, the subsidy for items that are not daily necessities 
(for example grain for different trades) should be reso- 
lutely reduced. Second, the way that peasants share the 
burden should be changed. For many years peasants 
have assumed the burden of subsidizing urban residents 
by selling their farm produce at a low price. Proceeding 
from realities, we cannot lighten the burden on the 
peasants just like that, but we should gradually change 
the way that peasants share the burden. In point of fact, 
peasants are now delivering a certain amount of veiled 
taxes (price disparities) to the state in the form of selling 
their agricultural products at a low price. This certainly 
dampens the enthusiasm of peasants in production and 
enfeebles agricultural development in the long term. 
This amount of veiled taxes is imposed only on growers 
of grain and certain other agricultural products. But 
these are the very products that are the most important 
and that need to be developed in a steady way. To change 
such a Situation, it is necessary to gradually replace 
veiled taxes with unveiled taxes and raise the prices of 
agricultural products so as to regulate production by 
means of prices and rationally share the bi:;den among 
different trades in the rural areas. 


Il. Deepening Reform Is an Effective Means To Check 
Price Rises of Agricultural Products [subhead] 


|. REFORM IS THE ONLY WAY OUT 


Prices of agricultural products have shot up in recent 
years. This has happened in the process of agriculture 
changing from growing at an unusual rate to a normal 
rate and the new structure replacing the old. It must be 
said that there is still a lot to do in deepening reform in 
the aspect of production, consumption, and circulation, 
and there is plenty of scope for us to improve macroe- 
conomic control. 


2. TRANSFORMING THE MICROFOUNDATION 
OF AGRICULTURE AND MODERNIZING AGRI- 
CULTURAL PRODUCTION 


It is becoming more and more difficult for the traditional 
mode of agricultural production to meet the needs of the 
new situation. If the market is not stable, produccrs dare 
not apply new technologies because that would necessi- 
tate substantial investment, and also, it is hard to change 
traditional forms of management. 


3. CONTROL OVER SUPPLY 
MUST BE STRENGTHENED 


AND DEMAND 
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Following price changes in agricultural products, food 
prices have risen obviously, but the consumption level 
(mainly the consumption of meat products) of urban 
residents is still going up. There are two major reasons 
for the rise in consumption: Sharp increases in the 
income of urban residents and institutional purchases of 
large qualities of farm and sideline produce. When 
individual incomes are slender on the average, the scope 
for personal consumption is not wide, and there are no 
channels for individual investment. Therefore, a consid- 
erable part of his increasing personal expenses naturally 
goes to farm and sideline produce, thus exerting 
immense pressure on the supply of agricultural products 

Selling more commercial residential buildings and 
exploring more channels for individual investment may 
help solve the contradiction. Institutional purchases of 
farm and sideline produce are reflected in two aspects: 
One is the trend of eating and drinking extravagantly at 
at public expense; the other is the lopsided development 
of the “courtyard economy,” for example, enterprises 
and institutions sell large quantities of farm and sideline 
produce to their workers and staff members at low 
prices. This creates an ever-increasing demand for food- 
stuffs and creates strains in supply and demand. Also, it 
corrupts social values and increases social injustice. 


4. REFORMING CIRCULATION OF AGRICUL- 
TURAL PRODUCTS AT A QUICK FaCE AND LOW- 
ERING THE TRADING COSTS 


The sharp increase in trading expenses has heightened 
the rise in the market prices of agricultural products. The 
increase in trading expenses is rooted in keen competi- 
tion among large numbers of individual collective trad- 
ers entering the sphere. Under such circumstances, state- 
run commercial food networks have found it difficult to 
keep abreast of the new situation, and they have lost 
many of their original markets. Even though their work 
load was reduced, the state-run commercial networks did 
not reduce their staff and even increased their invest- 
ment in different aspects. Comparing 1986 with 1984, 
their fixed assets increased by 17.7 percent and the gross 
payroll of workers and staff members increased by 17.5 
percent, but their aggregate sales of pigs, poultry, and 
eggs dropped by 32.4 percent, 11.3 percent, and 33.3 
percent respectively. This inevitably resulted in enor- 
mously increased trading expenses. 


Helping trading markets develop heaithily is the heart of 
re‘orming trading. This not only includes the improve- 
ment of the existing market structure, such as letting the 
privileges conferred upon some state-run enterprises 
expire and creating a situation in which fair competition 
in trading is encouraged through different channels, but 
also making preparations for building modern wholesale 
markets of agricultural products, exnloring sound and 
free-flowing channels for trading farm produce, develop- 
ing non-government trading coordination organizations, 
opposing and cracking down on all forms of engrossing 
the market, and establishing a good market order. 
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5. IMPROVING GOVERNMENT MACROECONO- 
MIC CONTROL 


After the prices of agricultural products are readjusted, 
the target, scope, and means of government macroeco- 
nomic control should also be changed accordingly. If 
governments at various levels fail to exercise macroeco- 
nomic control, the failure will make the market unstable 
and fluctuate even more. One point must be stressed: 
When the state interferes in the market, it must respect 
the microeconomic interests of peasants and traders of 
agricultural products and understand their particular 
conduct. What producers and traders of agricultural 
products want is to seek their microeconomic interests to 
the greatest extent and to obtain a stable income. Unless 
the state takes this point into full consideration, it shall 
not be able to achieve the hoped-for results in the 
exercise of macroeconomic control. 


Ill. Some Judgments and Suggestions [subhead] 


1. From a short-term point of view, there seem to have 
been some factors that have helped to check price rises in 
agricultural products. For example, pig production has 
begun to increase and grain production is coming along 
fine. From a long-term point of view, price changes are 
determined not only by economic growth but also by our 
arduous efforts to make the reform a success. We must 
have a clear understa .ding of the protracted nature and 
complication of reform. Now is the crucial moment for 
reforming the purchase and marketing structure of agri- 
cultural products. Making proper use of a short buffer 
time that may appear is of great significance for future 
reform and development. 


2. In deepening reform, the enthusiasm of the local 
authorities must be fully aroused. Aside from some 
problems (such as the goal, principles, and time limit of 
reform, as well as some measures that can certainly be 
adopted in a unified way), that should be solely decided 
by the central authorities, many problems can be decided 
by the local authorities. This can help local authorities 
deal with an immense variety of complicated things and 
speed up reform. The key to the implementation of the 
principle lies in establishing a relevant stimulating mech- 
anism. To this end, there are two main points: One is 
that the local authorities should be strictly required to be 
responsible for all subsidies so that they will give up the 
idea of relying on the central authorities, and the local 
authorities should be allowed to benefit directly from 
reforms; the other is that the local authorities should be 
allowed to formulate their own policies on fixing pur- 
chase prices of agricultural products and on collecting 
taxes from rural areas used for agricultural development. 


3. We should waste no time in starting to do everything 
we can do now, such as: Reforming the forms of pur- 
chase and marketing, the trading system, and the exer- 
cise of macroeconomic control on a trial basis; organiz- 
ing small groups of operators and research workers who 
would regulate economic activities in a comprehensive 
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way and raise funds for stabilizing markets so as to 
Strengthen the regulating and controlling force of the 
government, instituting step by step a system of subsi- 
dizing people in the lower income brackets; fully publi- 
cizing the reform of the purchase and marketing struc- 
ture of agricultural products; extensively transforming 
state-run commercial enterprises, and resolutely check- 
ing enterprises and institutions from selling agricultural 
products at a low price to their workers and staff 
members. 


JINGJI RIBAO Discusses Price Hikes 
HK280857 Beijing JINGJI RIBAO in Chinese 
Y Mar 88 p 2 


[Article by Yan Kalin (7051 0595 2651): “Deal With 
Price Hikes With New Approaches”) 


[Text] This year commodity prices, and particularly food 
prices, are on the rise. It now seems that even if the 
departments concerned have adopted measures, com- 
modity prices will still fluctuate to varying degrees in the 
days to come. It is obvious that the problem is no longer 
focused on whether there are price hikes but on how we 
can use new approaches to deal with the price hikes. In 
this connection, there are two new approaches: One ts to 
raise the prices of farm and sideline products in a 
planned way; the other is to connect subsidies with food 
prices. 


When we speak of commodity prices in our country at 
present, we mainly refer to the rise in food prices. 
According to statistics, the national retail price index of 
commodities in 1987 rose by 7.2 percent, 65 percent of 
which resulted from price hikes of farm and sideline 
products; and 55 percent of urban residents’ personal 
living expenses went to foodstuffs. 


Why have food prices soared? This situation is mainly 
due to a shortage of farm and sideline produce, that is to 
say, due to fluctuations in agricultural production. These 
fluctuations result from violations of the law of value 
and {failure to readjust the prices of farm and sideline 
products in a timely way. A central leading comrade 
recently pointed out: We must draw lessons from the 
fluctuations in agricultural production in recent years. 
They remind us that we were too prudent in reforming 
the price system. Although we were well aware that not 
raising the price of a certain commodity might hamper 
its production, we did not dare raise its price because we 
gave too much thought to the retail price index of 
commodities. This actually hurt production and 
increased the strain on commodities supplies. Conse- 
quently, food prices not only rose spontaneously but 
even soared. 


This is also what happened to pig production. After pork 
prices were readjusted in early 1985, the enthusiasm of 
peasants for pig-breeding was greatly aroused and pork 
was no longer rationed with coupons. In early 1986 it 
became very difficult to sell pigs throughout the country, 
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and pork prices dropped by a big margin. In mid 1986, a 
wind of slaughtering sows blew across major pig-breed- 
ing bases just because we failed to take necessary mea- 
sures to readjust prices in time. Consequently, in early 
1987 pork was in short supply again and its price jumped 
up, with the result that during the second half of 1987 
there was more rationing of pork. Similar situations 
occurred in grain, cotton, oil-bearing crops, and sugar 
cane production. 


It can thus be seen that there are only two ways to ensure 
the steady development of agricultural production and 
stabilize food prices once and for all: One is to continue 
to control the prices of farm and sideline products, which 
would greatly chill the enthusiasm of peasants; the other 
is to gradually raise the purchase price of agricultural 
products so that peasants can pocket the profits. This 
would result in the certain development of production, 
improvement in the market supply situation, and the 
stability of food prices. There is no doubt that the latter 
is the best choice, that is, readjusting prices in a planned 
way by applying the law of value. 


However, we must be also aware that even if we readjust 
and relax controls over the prices of some commodities, 
the living standards of urban residents will also be 
affected. Then what should we do? The answer is that 
veiled subsidies should be turned into unveiled ones and 
subsidies tied with food prices. 


The new method of subsidizing prices will not only set 
people's minds at rest but also create the necessary 
conditions for raising the prices of farm and sideline 
products in a planned way. In the past, agricultural 
products were purchased by assigned quotas at a low 
price in the rural areas, while foodstuffs were sold at a 
low price in the urban areas in an effort to give veiled 
subsidies to their residents. This old method curtails 
production and encourages consumption. The new 
method boosts production and restricts consumption. 
Furthermore, it can also effectively lighten the ever- 
growing financial burden. 


Food prices should be raised and subsidies be tied with 
food prices. However, all this should be done under 
leadership, in a planned way and step by step, and 
various forms may be adopted in practice. For example, 
Starting on | March, Chengdu City lifted all controls 
over pork prices, and Nanchang City appropriately 
raised the prices of pork rationed to people and lifted all 
controls over the prices of pork not rationed to people. 
Meanwhile, Jiangxi Province recently declared that sub- 
sidies to workers in Nanchang and Gongzhou Cities 
should vary with the situation of each worker. The forms 
and scope of and bases for subsidies should be decided 
on in line with local conditions and readjusted according 
to changes in prices. 


Some supplementary measures should be taken while the 
new method of raising foods prices and giving price 
subsidies is being applied. For example, efforts must be 
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made to increase food production, cut down links of 
circulation, and expand foreign trade and domestic 
markets in a comprehensive way. What is particularly 
important is that because there is only an average of | 
and a half mu of cultivated land per person in our 
country, we must therefore work out a special diet in 
light of our country's specific conditions and recom- 
mend it to consumers as soon as possible. 


Laws on Information Technology Being Drafted 
HK251551 Beijing GUANGMING RIBAO in Chinese 
16 Mar 88 p 1 


[Report by Ma Xingyu (7456 5281 1342): “China Is 
Drafting a Series of Laws on Information Technology™} 


[Text] Beijing, 15 Mar—China has started investigating, 
researching, and drafting a series of laws and govern- 
ment decrees on information technology. These will 
include rules on national economic information control 
and on radio management as well as acts on computer 
data protection, national security, and posts and tele- 
communications, as disclosed at the first session of the 
discussion on legislation on information and informa- 
tion technology held here today. This undertaking, char- 
acterized by blazing new trails, was initiated and orga- 
nized by more than 10 relevant departments, including 
the State Council Office for Development of Electronics 
Industry, the Chinese Radio Control Commission, the 
Ministry of Electronics Industry, the Ministry of Posts 
and Telecommunications, and the State Econom ic Infor- 
mation Center. 


In a briefing, an expert in information technology of the 
Beijing Posts and Telecommunications Institute said 
that with the popularization of social information ever 
increasing, developed nations in science and technology 
have successively drawn up laws on information technol- 
ogy. China’s legislation on information technology, 
which came into force not long ago. was necessitated by 
the spread of information in all aspects of social life and 
by legal security needs. 


‘Land Sale, Purchase System’ Planned 
HK280135 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1405 GMT 15 Mar 88 


{Report by Zhan Moujun (6124 6180 0193): “A Land 
Sale and Purchase System Will Be Implemented in 
China—Interview with China’s State Land Administra- 
tion Bureau Director Wang Xianjin”} 


{Text} Shenzhen, 15 Mar (ZHONGGUO XINWEN SHE)— 
Wang Xianjin, director of China’s State Land Administra- 
tion Bureau, was interviewed by this reporter during a 
seminar on the transfer of land use rights with compensa- 
tion being held in Shenzhen today and attended by repre- 
sentatives from various provinces and cities. 
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New Clauses Concerning Land Sale Will Be Added to the 
Constitution [subhead] 


Wang Xianjin told this reporter that new clauses con- 
cerning reforms in the land use system will be added to 
the Constitution. The draft of the amended Constitution 
of the PRC will be evaluated and assessed during the Ist 
session of the 7th NPC. The original Constitution stip- 
ulates that no Organization or individual may appropri- 
ate, buy, sell, lease, or unlawfully transfer land. In the 
draft of the amended Constitution, the term “lease” will 
be left out, and a phrase about being able to legally 
transfer the right to use land will be added. 


Wang Xianjin explained that when this clause is added 
into the Constitution, the system of selling and transfer- 
ring land with compensation, which has been imple- 
mented on an experimental basis and will be carried out 
throughout the country, will be protected by law. This 
will also provide a legal basis for opening the land 
market and the circulation of land. 


Wang Xianjin said that the provincial regulations of the 
sale and transfer of the right to use China’s state-owned 
land with compensation, which are being formulated 
with reference to international practice, will be 
announced during the second half of this year and will 
then be implemented throughout whole country. Various 
areas can implement these regulations step by step, 
according to their own situations. 


Zhao Ziyang Had Already Put Forward This Idea [subhead] 


Wang Xianjin recalled that as early as 1986, Zhao 
Ziyang had said that the land problem in China is a 
problem of the right to use land. At the beginning of 
1987, Zhao Ziyang clearly put forward the transferability 
of the land use right, that is, the right to effectively 
operate and manage land on the basis of separation of 
the ownership of and the right to use land. 


Since then, the State Land Administration Bureau has 
carried out surveys and research in the Shenzhen special 
economic zone. In 1987, three trial forms of the system 
of the transfer of the right to use land with compensa- 
tion—directional targeting of tenders, inviting tenders. 
and public auction—were implemented in Shenzhen, 
and successes were achieved. 


Wang Xianjin said that such a system allocates land in 
the most rational way and can raise the land utilization 
rate. Moreover, under this system, various enterprises 
can have equal rights to use land, thus promoting enter- 
prise management. On the other hand, the state can 
obtain a certain amount of revenue that can be used in 
infrastructural construction. 


Wang Xianjin particularly mentioned that this system 
can create more favorable conditions for attracting for- 
eign funds. Currently the period of land transfer in 
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Shenzhen is 50 years, that in Fuzhou 80 years, and that 
in Hainan Island 70 years, With such a long period of 
lime, foreign investors can keep their minds On manag- 
ing their enterprises, achieve a sense of security, and go 
ahead boldly, Within this period, if foreign enterprises 
can be maintained, foreign investors can transfer the 
land use right to others, and they can also pledge the 
right with foreign banks. In brief, foreign investors can 
have the initiative, 


Three Important Stipulations [subhead] 


Wang Xianjin considers that land ownership belongs to 
the state; the rent should be collected by the state; and 
the first level power to sell the land use right should be 
monopolized by the state. With these three important 
stipulations, no difficult problems will arise in opening 
the land market. 


Wang Xianjin said, the reform of the land use system, 
which is going to be implemented throughout the coun- 
try shortly, has two implications: First, enterprises will 
buy the land use right outright. If they transfer the right 
to other enterprises during the contract period, they have 
to pay the government an amount of increment-value in 
land tax. © cond, enterprises that have already obtained 
the right*¥o use a piece of land (that was previously 
allocated by the government) have to pay land use fees 
on a yearly basis. When they transfer the right to others, 
they have to pay compensation for the price of the land. 


Microcomputer Experts Consider Future 
HK280823 Beying CHINA DAILY (BUSINESS 
WEEKLY Supplement) in English 28 Mar 88 p 3 


[“Special to BUSINESS WEEKLY” by Wang Xiaohui] 


[Text] How to develop China’s manufacture of micro- 
computers is now a heated topic in China. Many com- 
puter manufacturers agree that localization must be 
emphasized once a direction 1s established to guide the 
development of microcomputers in China. 


This news came out at a recent two-day seminar on the 
development of the microcomputer market for 1988 
which ended in Bejing on March 11. 


“It is impossible to have 100 percent localization in the 
manufacture of microcomputers in the modern world,” 
said Jing Daguang, director of the Shenyang Computer 
Factory. “But we cannot leave all Chinese microcom- 
puter markets to foreign companies. We must have the 
ability to produce at least some parts of the computers 
within China. 


“For instance, last year we imported $415.9 million 
worth of computers and components and got a sales 
value of 2 billion yuan ($538 million) from Chinese 
users. This means a large share of the money was earned 
by foreign companies. We lost the market,” he said. 
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Because of backward technology and limited capital, “we 
are not able to manufacture most computer parts in 
China, let alone achieve complete localization,” said Liu 
Junyi, an engineer from the Yanshan Research Centre 
for Computer Application. “Actually, no country in the 
world has the ability. Even large companies like IBM 
have to import some parts from other countries. Local- 
ization must have a new meaning.” 


It is common knowledge that the division of labour in 
the modern world is becoming so complex that few 
things can be achieved individually in a real sense. 


“The whole world is like a large market. What we need is 
to take in from abroad everything which we consider of 
low cost and high quality. The way we should develop 
ourselves is to stand on the shoulders of a giant and be 
taller than him,” said Du Haiping, executive editor of 
CHINA COMPUTERWORLD. 


“If we stick to the dictum of localization of microcom- 
puters, we have to produce every part, which means we 
will have to start at the very beginning,’ Du said. 


Since China can neither abandon the localization of 
microcomputers, nor stick to it blindly, which course 
should it follow? 


Liu Junyin suggested four ways: 


—import technology; 


—process or assemble supplied materials or parts; 


—cultivate domestic talent: 


—develop the basic industries. 


“It is quite hard to introduce technology in today’s world 
since every country, every company tends to keep it 
secret. And it wil! take a long time and large investment 
to cultivate our own talent and develop our basic indus- 
tries,” Liu said. “The best way at present is to process or 
assemble supplied materials or parts. 


“This doesn’t mean we give up on the other three ways. 
Actually, we can even go so far as to become subsidiaries of 
some big foreign corporations so long as we can learn 
technology from them. The big cycle of international trade 
should, first of all, be an exchange of expertise. Only by 
marketing our expertise to the world can we learn and 
master the modern advanced technology,” Liu said. 
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‘New Breed’ of Entrepreneurs Praised 
OW'271322 Beijing XINHUA in English 0909 GMT 
27 Mar 88 


[Text] Beijing, March 27 (XINHUA)—Of all the remark- 
able changes resulting from China’s ongoing reform, the 
army of outstanding entrepreneurs which is emerging is 
drawing a lot of attention. 


Top Chinese leader Zhao Ziyang once said, “this new 
breed of entrepreneurs now coming to the fore in China 
is astute, quick to try out new forms of management and 
production, and gets along well with workers.” 


How many budding entrepreneurs China now has [words 
indistinct] determine, but these figures might offer some 
insight: 


—last October, the Ministry of Agriculture, Animal 
Husbandry and Fisheries and the China Central Telivi- 
sion [words indistinct] entrepreneurs from rural areas; 


—this month, 100 factory directors and managers were 
singled out for achievements in reform and enterprise 
management by China’s Association for Science and 
Technology and the State Economic Commission, 


—this month, the All-China Women’s Federation 
named 50 outstanding woman entrepreneurs; and 


—China’s Enterprise Association in collaboration with 
the All-China Youth Federation is now in the process of 
selecting another group of promising directors . 


Without a doubt, entrepreneurs who have been officially 
recognized represent only a small percentage of this 
growing management sector. 


People sometimes say, “every time period has its 
heroes,” and for China today, these successful entrepre- 
neurs can be viewed as a direct result of the introduction 
of the responsibility system. 


Introducing the responsibility system in China’s enter- 
prises was a milestone in the country’s reform. Since the 
policy was first worked out at the beginning of this 
decade, individuals can sign contracts with the govern- 
ment, which spell out the enterprise’s yearly targets and 
penalties for failure. Individuals sometimes take over a 
director’s position via public bidding or invitation. 


The reform has paved the way for talented individuals to 
show their stuff, and many who kept a low profile in the 
past have now been able to accomplish a lot in a short 
period of time. 


Li Zhengzhi stepped into the director’s office at the 
Shenyang electronic machinery factory through public 
bidding. He has pulled the factory out of the red in only 
one year, and beat the contract profit quota by 800,000 
yuan (216 million U.S. dollars). 
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Wan Runnan, a technician, resigned from his job and 
took out a loan of 200,000 yuan to set up the Beijing 
Stone Company three years ago. Last year the company 
scored profits of 25 million yuan (6.8 million U-S. 
dollars) and 1.2 million U.S. dollars. 


Yu Zuomin, a Tianjin farmer and founder of a commer- 
cial corporation, now is a nationwide distributor for 
more than 200 products manufactured by 117 factories. 


Some people call these new entrepreneurs China’s “Red 
Capitalists” of the 80’s, but Guan Guangmei, general 
manager of the Benxi Dongming Commercial Corpora- 
tion, doesn’t agree. 


“We're not capitalists, because we’re building social- 
ism,’ Guan said, adding her corporation, with eight 
Outlets in Benxi, is responsible for one-third of the city’s 
sales volume and pulls in half the profits earned from the 
sales of non-staple food citywide. 


Like business people abroad, China’s entrepreneurs 
sometimes face disappointments and failures before they 
succeed. Chinese entrepreneurs also have to deal with 
complications which stem from shifting to a new eco- 
nomic structure. 


Bu Xinsheng, who was once the director of a clothing 
factory in Zhejiang Province, was dismissed from his 
post because of several unwise decisions which caused 
the factory to fail in spite of this bad experience, the 
public still considers Bu to have made significant contri- 
butions to China’s economic reform, and he has since 
been named deputy manager of a Shanghai firm. 


According to PEOPLE’S DAILY,“ China’s authoritative 
Communist Party paper, ’one of the important tasks of 
the reform is to create an environment which fosters 
socialist entrepreneurs.‘ 


Efforts have been made in this sector for several years, the 
paper said, like in 1985 when the State Economic Commis- 
sion organized the China Enterprise Directors Association, 
which sponsors senimars and training sessions, compiles 
manuals and sends directors abroad for study. 


On their own initiative, China’s entrepreneurs have also 
formed organizations and societies [words indistinct] 
information and management experience is discussed. 


Chinese Industry Faces Turning Point 
OW25 1445 Beijing XINHUA in English 0648 GMT 
25 Mar 88 


[Text] Beijing March 25 (XINHUA) —The building 
materials industry—a “sunrise industry” in China—is 
expanding export-oriented production, the English lan- 
guage “CHINA DAILY” said today. 


National Affairs 


Blueprints have been drawn up, but detailed measures 
are awaiting discussion, said the paper, quoting Wang 
Yanmou, vice-director of the State Administration of 
Building Materials Industry. 


The administration has planned three export-oriented 
cement production centers using foreign investment 
along the Yangtze River, Pearl River and Bohai Coast. 


In addition, it plans to set up glass production bases in 
Liaoning and Shandong Provinces and develop stone 
materials processing on Hainan Island. 


“The international market is favourable for our exports, 
especially of cement and glass,” Wang said. 


He explained that many developed countries have stopped 
producing cement and prefer to import, especially since it 
suffered a sharp drop in its price years ago, while China 
remains the biggest cement producer in the world. 


Exporting building materials is an important aspect of 
China’s foreign trade development strategy, as the country 
is rich in coal, marble and inespensive labour, Wang said. 


According to the daily, businessmen from Japan, the 
United States, France, Italy and Southeast Asia have 
expressed a great willingness to co-operate with China in 
building materials trade, and negotioations are under- 
way on joint ventrures for cement, glass, porcelain, 
non-metal minerals, stone materials and reinforeced 
glass fibre. 


To provide funds for the country’s key production bases 
for exports of building materials mainly along the coastal 
areas, Wang said, a China building materials export 
development corporation will be jointly set up by the 
Construction Bank of China and the China International 
Trust and Investment Corporation. 


The administration also plans to set up a science and 
technology industrial company to handle exports of new 
inorganic non-metal materials and help township enter- 
prises introduce advanced technology, the daily said. 


In order to increase exports and encourage the utilization of 
foreign funds, the administration is calling on local govern- 
ments to make long-term plans for exports and give prefer- 
ential treatment on taxes and the amount of foreign cur- 
rency which can be retained, the paper said. 
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East Region 


Shandong Officials on Enlivening Enterprises 
SK280239 Jinan DAZHONG RIBAO in Chinese 
13 Mar 88 p I 


[Text] This year, the province should work closely in line 
with the key link of enlivening large and medium-sized 
enterprises to conduct reform of the economic and political 
Structures; and continuously and coordinatedly perfect, 
deepen, and develop the enterprises’ contracted manage- 
ment responsibility system. This requirement was set forth 
by leading comrades of the provincial party committee and 
the provincial government at a meeting of more than 50 
plant directors (managers) to discuss the issue concerning 
deepening large and medium-sized enterprise reform spon- 
sored by the DAZHONG RIBAO agency. 


On |1 March, Liang Buting, secretary of the provincial 
party committee; Lu Maozeng, deputy secretary of the 
provincial party committee; Jiang Chunyun, deputy sec- 
retary of the provincial party committee and governor of 
the province; Gao Changli and Miao Fenglin, members 
of the Standing Committee of the provincial party com- 
mittee; Li Chunting, vice governor; and Liang Shuwei, 
director of the provincial Economic Commission, met 
with the plant directors (managers) participating in this 
meeting and had a group photo taken with them. Com- 
rades Liang Buting and Jiang Chunyun made speeches. 


Leading comrades of the provincial party committee and 
the provincial government highly appraised this meet- 
ing. They were pleased to see that plant directors (man- 
agers) vividly and freely talked about the policies on 
deepening reform. They felt that this was a good meeting 
because it created favorable opportunities for large and 
medium-sized enterprise plant directors (managers) to 
exchange experiences. They talked freely and concen- 
trated efforts on discussing and handling various prob- 
lems cropping up during reform. All this has given 
impetus to solving some problems and further enlivening 
large and medium-sized enterprises. 


In his speech, Liang Buting stressed: The central tasks of 
the province in 1988 are to perfect in a continuously and 
coordinated manner, deepen, and develop the contract- 
ed-management-responsibility system and to perfect the 
enterprises’ inherent management mechanism with the 
focus on enlivening large and medium-sized enterprises. 
Thus, both the economic and political structure reforms 
should be carried out in line with this central link. As 
soon as the enterprises carry out the contracted system, 
the province, cities (prefectures), and counties should 
change their functions and delegate powers to the lower 
levels as soon as possible in an effort to create favorable 
external conditions for enlivening large and medium- 
sized enterprises. Liang Buting encouraged entrepre- 
neurs to bravely make explorations, boldly practice, do 
all things in line with the standards for development of 
productive forces, smash all obstacles, and eliminate all 
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things that are not conducive to the development of 
productive forces. Comrade Liang Buting ardently 
hoped that a powerful rank of entrepreneurs would be set 
up as soon as possible in order to promote the province’s 
economic take-off. 


In his speech, Jiang Chunyun pointed out: Although 
large and medium-sized enterprises account for only a 
small proportion of the province’s total enterprises, with 
more outstanding managerial talents, technicians, 
advanced equipment, and advanced means of produc- 
tion, they play a role as a main force in the province’s 
economic development. Large and medium-sized enter- 
prises occupy a decisive position regarding the amounts 
of profits and taxes handed over to the state and the 
contributions made to the country. He urged that large 
and medium-sized enterprises should stand in the fore- 
front of industrial production and set a good example for 
the collectively owned, small, and town and township 
enterprises. 


Governor Jiang Chunyun pointed out: The major diffi- 
culty ahead of the large and medium-sized enterprises in 
our province at present is that with so many “moth- 
ers-in-law,” they are restricted with factors for conduct- 
ing their activities. In order to solve this difficulty, first, 
administrative organs should change their functions and 
delegate powers to the lower levels; and second, we must 
rely on reform and the implementation of the contracted 
management responsibility system. Based on the existing 
achievements, we should continuously and coordina- 
tedly perfect, deepen, and develop the system. We 
should pay particular attention to introducing the com- 
petition mechanism into enterprises and should cease- 
lessly expand the scale of competition. Through applica- 
tion of the competition mechanism, pressure will be 
applied on enterprises. Only by so doing can they be 
energized and vitalized to fully tap their potential. It is 
necessary to change the contract covered by a plant 
director to one by the whole staff and workers, and 
change the risk taken by a plant director to the risk by the 
whole staff and workers so that everyone will undertake 
assigned targets. The methods of awards and punish- 
ments should be carried out in line with the results in 
fulfilling the assigned tasks so that operators, and pro- 
ducers will positively bring their functions into full play. 
Enterprises should widen the differences between wages 
of various staff members and workers. It is necessary to 
conduct labor system reform, set up labor associations, 
and fix the number of staff and workers for the enter- 
prises. The in-factory plant system should positively be 
carried out. Large and medium-sized enterprises should 
strengthen lateral cooperation. The methods of combin- 
ing two or several advanced enterprises into one and 
transforming backward enterprises should be advocated. 
Large and medium-sized enterprises should further 
emancipate their minds; be more brave; bring into play 
their advantages of having technologies and products; 
and conduct cooperation on a contracted basis with 
other provinces, cities, and trades. Through combina- 
tion, cooperation, and contract, economies of scale will 
take shape. 
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Regarding the numerous difficulties cropping up in the 
course of reform set forth by plant directors and manag- 
ers, Comrade Jiang Chunyun pointed out: These diffi- 
culties are hard to avoid under the situation where the 
old systems are being replaced by the new and both old 
and new systems coexist. As long as you work according 
to the standards for development of productive forces, 
you are able to advance with big strides, avoid taking 
detours, and temper yourselves by battling through dif- 
ficulties. The provincial party committee and the pro- 
vincial government have resolutely supported enter- 
prises to conduct reform. Simultaneously, the 
departments under the provincial government should 
accelerate the pace of reform to suit the enterprises’ 
demands for reform and economic vitality. 


Governor Jiang Chunyun concluded: At the national 
conference on opening to the outside world which con- 
cluded recently, the central authorities approved that 
Shandong Province should comprehensively open itself 
to the outside world and is allowed to enjoy the treat- 
ment equal to the four open areas, including Zhujiang 
Delta, Changjiang Delta, Minnan Delta, and Liaodong 
Peninsula. All this has provided us with favorable con- 
ditions to implement the central authorities’ strategies 
for economic development in the coastal areas, vigor- 
ously put both ends of production process on the world 
markets, develop import-and-export trade on a large 
scale, develop industries to process and assemble with 
materials and specifications provided by foreign firms, 
develop compensation trade, and use foreign capital to 
transform enterprises. We must make further efforts to 
speed up the work in this regard, to avoid lagging behind 
others, and to accomplish something through opening up 
to the outside world. With many advantages, such as 
geographical position, coastal ports, transportation con- 
ditions, rich natural resources, many population, and 
many qualified labor forces, Shandong will certainly 
realize the economic take-off only when we emancipate 
our minds and work according to the strategic instruc- 
tions of the central authorities. 


Governor Jiang Chunyun especially stressed: With con- 
ditions for converting production orientation, town and 
township enterprises are a key front army of the province 
to take a part in the great international economic cycle. 
However, they are only a front army. We must still rely 
on the great forces of large and medium-sized enterprises 
to join the international market. He hoped that all 
participants should positively respond to the calls of the 
central authorities, readjust the product mix, be geared 
to the demands of the international market, use foreign 
capital to transform old workshops and existing equip- 
ment and to upgrade technological levels, and strive to 
upgrade the quality of products and send their products 
to the international market. This favorable opportunity 
is conducive to not only the eastern coastal areas but also 
the whole province. Thus, large and medium-sized enter- 
prises should never lose this favorable opportunity and 
firmly take advantage of it. 
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Shandong Holds Meeting on Letters, Visits 
SK271034 Jinan Shandong Provincial Service 
in Mandarin 2320 GMT 26 Mar 88 


[Text] At the provincial conference on handling letters 
and visits, which ended on 26 March, Lu Maozeng, 
deputy secretary of the provincial party committee, 
pointed out: Party and government organs and leading 
comrades at all levels should actually utilize letters and 
visits—a channel for conducting social consultations and 
dialogue—to create a harmonious political atmosphere 
of encouraging the free airing of views throughout the 
province in order to ensure the smooth progress of 
reform and opening up. 


Comrade Lu Maozeng said: Reform and opening up 
touch all fields of the national economic, political, and 
social activities; affect the people’s ideological concepts, 
mental attitude, and life style; and regulate the relation- 
ship of the people’s interests. In the process of changing 
the old systems, mechanisms, and managerial methods 
to new ones, we will surely be faced with many contra- 
dictions and frictions. Various kinds of new situations 
and new problems demand leading comrades at all levels 
to fully understand the important position and role of 
letters and visits at the current stage. Leading comrades 
should realize that the strengthening of work involving 
letters and visits constitutes an important aspect of the 
building of democratic politics and the legal system. 
Enabling the masses to report their will, opinions, criti- 
cism, and suggestions to higher authorities in a timely 
and : 100th manner through the channel of letters and 
visits will help party committees and governments at all 
levels to consciously accept the supervision of the mass- 
es, to correct their mistakes, and to overcome bureau- 
cracy. At the same time, because many cases revealed 
through the channel of letters and visits cannot be 
manifested at meetings and reports, these cases are more 
realistic and represent broader sections of the people. 
Leading comrades at all levels should be adept in using 
the channel of letters and visits to understand public 
opinion and grasp first-hand data, and then regard this 
data as an important basis for making policy decisions. 


Comrade Lu Maozeng emphatically pointed out: Letters 
and visits departments should clarify the limits of their 
duties in line with the principle of letting different levels 
hold different responsibilities; should strive to transfer 
the masses’ letters and visits to appropriate specific 
departments for handling; and should conduct investiga- 
tions and handle letters and visits in a conscientious 
manner. The masses who send letters and make visits 
should be educated to abide by laws and to reflect their 
problems through normal channels in order to bring 
work in i iters and visits in line with the path of 
the legal sy: ...... 


At the conference, Gao Changli, member of the Standing 
Committee of the provincial party committee, relayed 
the opinions of Liang Buting, secretary of the provincial 
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party committee. His opinion are: 1) We should ear- 
nestly popularize the experiences of (Hanping) district in 
Weifang City, and actually attend to work involving 
letters and visits at the grass-roots level. 2) We should set 
definite demands and adopt effective measures for han- 
dling the masses’ letters and visits in order to create a 
new situation in this regard. 3) Party committees and 
governments at all levels should achieve success in all 
items of their work by taking advantage of the channel of 
letters and visits. 


Present at the conference were Vice Governors Ma 
Zhongchen and Li Chunting, leading comrades of the 
General Office of the CPC Central Committee, and 
leading comrades of the Letters and Visits Bureau of the 
General Department of the State Council. 


Central-South Region 


Guangdong To Launch Secondary Bond Market 
HK280749 Hong Kong SOUTH CHINA MORNING 
POST (BUSINESS POST) in English 28 Mar 88 pp 1, 3 


{By Lulu Yu] 


[Text] Hong Kong is set to benefit from major reforms 
planned for China’s financial sector this year as well as 
moves by neighbouring Guangdong and the Special 
Economic Zones to diversify fund-raising and currency 
exchange dealings. 


The launching of a secondary bond market and a free- 
trading foreign exchange market in Guangdong this year 
should make funds more easily available to Chinese 
companies, which in turn will be able to invest more in 
Hong Kong and abroad, according to Guangdong corpo- 
rate chief Wu Shutong. 


Mr Wu, chief executive of the Guangdong International 
Trust and Investment Corp [GITIC], noted GITIC was 
hoping to make use of China’s latest reforms to raise funds 
for investment activities in Hong Kong and abroad. 


In relation to the bonds, Mr Wu said yesterday those 
issued by Chinese companies would be more popular 
when there was a secondary market which enabled their 
sale before maturity on a free market. 


It is believed Guangdong Province is taking the lead in 
establishing a secondary bond market where bonds can 
be resold after their second year. 


Wang Binggian, the minister of finance, said in his 
budget address on Saturday that China expected reve- 
nues from treasury bonds to increase from six billion 
yuan (about HK$1 2 billion) last year to nine billion yuan 
this year. 


He told the National People’s Congress that in order to 
increase the popularity of bonds issued in China, a 
secondary bond market would be established. 
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This means government and other bonds will be allowed to 
circulate on the open market for the first time in China. 


The value of bonds issued in China last year reached 
64.13 billion yuan, with the treasury bonds of the central 
Government accounting for more than half. 


The Government started issuing bonds in 1981 to cover 
its budget deficits and for investment in energy, trans- 
port and communications projects. It began paying back 
the bonds in 1986, and about |.7 billion yuan worth of 
treasury bonds have been redeemed. 


State banks and large corporations in China also issue 
bonds, especially for key development projects. 


However, one of the big problems has been that if the 
bonds were sold before maturity the holder would suffer 
considerable financial loss. 


As there was no op » secondary market for bonds, cases of 
illegal exchange of boi. 's for cash or goods resulted—people 
bought bonds at a reduced face value and cashed them for 
their full value with the help of corrupt bank clerks. 


Mr Wu believed a secondary market, which had been in the 
pipeline for many months, would enable the Government to 
have more control over money supply in the economy. 


He said Guangdong Province was also planning to open a 
foreign exchange trading market where currency prices will 
be set by market demand rather than the Bank of China. 


The move follows relaxed regulations allowing financial 
institutions in China to buy and sell convertible foreign 
currencies on behalf of their clients. 


China’s currency, the yuan, is not convertible and is set 
against other currencies each morning by a unit of the 
central bank. 


Only the Bank of China, the state exchange bank, is 
authorised to handle foreign currency transactions for 
mainland companies. 


With the opening of foreign exchange markets, both state- 
owned and foreign funded companies will be able to trade 
the yuan for foreign currencies at free-floating rates. 


Beijing and Shanghai have already announced opening 
such trading makets. 
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GITIC is the finance and investment arm of Guangdong 
Province and operates in Hong Kong through its off- 
shoot Guang Xin Enterprises. 


Mr Wu said GITIC was opening its first overseas joint 
venture company, U.S.-based New York Guangdong 
Finance, next month following a series of administrative 
hurdles. 


The Hong Kong branch of GITIC was also planning to 
make further inroads in the real estate market despite 
rising property prices, said Mr Wu. 


He confirmed GITIC made more than $50 million from 
the $470 million sale of a Waterloo Road hotel site to the 
China-backed China Travel Services. 


GITIC has another hotel property in Yau Ma Tei and is 
eyeing a number of large development sites on the island. 


“We see great potential in the real estate business in 
Hong Kong. Prices are on the rise again now that6 calm 
has returned after the stock market crash. There is every 
sign of another boom coming.” 


Hainan Official Briefs U.S. Businessmen 
HK260853 Hong Kong TA KUNG PAO 
in Chinese 22 Mar 88 pp 1, 3 


‘Report: “U.S. Businessmen Visit Hainan Island; They 
Are Briefed on the Preferential Policies”) 


[Text] Meng Qingping [1322 1987 1627], member of the 
leading group for preparation for establishing Hainan 
Island as a province, explained in detail to the members 
of the investment and trade delegation of the Hong Kong 
U.S. Chamber of Commerce on 21 March the preferen- 
tial policies that will be implemented when Hainan 
Island is established as a province and becomes the 
largest special economic zone in China. These policies 
have been formulated and submitted to the State Coun- 
cil for approval. They will be formally announced soon. 
The main points of various preferential policies are 
listed below: 


1. Every year, the central authorities will give $200 
million in low-interest loans and $200-$300 million in 
subsidies to Hainan Island to improve its capital con- 
struction and investment environment. The purpose of 
this policy is to allow Hainan to use the Inans offered by 
domestic and foreign banks in a better way, so that the 
use of renminbi can be coordinated. 


2. Enterprises that were originally subordinated to the 
central authorities and provincial levels, in principle, 
will be put under the administration of Hainan Island. 
The so-called in principle means that some enterprises 
that are incurring losses will not be put under the 
administration of Hainan Island. The aim is to help 
Hainan develop in a better way. 
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3. Hainan Island’s capital construction scale will not be 
included in the state plan; nor will it be constrained by the 
state’s capital construction scale. Hainan Province will have 
the power to approve investment projects under 200 million 
yuan, or $30 million. 't will also have the power to approve 
investment projects t’.at do not require the state to balance 
the production and capital construction conditions and of 
which 70 percent of their products are for export, regardless 
of the amount of funds involved in the projects. This power 
can also be applied in approving parts of a project. For 
projects exceeding the amount that can be approved by this 
power, they can be divided into parts according to the 
amount allowed by this power, and a complete project can 
thus be approved by this power in several phases. In such a 
way, the total investment amount can be expanded. 


4. In foreign trade, if the products exported from Hainan 
Province abroad are subject to passive quotas (quotas set 
‘yy foreign countries), the quotas required will be allo- 
ated by the state. For products subject to active quotas 
(quetas set by China such as exporting permits), Hainan 
Province is exempt from this constraint. The state will 
issue permits for all quantities of this type of product 
exported from Hainan Province. If the value of raw 
materials and semimanufactured products shipped to 
Hainan Province from the 29 provinces, municipalities, 
and cities in China for processing can increase by more 
than 25 percent when they are processed, they will be 
regarded as products of Hainan Province. 


The means of production, raw materials, equipment, and 
so on needed by Hainan Island can be exempt from 
import duties. Only 50 percent of the duty will have to be 
paid on products sold to Hainan Province. For raw 
materials imported by Hainan for production of prod- 
ucts that will be sold to the interior, the imported 
amount should be taxed in accordance with normal tax 
rate. If the products are exported abroad, the import and 
export duties will be exempted. 


Hainan Province will allow other provinces, municipal- 
ities, and cities to conduct re-export trade on the island. 
However, the sharing of foreign exchange earnings of 
different products will vary. All foreign exchange earn- 
ings derived from the products of Hainan can be 
retained. Foreign exchange earnings derived from pro- 
cessed products that can increase the value of the raw 
materials ~r semimanufactured products used in the 
processing « more than 25 percent can also be retained; 
and 80 percent of the foreign exchange earnings derived 
from re-export trade can be retained. 


5. Various foreign trade enterprises and various ordinary 
enterprises with joint investment with concerned depart- 
ments in the interior can enjoy income tax exemption in 
the first 2 profit-making years. Starting from the 3d year, 
they will have to pay a 15-percent income tax. Enter- 
prises engaged in new high-technology products, devel- 
opmental agriculture, transportation, or energy can 
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enjoy income tax exemption in the first 5 profit-making 
years. They will have to pay a 7.5-percent income tax in 
the next 5 profit-making years, and a 15-percent income 
tax thereafter. 


6. The profits earned by foreign investors from the enter- 
prises in Hainan Province can be withdrawn from the 
foreign exchange accounts of the enterprises and remitted 
Out from the island. This foreign exchange will be exempt 
from the income tax levied on the remitted profit. If they 
have no organization in Hainan Island, they must pay a 
10-percent income tax when profits (such as income earned 
from leasing of equipment, franchise, and trade marks) are 
remitted out from Hainan. 


7. In the financial aspect, Hainan will adopt the financial 
contract system on revenue and expenditure. The banks 
in Hainan will implement the system of management by 
separate areas and by combining different areas together, 
which is centered on individual areas. In accordance 
with this system, the Hainan branch of the People’s Bank 
will get a fixed amount of funds from the central People’s 
Bank. It will then distribute the funds to its various 
branches and the banks engaged in special undertakings 
on Hainan Island. The banks engaged in special under- 
takings will still maintain business connections with and 
obtain funds from their main office in Beijing. Profits 
made by various banks will be retained in Hainan to 
expand their scope of business. The scope of business 
will involve deposit taking, issuing of credits, and trad- 
ing of shares and bonds. Foreign banks and financial 
Organizations can set up branch offices in Hainan Prov- 
ince. They can take foreign exchange deposits, operate 
share trading, and expand their businesses continuously. 
Hainan’s foreign exchange can be freely regulated, but 
only within the province; it can also be freely regulated 
with other special economic zones. 


8. Land ownership in Hainan Province belongs to the 
State. However, the right to use the land can be trans- 
ferred, and the cont act period is 70 years. It can also be 
leased and pledged. 


9. On entering and leaving Hainan Province, people 
from Hong Kong and Macao can use the Hong Kong 
identity card and Hainan frontier permit to enter and 
stay in Hainan for 15 days; personnel from Taiwan can 
use valid travel documents and obtain a Hainan frontier 
visa to enter and stay in the province for 15 days; and 
foreign personnel can use their passports to enter Hainan 
and obtain a frontier visa that allows them to stay in 
Hainan for 15 days. They can apply for extensions. 
Personnel who must go regularly to Hainan Province will 
be granted a multiple-entry visa. If they want to go to the 
interior, they must again go through the necessary pro- 
cedures. When the vice governor of Hainan Province 
and personnel above this rank have to leave Hainan, 
they must seek approval from the State Council: 
approval for personnel below this level can be granted by 
Hainan itself. Hainan Province can also approve, 
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according to its own decision, the setting up of business 
Organizations in other areas; approval should be sought 
from XINHUA NEWS AGENCY and the Ministry for 
Economic Relations and Trade if it wants to set up 
organizations in Hong Kong and Macao. 


Meng Qingping also indicated that in the future, foreign 
banks may also take deposits in renminbi and issue 
renminbi bonds. On the question of whether Hainan 
Province will issue its own currency, he said it is too 
early to discuss this. No detailed study on this matter has 
been carried out, and it will all depend on the future 
situation. 


Discussing the power of foreign enterprises to employ 
staff, he said foreign investors can employ engineering 
and technical personnel and workers from China, from 
other countries, and from or outside Hainan Island. The 
authorities concerned will not interfere in this matter. 
Foreign investors will have the power to employ staff, 
they will also have the power to dismiss staff. They can 
set the wage level, and they only have to pay a certain 
amount of welfare and insurance funds. He stressed that 
rational mobility of staff is allowed. People can assume 
posts that offer higher wages. They can leave their units, 
even if their units do not allow them to leave. 


Southwest Region 


Sichuan Leader Views Party Ideological Work 
HK270539 Chengdu Sichuan Provincial Service 
in Mandarin 0100 GMT 27 Mar 88 


[Excerpts] Gu Jinchi, deputy secretary of the provincial 
party committee, spoke at yesterday’s committee sym- 
posium on education for party members. He said that 
the first task in the party’s ideological building this year 
is to study and implement the spirit of the 13th party 
congress. We must focus on helping party members to 
further emancipate their minds and further liberate the 
productive forces. At present it is necessary to continue 
to step up education in socialist commodity economy, so 
as to enhance commodity economy consciousness; to 
step up education in socialist democratic politics, so as 
to enhance consciousness of democratic politics; and 
eliminate basin consciousness and enhance conscious- 
ness of opening up. In this way the party members will 
more spontaneously promote economic and political 
structural reforms and the effort to open up to the world 
and will play a vangiard and model role. 


Gu Jinchi highly praised the work of the Ziyang County 
CPC Committee in the past 3 years in persistently 
launching a movement for 10,000 rural party members 
to take the lead in developing commodity economy and 
to lead the masses to get rich through hard work. He said: 
The experience of the county is valuable in that they 
have closely centered this movement on economic con- 
struction and on the fundamental task of developing the 
productive forces. [passage omitted] 
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Gu Jinchi said that we gain enlightenment from Ziyang 
County’s experiences in that the development of the 
productive forces should be the criterion for testing the 
party’s ideological building in addition to being the 
criterion for testing all work. [passage omitted] 


Export Policy Liberalized for Chengdu 
OW 260745 Beijing XINHUA in English 0112 GMT 
26 Mar 88 


[Text] Chengdu, March 25 (XINHUA)—Chengdu, cap- 
ital of Sichuan Province, has been allowed to sign 
contracts directly with foreign dealers starting from this 
year, XINHUA learned today. 


Before that, the city usually provided commodities to the 
provincial import and export company, which helped 
sign contracts with foreign dealers. 


The inconvenient formalities prevented the city from 
developing its external economy, a city official said, 
adding that the change was brought by the nation’s 
reform and open policies. 


He also said that the city government will let enterprises 
with annual foreign trade earnings of three million U.S. 
dollars enjoy more preferential treatment. 


So far, there are 400 enterprises in the city producing for 
export, ranging in variety from light industry, textiles 
and machinery to chemicals. 


Tibet Meeting Denounces Independence Seekers 
HK280305 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 25 Mar 88 


[Excerpts] On the afternoon of 24 March, the autono- 
mous regional Nationalities and Religious Affairs Com- 
mission held a mass meeting to indignantly denounce the 
crimes committed by a small number of separatists. 


In their speeches at the mass meeting, representatives from 
all departments and offices under the autonomous regional 
Nationalities and Religious Affairs Commission as well as 
representatives from the Tibetan College of Buddhism 
denounced the crimes committed by a small number of 
separatists in disrupting the unity of the motherland, 
nationality solidarity, and the peaceful and happy life of the 
broad masses of the people. [passage omitted] 


(Jiang Bai), representative of the teachers of the Tibetan 
College of Buddhism, said: During this year’s prayer festi- 
val, a small number of people [words indistinct] staged a 
demonstration, beat up people, and set fire to police cars. 
They shouted the slogan “Independence for Tibet” in an 
attempt to separate Tibet from the PRC. This kind of 
attempt infringes upon the fundamental interests of the 
PRC and the Tibetan people. They will be punished accord- 
ing to law for carrying out illegal activities. Our College of 


REGIONAL AFFAIRS 


Buddhism must uphold patriotism, persevere in loving 
Buddhism, and do a still better job of promoting the work of 
teaching and studying at our college. 


(You Ga), chairman of the autonomous regional Nation- 
alities and Religious Affairs Commission, made concrete 
demands for ways to further deepen education in the 
protracted struggle against separatism. 


Lhasa’s Johkang Temple ‘Packed’ With Pilgrims 
OW 261117 Beijing XINHUA in English 1726 GMT 
25 Mar 88 


[Text] Lhasa, March 25 (XINHUA)—The Johkang Tem- 
ple is now again packed with pilgrims following the 
March 5 separatist riot here. 


This best known religious site in Tibet was closed for 
three days as it was the target of attack by rioters, and 
was reopened March 9. 


According to Danba Jiangbai, a [words indistinct] temple, 
in the riots of late September and early October last year, 
some rioters tried to loot the temple in the confusion. 


“This timc, the police did an excellent job,” he told 
XINHUA. “Thanks to their protection, nothing in the 
temple was missing.” 


Immersed in the lingering smoke of burning incense, 
lamas in the temple are, as usual, doing their daily ritual 
of scriptures chanting. 


“As Buddhists, we are duty-bound to pray for the hap- 
piness of all,” said the 70-year-old lama. 


He denounced the rioters, saying that they violated not 
only the Buddhist rules but also China’s laws™. 


Improvements Double Tibetans’ Life Expectancy 
OW261111 Bejing XINHUA in English 1714 GMT 
27 Mar 88 


[Text] Lhasa, March 25 (XINHUA) — Life expectancy 
in Tibet has doubled since 1959, the director of the 
Health Bureau of the Tibet Autonomous Region told 
XINHUA today. 


Cering Zhoiga said the average age is now 63 years and is 
approaching the national average of 69. 


Cering said Tibet's 2.02 million people are living longer 
thanks to [words indistinct] there were only three hospi- 
tals of traditional Tibetan medicine in the region. 


Today there are 920 medical centers of both traditional 
and modern medicines and 81 epidemic prevention 
stations, said the director. 
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More than 60 percent of the population have been 
inoculated against whooping cough, diphtheria, measles 
and poliomyelitis. 


Rapid progress has also been made in health care for 
women and children with 11 specialized centers set up. 


Most pregnant women in cities receive antenatal exam- 
inations as do a growing number of those in rural areas. 


The region has also begun keeping medical files for 
children, the official said. 


Mechanization of Military Depot Center in Tibet 
HK280825 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 25 Mar 88 


[Excerpt] The PLA General Logistics Department recently 
appropriated a special fund of 3 million yuan for purchasing 
mechanical equipment for depots. The money is to used to 
improve working conditions at the depot center under the 
Tibetan Military District and complete the mechanization 
of the depot center in 3 years. 


The first phase of the mechanization project is currently 
being carried out at a certain depot in Tibet. 


Officers and soldiers at depots under the Tibetan Mili- 
tary District undertake the very arduous task of loading 
and unloading goods. They have to literally shoulder all 
the goods to do this work. During the peak transport 
period, the per capita daily load reaches |2 tons. Due to 
constant overwork, 95 percent of the men suffer from 
varying degrees of muscle strain in the lumbar region. 
[passage omitted] 


Yunnan Leader Discusses Higher Education Reforms 
HK280537 Kunming Yunnan Provincial Service 
in Mandarin 0400 GMT 28 Mar 88 


[Excerpts] Yesterday morning, Provincial Party Com- 
mittee Secretary Pu Chaozhu and Vice Governor Chen 
Liying held a forum with leaders of tertiary education 
institutes to discuss reforms in higher education. Pu 
Chaozhu called for speeding up the pace of these 
reforms, lifting restrictions on professors, and enlivening 
education, to further meet the needs of economic con- 
struction. [passage omitted] 


He said: You should not be afraid of taking risks in 
reform. Reform is itself a process of achieving continual 
perfection through practice. There is no way out without 
reform. Yunnan’s economic construction urgently needs 
large numbers of talented people. This particularly 
applies to medium-sized and small enterprises, while 
lack of talent is even more prominent in the township 
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and town enterprises. And the tertiary education insti- 
tutes are the places where talent is concentrated. Speed- 
ing up reforms in higher education and lifting restric- 
tions on the professors is the requirement of economic 
construction. 


He also said: Tertiary education institutes can adopt a 
variety of flexible ways in lifting restrictions and provid- 
ing services for other units. Departments, factories, and 
mines can jointly run schools, and teaching-research 
production combines can be established. Technology can 
be linked to production, and so on. Each unit should give 
scope to its strong points, so as to improve the results of 
services. The institutes should actively encourage the 
teachers to undertake contracting and take part in man- 
agement in township and town enterprises. 


Pu Chaozhu said: The CPC Central Committee has 
proposed that in their economic development, the 
coastal regions should extend the two ends outside and 
import and export on a large scale. This provides a very 
good opportunity for economic development in Yunnan. 
We must not bungle such a chance again. The tertiary 
education institutes must make their proper contribu- 
tions to the province’s economic development. 


With regard to the remuneration of teachers and science 
and technology personnel engaged in providing services 
for other units, it is right and proper that intellectuals’ 
pay and conditions should be improved from the 
increase in their income from the services they provide 
to other units. The departments concerned should give 
the institutes decision-making powers in this respect, 
and the departments in charge of education should only 
exercise macroeconomic control. 


North Region 


Nei Monggol’s Wang Speaks at Propaganda Meeting 
SK280723 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 27 Mar 88 


[Text] The 6-day regional propaganda work conference 
ended in Hohhot yesterday afternoon. The central tasks 
for this year’s propaganda work defined at the confer- 
ence were to continuously deepen the study and propa- 
ganda of the guidelines of 13th party congress and the 
5th enlarged plenary session of the 4th regional party 
committee; and to firmly grasp the central task of 
economic development, the two basic points, unity, 
construction, and reform and opening up. The emphasis 
is to further emancipate thinking and productive forces, 
Strengthen education on party spirit, conduct propa- 
ganda and mobilize the masses to struggle to fulfill the 
region’s three immediate fighting objectives. 


During the conference, Wang Qun, secretary of the 
regional party committee, gave a speech on the status 
and role of propaganda work during the new period and 
on how to further make propaganda work serve the work 
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of emancipating thinking and the productive forces. He 
said: Propaganda work is the party’s powerful weapon 
and means to exercise political leadership during the new 
period. During separation of party and government 
functions, our propaganda work task has become heavi- 
er, not lighter; its status has become higher, not lower, 
and its role has become greater, not smaller. Therefore, 
we must pay great attention to this work and further 
strengthen it. Our Nei Monggol is located in the border 
area and is inhabited by minority people. Unity, devel- 
opment, reform, and opening up are very arduous tasks. 
The regional party committee has put forward three 
immediate fighting objectives, stating that during the 
implementation of the economic development strategy 
for the coastal areas, Nei Monggol should use local 
natural resources and imported technology to develop 
the export-oriented industry. We should turn this work 
into the real action of 20 million people of various 
nationalities through propaganda. Owing to historical 
and regional reasons, Nei Monggol’s commodity econ- 
omy is underdeveloped, and the relevant ideology of the 
commodity economy and the concept of competition are 
comparatively weak. This determines the arduousness 
and complexity of our region’s propaganda and educa- 
tional tasks. This also calls for our greater efforts to 
support the coastal and inland areas, and to create 
greater waves to stimulate the commodity economy and 
to strengthen people’s ideology of the commodity econ- 
omy and competition while conducting propaganda and 
educational work. During propaganda, we should firmly 
grasp the strategic ideology of combining the coastal 
areas’s economic development with the development 
and construction of border and minority areas, thus 
accelerating our region’s deepening of reform and open- 
ing up and catching up with the advanced fraternal 
provinces and regions. 


While touching on how to make propaganda work fur- 
ther serve emancipating thinking and productive forces, 
Wang Qun said: To publicize and implement the guide- 
lines of the 13th party congress, we should firmly grasp 
the central task of economic development, two basic 
points, unity, construction, and reform and opening up; 
and render good services to the two opening ups [domes- 
tic and international]. 


After reviewing © .on’s political and economic situa- 
tions since the ! tv congress, Wang Qun stressed and 
pointed out: Unde. ine actual conditions of our country and 
our region, the degree of emancipating minds determines 
the degree of deepening of reform and opening up. To 
develop our region’s excellent situation of stability and 
unity and to realize the three immediate fighting objectives 
set by the regional party committee, we must further eman- 
cipate minds. He called on party members and cadres on the 
regional propaganda front to conscientiously study guide- 
lines of the 13th party congress and the guidelines of the 
directives of the central leading comrades; support, publi- 
cize and explain the guidelines of the 13th party congress 
and of the 5th enlarged plenary session of the 4th regional 
party committee; help the cadres and masses of various 
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nationalities eliminate the shackles of all leftist and out- 
dated concepts; find solutions for all problems that emerged 
in reform and opening up; prepare the public for the region’s 
reform and opening up; and serve as a vanguard in promot- 
ing the emancipation of minds of the whole party. 


In his speech, Wang Qun also set forth demands and 
opinions on strengthening party style education, raising 
party organizations’ solidity and fighting strength, and 
building a propaganda contingent with great awareness, 
ability and vitality. 


During the conference, the participating comrades con- 
ducted enthusiastic discussion around the major points 
of work of this year’s regional propaganda work, the 
propaganda reform, strengthening of party’s leadership 
over propaganda work and the building of propaganda 
contingents. They also exchanged views on the situation 
and experience of various leagues and cities and the 
relevant departments in conducting propaganda work. 


Tian Congming, deputy secretary of the regional party 
committee, presided over and addressed the conference. 
At the end of the conference, he set forth demands on 
how to conscientiously relay and implement the guide- 
lines of this conference. 


Zhao Zhihong, vice chairman of the regional govern- 
ment, also attended and addressed the conference. 


Nei Monggol Official on Combatting Drought 
SK280707 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 27 Mar 88 


[Excerpts] A regional emergency telephone conference 
on combatting the drought and spring sowing was held 
on the evening of 27 March. At the conference Alatan 
Aogier, vice chairman of the regional government, said 
that whether or not we can make a success in drought 
combat and spring sowing is of great significance in 
steadily developing the region’s economic and political 
situation and in making the first step for realizing the 
three fighting goals. 


He said: Although all localities have done a lot of work in 
organizing spring sowing and providing for and helping 
disaster-stricken areas by engaging in production, the 
difficulties ahead of us are still very serious. The most 
prominent problem is that the drought throughout the 
region is becoming increasingly more severe due to the 
drought disasters in the western part of the region over 
the past 3 successive years. Most localities across the 
region have been stricken by the spring drought. Some 30 
million mu of farmland were stricken by drought, 
accounting for more than 40 percent of the planned sown 
areas. Many localities will probably be confronted with 
difficulties in tilling land and keeping seedlings growing. 
[passage omitted] 
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Alatan Aogier said: All tasks relating to spring sowing 
should be carried out in line with the requirements for 
combating drought and guaranteeing seedlings. First, we 
should speed up the work of repairing water conservancy 
facilities in spring by focusing on winding up the water 
conservancy projects that were repaired last winter, 
repairing the existing water conservancy projects, and 
building auxiliary water conservancy facilities. All local- 
ities should try every possible means to keep increasingly 
more pump wells in good condition and in motion. The 
areas with conditions for irrigation by diverting water 
from rivers should do a good job in repairing irrigation 
canals and water storage projects to expand the spring 
irrigated areas tu the maximum. Meanwhile, we should 
rebuild irrigation canals well. Besides, we must never 
ignore the dry farmland, accounting for 80 percent of the 
region’s total farmland. We should vigorously popularize 
the experiences in dry-land farming accumulated by the 
masses during a long period of time, and adopt measures 
for tilling land. 


Alatan Aogier placed special stress on doing a good job 
in supplying materials and capital for the drought com- 
bat and sprine sowing work. 


He said: The grain departments and seed companies at 
various levels should allocate as soon as possible the 
seeds that they possess to the grassroots and households. 
All localities should not only fix targets for supplying the 
grassroots with chemical fertilizer. plastic sheds, diesel 
oil, and farm chemicals; but also strive to fulfill these 
targets to ensure that all these things will be delivered to 
the peasants before the very busy spring sowing season. 
Various agricultural loans, disaster-relief funds, and pov- 
erty-supporting funds should be arranged and granted as 
soon as possible to timely support the spring sowing 
work. Alatan Aogier urged that power industrial depart- 
ments should do a good job in power supply during 
spring sowing period and strive to properly divert indus- 
trial power supply to agricultural use. 


The telephone conference was cosponsored by the 
regional party committee and the regional government. 
Qian Fenyong, deputy secretary of the regional party 
committee, made a speech at the conference. 


Afforestation Changing Face of Grasslands 
OW251451 Beijing XINHUA in English 0638 GMT 
25 Mar 88 


[Text] Hohhot, March 25 (XINHUA)}—An afforestation 
program is changing the face of the vast, once treeless 
grasslands of Inner Mongolia Autonomous Region. 


Now 18.87 percent of the lands are green with trees. 


The afforestation has covered an average of 300,000 
hectares a year in recent years. 
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The ecological balance in parts of the Muus and Horqin 
Deserts has improved. Ejin Horo Banner (County) has 
reduced its sand-wasted land from 200,000 hectares in 
the 1970s to 46,000 hectares today. 


A regional government spokesman attributed the success 
to the implementation of a contract system and letter 
training of workers. 


The region is a key section of the “green great wall” 
which snakes across China’s northern parts. It contains a 
third of all trees planted on the strip. 


Shanxi To Solve Difficulties in Selling Grain 
HK270643 Taiyuan Shanxi Provincial Service 
in Mandarin 2300 GMT 25 Mar 88 


[Excerpt] There is no need for the peasants to worry 
about selling their grain. Wang Maolin, deputy secretary 
of the provincial party committee, and Guo Yuhuai, vice 
governor, spoke at the 25 March meeting of directors of 
rural work departments of the province, the prefectures 
and cities, and of counties concerned. They said that the 
provincial authorities have decided to pay any price in 
order to buy all the surplus grain in the peasants’ hands, 
and to shoulder the problems involved. 


Wang Maolin and Guo Yuhuai said: At present many 
peasants are reporting that it is difficult to sell their grain 
and they have no room to store it. We must not give the 
peasants the mistaken idea that there is indeed too much 
grain and it is impossible to sell. In fact, there is not too 
much grain. We must not adversely affect the peasants’ 
enthusiasm for selling grain. The current problem is that 
when purchasing grain, the grain departments in certain 
areas are setting harsh demands on the peasants regard- 
ing (quality). The prefectures, cities, and counties must 
summon the grain departments to study this issue. They 
should be a bit more lenient with the peasants. All the 
300 million jin in the peasants’ hands at present are to be 
purchased. We must mobilize the wine factories to 
purchase more sorghum. 


Of course, when selling grain, the peasants must meet the 
standards set by the state. When the peasants have cash 
in hand from selling their grain, they can buy production 
materials and promote spring farming. [passage omitted] 


Shanxi Meeting Discusses Broadcasting Tasks 
HK270621 Taiyuan Shanxi Provincial Service 
in Mandarin 2300 GMT 25 Mar 88 


[Excerpts] The provincial conference on radio and tele- 
vision work concluded in Huairen County on 25 March 
after 6 days in session. [passage omitted] The meeting 
held that the central tasks in radio and television propa- 
ganda at present and for a time to come are to fully, 
accurately, and continually publicize the spirit of the 
13th party congress, closely centered on the chief topic, 
that of speeding up and deepening reform; to carry oui 
propaganda and education for listeners and viewers in 
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the party’s basic line for the initial stage of socialism; and 
to step up propaganda on reforms, centered on economic 
construction. News reporting should be swift, and we 
should strive to broadcast news of events that have just 
happened or are just happening. Listeners and viewers 
should be attracted by the variety of program contents 
and lively and vivid forms. Thus radio and television 
propaganda should get closer to the masses, to life, and 
to reality. 


The meeting pointed out that the current main task in 
building up radio and television is, proceeding from the 
province’s realities, to mobilize the initiative of all 
sectors of society in order to make radio and television 
universal in the province by 1990. 


Zhang Weiqing, member of the provincial party commit- 
tee Standing Committee and director of the Propaganda 
Department, attended the meeting and spoke on how to 
do a good job in further emancipating the mind and 
promoting radio and television propaganda and con- 
Struction. [passage omitted] 


In his speech Zhang Weiqing said that it 1s necessary to 
further emancipate the mind in the following six respects 
in media propaganda and in radio and television: 


|. In making party and government affairs more public. 
We should turn policy-making and political activities 
into more transparent affairs, and strive to improve the 
masses’ ability to take part in and discuss politics, thus 
actively and cautiously promoting the building of social- 
ist democratic politics. 


2. In strengthening and continually improving propa- 
ganda for reforms. We should enhance the masses’ 
reform consciousness, so as to stimulate and spur the 
healthy development of all-round reforms. 


3. In perfecting the social consultation and dialogue 
system and smoothing out social contradictions. 


4. In guiding public opinion in society and exercizing 
supervision by public opinion. We should give convinc- 
ing and truth-seeking explanations and clarifications on 
hot issues of concern to the masses, make propaganda 
more appropriate, and increase its social effect. 


5. In eliminating old and outdated concepts and all 
concepts that do not help the liberation of the productive 
forces, and in updating concepts. We should establish 
new ideas and concepts suited to the development of 
commodity economy. 


6. In diversification in developing radio and broadcast- 
ing. We should actively explore and develop various 
means in this respect and raise capital through more 
channels. [passage omitted] 
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Northeast Region 


Heilongjiang Province Produces More Fish 
OW 250807 Beijing XINHUA in English 1332 GMT 
24 Mar 88 


[Text] Harbin, March 24 (XINHUA)—Northeast Chi- 
na’s Heilongjiang Province harvested 100,000 tons of 
fresh water fish last year to set an all-time record. 


According to an official in charge of the province's 
seafood products, Heilongjiang’s annual output of fresh- 
water fish has climbed 10,000 tons a year since 1983. 


The success is thanks to the local government's flexible 
policies governing fish-breeding and the contract system 
which was introduced in the past few years, the official 
explained. 


At present, Heilongjiang boasts 25,000 families raising 
freshwater fish in 26,000 hectares of newly-built fish 
ponds, the official said, adding to boost production, the 
local government has built several bait processing facto- 
ries and has popularized state-of-the-art breeding and 
raising techniques. 


Thanks to these programs, per hectare fish yield has 
jumped 2,250 kilograms a year, but inadequate invest- 
ment and backward techniques still keep the province 
from fully utilizing all 420,000 hectares of available 
water surface. 


The official hopes for more cooperation, both financial 
and technological, from other provinces or countries. 


In the past, Heilongjiang’s annual fish output was 
between 20,000 to [words indistinct], and the local 
government used to have to transport large amounts of 
seafood from other parts of the country to meet local 
demands. 


Jilin Peasants’ Per-Capita Cash Income Increases 
SK280310 Changchun Jilin Provincial Service 
in Mandarin 1200 GMT 27 Mar 88 


[Text] According to the investigation conducted by the 
provincial urban and rural sample survey team, the 
province’s rural areas are experiencing an increasingly 
brisk development of the commodity economy. Addi- 
tionally, the cash income of peasants in the province has 
increased continuously and the predominant role played 
by peasants’ cash income in their total income has 
become increasingly remarkable. 


The results of the sample survey on cash income and 
spending of 1,600 peasant households in the province 
showed that in 1987 the per-capita cash income of 
peasant households was 582.09 yuan, an increase of 17.2 
percent over 1986. This is 200 percent over 1982, when 
the province began to implement the contracted respon- 
sibility system, or an average annual increase of 24.3 
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percent. Of this, the cash income from selling products 
was 435.74 yuan. Thus far, the peasants’ cash income 
comprises the main part of their total income, 


Northwest Region 


Qinghai's Yin Relays Central Plenum Spirit 
HK260357 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 25 Mar 88 


[Text] On the afternoon of 25 March, Yin Kesheng, 
member of the CPC Central Committee and secretary of 
the Qinghai Provincial CPC Committee, relayed the 
spirit of the 2d Plenary Session of the 13th CPC Central 
Committee to the provincial party committee's Standing 
Committee, and put forward initial views on how to 
‘mplement it. 


Yin Kesheng said: The 2d Plenary Session of the 13th 
CPC Central Committee was an important move in 
continuing to implement the spirit of the 13th party 
congress. The plenary session proposed the ideas and 
arrangements for further implementing the spirit of the 
congress. This plenary session is bound to lead to deep- 
ening implementation of the congress spirit. 


Yin Kesheng said: At present, we must focus on studying 
and resolving the following problems in conjunction 
with Qinghai realities: 


|. In studying and implementing the | 3th party congress 
spirit, we must stress further emancipating the mind and 
further liberating the productive forces. We must apply 
the basic theory on the initial stage of socialism and the 
party's basic line to deepen our understanding of the 
province's condition, carry out thorough investigation 
and study, and perfect the province's economic develop- 
ment strategy. We must clarify certain problems in our 
guiding ideas. 


2. Seriously study the question of what Qinghai should 
do while the coastal regions are implementing the strat- 
egy of speeding up economic development. Speeding up 
economic development of the coastal regions is a major 
central policy decision and constitutes the overall picture 
for the whole party and the whole country. We must 
enhance understanding and formulate counter-measures 
regarding this issue. We should launch an extensive 
discussion centering on the issues of how to seize this 
Opportunity to speed up the pace of reform and opening 
up, give full scope to the province's strong points, and 
further develop the productive forces. On the basis of 
thorough discussions, we should produce a systematic 
scheme for speeding up Qinghai’s reforms and opening 
up that accords with the province's realities. 


3. We must do a good job in publicizing and implement- 
ing the Enterprise Law. The First Session of the Seventh 
NPC will discuss and enact the Enterprise Law; this is 
another move for deepening the reforms. The provincial 
People’s Congress and the propaganda and economic 
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departments must make corresponding arrangements for 
publicizing and implementing the Enterprise Law. The 
provincial government should in particular get a good 
grasp of perfecting, deepening, and developing enter- 
prise contracting. It is necessary to make specific 
arrangements for deepening enterprise reforms, ensure 
that the work is firmed up for each enterprise, and also 
grasp typical examples and sum up their experiences. 


4. Further strengthen party building. The party commit- 
tees at all levels must assign important places on their 
agenda to the party's ideological and theoretical build- 
ing, the building of the cadre force, the building 0° party 
style and discipline, and the building of grass-roots 
Organizations, and get a thoroughly good grasp of these 
tasks. It is necessary to seriously sum up experiences on 
the basis of thorough investigation and study. The party 
Organizations of all areas, departments, and units must 
do a good job in party building, and pay attention to 
summing up experiences. The provincial party commit- 
tee departments concerned must continue to do a good 
job of work in this respect. 


Yin Kesheng pointed out: At present, we must take the 
spirit of the second plenary session as our guide in 
making serious and active preparations for the seventh 
provincial party congress. We must implement in this 
congress the report and speech delivered by General 
Secretary Zhao Ziyang at the second plenary session, and 
the spirit of the session’s communique. We must mobi- 
lize cadres at all levels and the masses throughout the 
province to seriously study the spirit of the second 
plenary session and to study and implement the spirit of 
the Seventh NPC and the CPPCC session, unify under- 
standing, strengthen unity, and do a thoroughly good job 
in all work. 


Qinghai’s Yin Stresses Emancipation of Mind 
HK270227 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 26 Mar 88 


[Text] Provincial party committee Secretary Yin 
Kesheng relayed the spirit of the 2d Plenary Session of 
the 13th CPC Central Committee at a meeting sum- 
moned by the provincial party committee on 26 March. 
He said that the focal point in studying and implement- 
ing the spirit of the 13th National Party Congress lies in 
further emancipating the mind and further liberating the 
productive forces. Speeding up economic development 
in the coastal regions is the policy decision of the CPC 
Central Committee. We must enhance understanding, 
formulate counter-measures, take full advantage of 
Qinghai’s strong points, and produce a set of systematic 
schemes for speeding up reforms that accord with the 
province’s realities. 


Yin Kesheng said: The First Session of the Seventh NPC 
will discuss and enact the Enterprise Law. This is 
another move in deepening reforms. The provincial 
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government must get a good grasp of completing, per- 
fecting, deepening, and developing enterprise contract- 
ing and make specific arrangements for deepening enter- 
prise reforms. This work must be firmed up for each 
enterprise. 


Yin Kesheng called on the party committees at all levels 
to assign an important place on their agenda to the 
party's ideological and theoretical building, the building 
of the cadre force, the building of party style and 
discipline, and the building of grass-roots organizations. 
The provincial party committee departments concerned 
must specifically grasp this work. 


At present, guided by the spirit of the second plenary 
session, we must do a good job in preparing for the 
seventh provincial party congress, and implement the 
spirit of the plenary session in this congress. 


Yin Kesheng said that the masses have voiced objections 
over the fatal accident that occurred in Xining City 
during the Lantern Festival this year. The investigation 
group is currently stepping up its investigations. Every- 
one should believe that this accident will be handled 
properly. The provincial party committee hopes that the 
leaders at all levels will learn a lesson from this incident 
and do their work well. 


Yin Kesheng said: The masses have voiced objections 
over the poor state of social order. We must realize that 
the work of the political, legal, and public security 
departments has been successful in the main, but there 
are also deficiencies. In particular, there are failures in 
cracking serious cases and cases of disturbing social 
order. The political and legal and public security depart- 
ments must seriously listen to the masses’ views, enhance 
understanding, check on their work, and propose specific 
measures for improving things. They should achieve a 
marked turn for the better in social order as soon as 
possible. 


Tian Chengping, the newly-arrived deputy secretary of 
the provincial party committee, attended the meeting. 
Also present were members of the Standing Committee 
of the provincial party committee, members of the 
Standing Committee of the provincial Advisory Com- 
mission, the secretary and deputy secretaries of the 
provincial Discipline Inspection Commission, party- 
member vice chairmen of the provincial People’s Con- 
gress Standing Committee, vice governors and advisers 
of the provincial government, party-member vice chair- 
men of the provincial CPPCC, and responsible comrades 
of party groups and committees of the provincial der- 
partments and units. 


Shaanxi’s Zhang Boxing Stresses Ideological Work 
H1K260705 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 26 Mar 88 


[Text] The Xian PLA Political Academy held a rally 
yesterday to celebrate the !0th anniversary of its found- 
ing. This academy was formerly the Xian Political 
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School. It became the Xian Political Academy in June 
1986. It is a middle-grade command institute under the 
PLA General Political Department. In the past 10 years, 
the academy has trained 8,400 cadres and _ political 
instructors for PLA units and has also trained 6,000 
political work cadres for the localities. It has become an 
important base for the whole Army in training political 
work cadres and in political work research. 


Shaanxi Provincial CPC Committee Secretary Zhang 
Boxing spoke at the rally yesterday. He said: The Xian 
Political Academy has made relatively great contribu- 
tions to society in the field of ideological and political 
work. The facts have repeatedly shown that whether in 
wartime or the years of peacetime construction, some of 
the merit for the successes we have achieved must go to 
political work cadres. 


At present certain comrades mistakenly think that so 
long as we have money, we can build the four modern- 
izations, and nothing else is needed. In fact this is 
completely wrong. The more the commodity economy 
develops, the more must ideological and political work 
be stepped up. The localities should learn from the PLA 
units in this respect. 


He expressed the hope that the localities and PLA units 
will coordinate their efforis to explore new paths in 
ideological and political work in the new period. 


Also present were Vice Governor Lin Jizhou; Xian 
Mayor Yuan Zhengzhong; and leading comerades of the 
PLA General Political Department, Lanzhou Military 
Region, Shaanxi Military District, and more than 10 
military academies in the Xian area. 


Shaanxi Meeting Discusses 8-Year Reform Program 
HK260643 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 26 Mar 88 


[Text] The various contradictions and frictions resulting 
from the simultaneous existence of new and old eco- 
nomic systems cause reformers to sigh with regret. It is 
hoped that this unharmonious state of affairs will be 
basically resolved after 8 years. This is what our reporter 
learned from a provincial government meeting held 
yesterday to study the outline for the province's eco- 
nomic reforms. 


During the 8 years from 1988 to 1995, Shaanxi Province 
will, through implementing this outline, more or less 
complete the work of replacing the old system with the 
new in a planned and measured way and establish the 
basic framework for the new system of socialst commod- 
ity economy. The outline for economic structural 
reforms in Shaanxi from 1988 to 1995 is precisely the 
medium-term plan for the province’s economic struc- 
tural reforms. Since last October, the State Commission 
for Economic Structural Reform has studied and drawn 
up medium-term plans for economic structural reforms 
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throughout the country, and at the beginning of this 
month the commission listed Shaanxi as a focal province 
in the overall national reform plan. Systematic and 
comprehensive designs are being drawn up for the next 
stage of reforms on the basis of summing up the experi- 
ences in reforms over the past 9 years. This plays a very 
important role in speeding up and deepening economic 
reforms in the province and promoting the effort of the 
provincial party and committee to stimulate all work by 
regarding reform as the dominant factor. 


Vice Governor Zhang Bin said at the meeting yesterday 
that the 8 years from now until 1995 consitute a very 
crucial period. It is the period during which we must 
Strive for the fundamental success of the new economic 
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setup in the country and the province. If we fail again to 
seize the chance or to clear the way to forge ahead, and 
continue to bungle fine opportunities, Shaanxi will 
become still more backward and will delay the progress 
of modernization in the whole country. Hence, we must 
decide as soon as possible on a medium-term plan for 
economic structural reforms for the whole province for 
the period 1988-1995 and ensure that the reforms in 
Shaanxi in the next 8 years will be carried out in a 
planned, measured, coordinated, and comprehensive 
way. We should avoid reversals and detours as far as 
possible, so as to put an early end to the confrontation 
between the old and new systems and promote the 
healthy progress of the new economic setup. 
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Taiwan ‘Would Help’ PRC in Spratly Battle 
HK270414 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 0906 GMT 26 Mar 88 


[Report: “Cheng Wei-yuen (6774 3634 0337) Says That 
in a Battle for the Nansha Islands, Taiwan Would Help 
the Chinese Communists” ] 


[Text] Hong Kong, 26 Mar (ZHONGGUO TONGXUN 
SHE)—Taiwan’s defense minister, Cheng Wei-yuen, says 
that in a battle for the Nansha Islands, Taiwan would help 
the Chinese Communists fight against Vietnam. 


According to a MIN CHUNG JIH PAO report, on 23 
March, the Commission for Foreign Affairs under Tai- 
wan’s Legislative Yuan invited Cheng Wei-yuen to 
attend a secret meeting on the defense of the Nansha 
Islands. At the meeting, Legislative Yuan members 
Chien Han-sheng [4675 3352 3932] and Chang Shih- 
liang [1728 0013 5328] inquired about which side Tai- 
wan would help in a battle between the Chinese Com- 
munists and Vietnam. Cheng Wei-yuen answered: 
Theoretically, Taiwan should help the Chinese Commu- 
nists. After all, the Nansha Islands are Chinese territo- 
ries. But actually they (the Chinese Communists) do not 
need our help; therefore, Taiwan will not face this 
choice. 


‘Taiwan People Demand Greater Breakthroughs’ 
HK260751 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0449 GMT 26 Mar 88 


[Report: “Taiwan People Demand Greater Breakthroughs, 
Not Being Satisfied Only With Visiting Relatives’’] 


[Text] Beijing, 26 Mar (ZHONGGUO XINWEN 
SHE)—According to Taiwan news reports, the Taiwan 
authorities’ policy on allowing Taiwan compatriots only 
to visit relatives on the mainland has failed to meet the 
needs of the public. This is due to feelings engendered by 
the relaxation in politics and progress in democratiza- 
tion on the island as well as the implementation of its 
economic liberalization and internationalization. The 
people demand greater ties between the two shores. The 
inquiries concerning Taiwan’s mainland policy 
addressed during the 81Ist session of Taiwan’s “*Legisla- 
tive Yuan” beginning on 23 February have become a 
focus of universal concern among its members, and a 
‘craze for the mainland” has taken shape. 


The “craze for the mainland” now finds expression 
among nonofficial circles in visiting relatives by :ndivid- 
uals, establishing trade relations in economy, and aca- 
demic exchanges in culture. It finds expression in the 
“Legislative Yuan” through stresses in exploring and 
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discussing issues of a political nature such as seeking a 
way compatible to both laws on the two shores, the 
initialing of an armistice accord, and a pattern for 
unification. 


Taiwan press believes that if the Taiwan authorities push 
forward a more open policy toward the mainland, it will 
be helpful to closer relations and better understanding 
between the Chinese on the two shores, thus relaxing the 
antagonism between the political bodies and military 
tension. Another great result will be effective checking of 
the flood of the “concept of Taiwan’s independence” 
and destruction of the attempt of “elements advocating 
Taiwan’s independence” to sever the umbilical cord that 
links the mother-son relationship between the mainland 
and Taiwan. 


It was reported that during the recent session of the 
“Legislative Yuan,” the number of inquiries addressed 
on the policy toward the mainland in such matters as 
establishing trade relations, cultural exchanges, and uni- 
fication between the two shores ranked third in the total 
number of inquiries. Policy toward the mainland has 
become one of the most popular topics. 


Public opinion in Taiwan believes that ““Taiwan’s future 
lies in the mainland, while the hope of the mainland is 
pinned on Taiwan,” and that the interdependence 
between the two shores will inevitably become still 
closer. A sound and healthy policy for the mainland will 
play an active role in China’s unification. The authori- 
ties should put still greater political wisdom in such a 
policy. 


Taiwan Reporters Cover NPC Session in Beijing 
OW 272315 Betjing in Mandarin to Taiwan 0400 GMT 
26 Mar &S 


[Text] Among the several hundred Chinese reporters 
attending yesterday’s opening ceremony of the First 
Session of the Seventh National People’s Congress, two 
are from Taiwan. The rest are reporters from the main- 
land, Hong Kong, and Macao. 


The two Taiwan reporters are Mr (Zhou Rugen), director 
of Taiwan’s Human Rights Forum, and Mr (Shen Guo- 
jun), deputy editor-in-chief of TAIWAN TIMES. Mr 
(Zhou Rugen) said that he arrived in Beijing by plane 
yesterday and plans to stay in Beijing for | week. Besides 
watching the NPC session, he wants to visit various 
places in Being, if possible, and also plans to visit 
relatives in Hubei and Tianjin. (Shen Guojun) arrived in 
Beijing from Guangzhou by plane on 24 March. He said 
that he is not only a journalist, but also a university 
associate professor specializing in history and econom- 
ics. He said that the main purposes of his current visit to 
the mainland are to have academic exchanges with 
mainland scholars and to visit relatives. Mr (Shen’s) 
native place is Zhejiang’s Huzhou County. He has a 
sister and eight nephews in the mainland who he has not 
seen for 40 years. 
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Minister Says PRC Needs No Help Against SRV 
OW 270636 Taipei International Service 
in English 0200 GMT 25 Mar 88 


[Text] Defense Minister Cheng Wei-yuan said Wednes- 
day that the ROC [Republic of China] does not have to 
help Peking fight the Vietnamese in case of an escalation 
of the military clashes in the Spratly Island area in the 
South China Sea. 


The defense minister made the statement when briefing the 
Foreign Affairs Committee of the lawmaking Legislative 
Yuan on the recent exchange of fire between the two 
communist neighbors in the vicinity of the island group. 


Fleet Returns From S. China Sea, Spratly Cruise 
OW251610 Taipei CNA in English 1523 GMT 25 Mar 88 


{“‘Naval Fleet Patrols Waters Around Spratly Islets’— 
CNA headline] 


[Text] Taipei, March 25 (CNA)}—A Republic of China 
[ROC] naval fleet has returned from a patrol of the 
nation’s southern most territorial waters near the Spratly 
Island group in the South China Sea, military spokesman 
Gen. Chang Hui-yuan said Friday. 


Chen told a press conference that the fleet of several 
vessels also visi'ed the Taiping islet, the biggest of the 
Spratly islets, « arly this month to deliver supplies to the 
ROC troops there. 


Executive Yuan Discusses Fled Nuclear Scientist 
OW280343 Taipei CNA in English 0242 GMT 28 Mar 88 


[Text] Taipei, March 28 (CNA)}—A leading Republic of 
China [ROC] legislator last Saturday urged the govern- 
ment to negotiate with the United States for the repatri- 
ation of an ROC nuclear physicist who reportedly had 
fled to the U.S. with the assistance of the Central 
Intelligence Agency [CIA]. 


Chao Shao-kang, in an emergency interpellation to the 
Executive Yuan, also requested the government to warn the 
CIA not to conduct intelligence activities in the ROC. 


Citing foreign wire service reports, Chao said the Amer- 
icans have admitted that Chang Hsien-yi, deputy direc- 
tor of the Atomic Energy Council's Nuclear Energy 
Research Institute, is a CIA spy. 


Since the incident has seriously damaged the ROC’s 
dignity and sovereignty, the government should lodge a 
protest against the U.S. Government and take counter- 
measures as soon as possible. 
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Meanwhile, the Defense Ministry announced Saturday 
that a wanted military personnel, Lt. Huang Hung-ming 
of the Chungshan Institute of Science and Technology, 
was arrested by military police in Taichung Friday, 
nearly a month after he left the institute without asking 
for leave on Feb. 29. 


Radio Comments on U.S. Fears of Nuclear Scandal 
OW 260517 Taipei International Service in English 
0200 GMT 26 Mar 88 


{Unattributed radio commentary: “ROC Says Nuclear 
Scandal Groundless”’} 


[Text] In response to an article published in “THE NEW 
YORK TIMES,” which alleged that the United States 
recently forced the Republic of China [ROC] on Taiwan 
to close down a nuclear research facility with atomic 
bomb making capability, the government spokesman 
here has reiterated that the ROC remains committed to 
a nonnuclear policy. 


Government spokesman Shaw Yu-ming told a group of 
foreign and local reporters on Thursday that the ROC’s 
current nuclear research programs are purely for peace- 
ful purposes and that this nation has never attempted to 
manufacture nuclear warheads. 


Shaw added that the United States conducts periodic 
inspections of Taiwan’s nuclear facilities, as does the 
International Atomic Energy Agency. He said the record 
clearly shows that the ROC has not, and is not, engaged 
In any programs to develop nuclear weapons. 


“THE NEW YORK TIMES” report said that the U.S. 
forced Taipei to stop making plutonium, the important 
ingredient for nuclear warhead production. Plutonium is 
a by-product of nuclear energy waste materials. Officials 
here have said that confusion on this matter is rampant 
because rumors on the reason for the closure of a 
research plant facility here are false. The ROC Atomic 
Energy Council has said it shut down the facility, but 
only because a project is underway there to redesign it 
into one that uses light water, instead of the current 
heavy water. Officials of the council say that the shut- 
down simply occurred at a bad time, when rumors are 
rampant about a missing nuclear scientist, who is said to 
have been spirited off to the United States, to protect his 
ties with the American CIA. 


In yet another twist to the story, an opposition party 
legislator asked government officials to confirm or deny 
reports that the ROC is producing plutonium rods for 
the United States. He said there is evidence that ship- 
ments of the rods have been going on for years under 
some secret agreement between Washington and Taipei. 


The endless spate of rumors has led to a nuclear mania in 
Taipei this week and last. Papers are full of wild stories 
about CIA involvement and American pressure on Tai- 
pei, this way and that. 
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Yet, the Americans themselves are staying rather quiet 
about it all. The representative office in Taipei repeat- 
edly says it has no idea how all the fuss got started. 


Casting aside all the fantasia, the real issue here concerns 
whether or not the ROC is trying to produce nuclear 
bombs. The ROC says no, never, and official Washing- 
ton has not said anything to disagree with the ROC’s 
answer. The U.S. State Department said it knows of no 
violations on Taipei's part. 


At the risk of having people say “thou doth protest too 
much,” Taipei has been open about its position on this 
issue. Both the Minister of Defense, Cheng Wei-yuan, and 
the government spokesman, Shaw Yu-ming, have made 
themselves readily available for comment. But, as one 
official here remarked this week, “We can tell people what 
we know on this story, but we cannot control the runaway 
fantasies they may conjure up about it.” Well observed. 


Military Official Stresses Arms Sales Limits 
OW 260557 Taipei CNA in English 1436 GMT 
25 Mar 88 


[Text] Taipei, March 25 (CNA)}—The Republic of Chi- 
na’s [ROC] arms exports are limited to those countries 
that have diplomatic relationships with the ROC and 
friendly, non-Communist countries, Maj. Gen. Chang 
Hui-yuan said Friday. 


The ROC, however, has not exported weapons in large 
quantities as its military industry is not export-oriented, 
even though its weapons manufacturing has reached 
advanced levels, Gen. Chang told a press conference of 
the Government Information Office. 


Defense Minister on Neutrality of Services 
OW 260321 Taipei CNA in English 0230 GMT 26 Mar 88 


[Text] Taipei, March 26 (CNA)}—AIl the Republic of 
China’s military servicemen, whatever their party affili- 
ations, should be loyal to the Government and absolutely 
obey military orders, Defense Minister Cheng Wei-yuan 
said Friday. 


Cheng was responding to an query by Legislator Lin 
Yu-hsiang at a session of the Legislative Yuan. 


Cheng denied that any discriminatory measures had been 
taken on some servicemen because of different party affili- 
ation, saying that all have been treated equally. 


He said as military servicemen are constitutionally 
charged with upholding the Government and safeguard- 
ing the nation and people, none of them is allowed to 
take part in demonstrations, not to mention anti-govern- 
ment activities. 


This is to help the military servicemen remain neutral, 
and to keep them from interfering in politics, the defense 
minister said. 
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Because of defense needs, the Defense Ministry will 
maintain the current conscription system and will not 
shorten the length of military service, he added. 


President Li Meets Mayor of Guatemala City 
OW 250352 Taipei CNA in English 0248 GMT 
25 Mar 88 


[Text] Taipei, March 25 (CNA) —President Li Teng-hui 
received Miayor Alvaro Enrique Arzu Irigoyen of Guate- 
mala City, capital of the Republic of Guatemala, and his 
wife at the Presidential Office Thursday. 


President Li said the so-called “Taiwan experience” is 
not a miracle but the achievement of an industrious 
people who have worked hard in a stable environment 
developed under the Government’s correct policies. The 
Republic of China is “very pleased to share our success- 
ful experience with our friendly countries,” he said. 


Mayor Arzu also inquired of President Li about his 
experience as mayor of a municipality. President Li has 
once served as Taipei mayor. 


Presidential Secretary General Shen Chang-huan and 
Vice Foreign Minister Charles Shu-chi King were also 
present during the meeting. 


Earlier in the day, Mayor Arzu visited Taipei Mayor Hsu 
Shui-teh and exchanged views with him on city admin- 
istration and construction. They both expressed their 
hopes that cultural and economic cooperation between 
the two cities will be strengthened in the future. 


Arzu arrived in Taipei Tuesday for a week-long visit. He 
is scheduled to leave March 28. 


Military Chief Decorates Guatemalan General 
OW250405 Taipei CNA in English 0338 GMT 25 Mar 88 


[Text] Taipei, March 25 (CNA)}—Chief of the General 
Staff Gen. Hau Pei-tsun, on behalf of the Government of 
the Republic of China [ROC], Thursday conferred the 
Order of Cloud and Banner with Grand Cordon on 
visiting General Juan Leonel Bolanos, vice chief of the 
general staff of the Republic of Guatemala. The order 
was presented in recognition of General Bolanos’ contri- 
butions to promoting friendly relations between the 
ROC and Guatemala. Shortly before the decoration 
ceremony, Hau and Bolanos exchanged views on ways to 
strengthen cooperation between the two nations. 


Bolanos said he had been deeply impressed with the 
ROC’s economic prosperity and military build-up dur- 
ing his stay in Taiwan. 


Gen. Bolanos, previously commander of the garrison 
troops of Guatemala’s capital city, has always been very 
friendly towards the ROC. He arrived in Taipei Tuesday 
and is scheduled to depart Sunday. 
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Hong Kong 


UK Warns Against Rejecting Vietnam Refugees 
HK280729 Hong Kong SOUTH CHINA MORNING 
POST in English 28 Mar 88 p I 


{By Andy Ho] 


[Text] Whitehall has warned it would be difficult and 
improper for Hong Kong to shun its obligations as a 
place of first asylum for Vietnamese boat people. 


The message was passed to the convenor of the Legisla- 
tive Council [Legco] ad hoc group on refugees, Mrs Rita 
Fan Hsu Lai-tai, in a letter dated March 15, by the 
British minister of State responsible for Hong Kong 
affairs, Lord Glenarthur. 


Lord Glenarthur said calls by councillors to turn away 
future Vietnamese refugees would be not only difficult to 
implement, but also jeopardise the territory's reputation 
for respect of fundamental human rights. 


The Legco group has yet to map out their next move, but 
Whitehall’s strong stance has drawn immediate criti- 
cisms from members. 


Legislative Councillor Dr Ho Kam-fai last night 
described Lord Glenarthur’s logic as “unconvincing and 
ridiculous”. 


The Foreign Office had been asked to find out how Hong 
Kong was bound by international treaties on refugee issues, 
because Legco members were doubtful if Hong Kong had to 
accept all Vietnamese refugees who landed here. 


Many of the recent arrivals were believed to be economic 
migrants rather than genuine political refugees. 


Mrs Fan had earlier said it would be impossible for Hong 
Kong to continue accepting all boat people, but acknowl- 
edged that any changes in the current policy would have 
to be approved by Britain. 


“You will appreciate that this is a complex and sensitive 
matter,” Lord Glenarthur told Mrs Fan in his reply. 


The Minister of State said the United Nations High 
Commissioner for Refugees was concerned about the 
idea of turning away boat people heading for Hong 
Kong. The proposal might lead to complications for legal 
and humanitarian reasons, he added. 


Dr Ho said: “Hong Kong has refused nobody from 
Vietnam ever since the communist takeover in Hanoi. 


“We have so far accepted 14,500 Indo-Chinese displaced 
people for permanent settlement in Hong Kong and have 
provided shelter for many more in our open and closed 
camps. 
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“I cannot see how our very good reputation has con- 
vinced resettlement countries to take away more refu- 
gees from here. 


“How can it hurt even if our reputation is damaged? We 
have come to the limit at this point after 13 years of 
tolerance. 


“The only solution is for Hong Kong to get Britain’s 
consensus to relinquish our role as a first port of asylum. 
We cannot accept this open-ended commitment in the 
long run.” 


Dr Ho added that neighbouring nations, which adopted far 
less humanitarian policies towards boat people, had been 
granted better resettlement terms by Western countries. 


In his reply, Lord Glenarthur also assured the councillors 
that Britain had been trying “on all fronts” to ease the 
refugee problem in Hong Kong, including discussions 
with other major resettlement countries. 


He said London had kept in touch with Hanoi and its 
close ally, Moscow, to explore the possibility of repatri- 
ating to Vietnam those refugees who failed to meet the 
requirements for resettlement to third countries. 


He further reaffirmed that Britain's role in the orderly 
departure program of Vietnam had not been at the 
expense of Hong Kong. 


Under the scheme, Britain and other Western countries 
are taking refugees directly from Vietnam for family 
re-unifications. 


Lord Glenarthur said the program would not affect 
Britain’s intake of refugees from Hong Kong. 


Dr Ho, however, said Lord Glenarthur’s argument had 
only proved that Britain had the capacity to accept more 
refugees. 


“The acceptance criteria of family reunion is equally appli- 
cable to those refugees here. Why can’t Britain save part of 
that spare capacity to take in more from us?” he asked. 


Britain is accepting Vietnamese refugees in Hong Kong 
at a rate of about 20 a month. At present, there are about 
9,600 Vietnamese in local refugee camps. 


Dr Ho said his colleagues would probably raise the issue 
in their next regular meeting with the Secretary for 
Security, Mr Geoffrey Barnes, next month. 


Lord Glenarthur’s reply was in response to a letter to 
him by the Legco group earlier this month when he 
visited Hong Kong. 


FBIS-CHI-88-059 
28 March 1988 


He said he would meet the councillors on the issue again 
when he came to Hong Kong later this year. 


British Secretary Views Defense Talks Agreement 
HK260319 Hong Kong HONGKONG STANDARD 
in English 26 Mar 88 p 2 


[Text] The defence costs agreement, which has still not 
been made public, should be acceptable to the people of 
Hong Kong, a senior British Government official said 
yesterday. 


The Secretary of State for Defence, Mr George Younger, 
told a press conference at HMS Tamar, that he was 
pleased the negotiations (on the defence costs agree- 
ment) had finally been concluded. 


However, he would not give any details of the final 
settlement. 


He said it was not appropriate for him to do so. 


“The precise details have yet to be drawn up and they have 
to be presented to the Hong Kong Government,” he said. 


Sources have said that Hong Kong, which currently pays 
75 percent of the costs, has agreed to a five percent 
reduction, or an annual saving of about $85.5 million. 


The new agreement is expected to go before the Execu- 
tive Council and the Finance Committee of the Legisla- 
tive Council some time after Easter. 


Mr Younger, asked if it was fair for Hong Kong to pay 
most of it’s own defence costs, said it was not a new 
principle. 


“This has long been the arrangement between the two 
governments (Hong Kong and Britain),” he said. 


“It has long been felt that Hong Kong should be respon- 
sible for the cost of its garrison. I do not think there is 
any new principle involved here,”’ he added. 


Asked about the need for a garrison here he replied that 
although Hong Kong was not threatened from the out- 
side “it does not mean it doesn’t need some sort of 
defence force.” 


Mr Younger, while denying the Chinese Government 
had any say in how the troops would be withdrawn, was 
also tight-lipped about future plans for the garrison. 


China has said it would prefer British troops to remain 
for as long as possible to maintain stability in the 
territory. 


“There has been no contact with the Chinese Govern- 
ment. But if there were any requests we would consider 
them,” he said. 
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He added that there were no detailed plans for the 
reduction of the garrison. 


“| don’t expect any major change in the size of the 
garrison for at least the next three years,” he said. 


“Our job has been to respond to the needs of Hong Kong 
(in terms of the number of troops stationed here) as 
expressed by the Governor and we will continue to do 
so,”’ he added. 


He also said the future role of the Gurkhas should be 
decided within the next year. 


“I have made it clear that I do foresee a future role for the 
Gurkhas within the British Forces after 1997,” he said. 


Although Mr Younger did not rule out a possible reduc- 
tion in their overall strength he said any :eductions 
would take into account their future role. 


“This is part of the review we are conducting at the 
moment,” he said. 


He added that as the Gurkhas would have a future it 
would mean that they would have to have the strength to 
deal with any role they are given. 


However, he was less specific on the future of the local 
forces, particularly the Royal Hong Kong Regiment 
which is better known as The Volunteers. 


“After 1997 the Chinese will have to make their own 
arrangements for defence and that (the role of the Volun- 
teers) is something they will have to consider,” he said. 


Mr Younger said British troops would still be present in 
Southeast Asia although they would no longer have Hong 
Kong as a main base after 1997. 


“This is something we will have to consider,” he said. 


He said British troops would still be able to train in 
Brunei and in other countries in the area with whom it 
had close ties of co-operation. 


“Relations are very good between Great Britain and 
countries in this part of the world,” he added. 
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No Comment from Xu Jiatun on Replacement 
HK270420 Hong Kong WEN WEI PO in Chinese 
27 Mar 88 p I 


[Dispatch from WEN WEI PO reporters group: “No 
Comment From Xu Jiatun on His Reported Replace- 
ment by Lin Ruo”} 


[Text] Beijing, 26 Mar—XINHUA Hong Kong branch 
director Xu Jiatun refused to comment today on a report 
that he is to be replaced by Lin Ruo, currently secretary 
of the Guangdong Provincial CPC Committee. 


When newsmen asked him to confirm this report, he 
said: “Fine, but I have not heard of this yet.” He added, 
laughing, “Would it not be very good if Lin Ruo came to 
Hong Kong?” He refus.d to comment further on the 
matter. 


China Increases Investment in Local Real Estate 
HK251321 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 0942 GMT 21 Mar 88 


[Report by Shao Ling (6730 7227): “China’s Investment 
in Hong Kong Real Estate Ranks Second Among Foreign 
Investment’’] 


[Text] Hong Kong, 21 Mar (ZHONGGUO TONGXUN- 
SHE)—In recent years, China-owned companies have 
been very active in Hong Kong’s property market, from 
investing in real estate for their own use in the beginning 
to the purchase of land and the buying and selling of real 
estate. According to an investigation report, from the 
beginning of 1986 to the end of 1987, China-owned 
companies made a total investment of about HK$5 
billion in the property market in Hong Kong, ranking 
second after Japan, and China’s property investment in 
Hong Kong was larger than that of Australian, New 
Zealand, and Southeast Asian financial groups. 


At first, the China-owned companies invested in real 
estate mainly for their own use, or bought land to build 
their own headquarters buildings. For example, they 
have built the new Bank of China Building, the China 
Resources Building, the Yuehai Building, and the China 
Travel Service Building. Later, they diversified their 
business, and also made changes in their property invest- 
ments. The range of use of their property was expanded 
to meet different needs. For example, the China 
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Resources Company bought land to build warehouses 
and docks in Cheung Sha Wan; the Zhujiang Shipping 
Company succeeded in bidding for a piece of land for 
industrial use at a high price in Tuen Mun to build 
warehouses and docks. China Travel Service, the China 
Merchants Steam Navigation Company, and the Yuehai 
Enterprise Company have all actively invested in the 
hotel industry in Hong Kong. 


With China’s economic policy becoming more and more 
open, many central organizations and provincial and 
municipal organizations have set up enterprises to 
develop their business in Hong Kong. They have also 
made investments in Hong Kong's property market. For 
example, the Yuexiu Enterprise Company has bought 
several plots of land to build commercial and residential 
buildings. China International Trust and Investment 
Corporation bought City Garden and some other large 
housing estates. The Hanmao Group bought the Yue Fat 
Commercial Building in Nathan Road and then sold it to 
the Guangdong International Trust and Investment Cor- 
poration. The Shangrui Company bought a luxury resi- 
dential building in the Mid-Levels area. The Shanghai 
Enterprise Company bought a commercial-residential 
building in Kwuntong and will rebuild the Nanyeung 
Building in Wanchai. 


In recent years, China-owned companies have also 
gained handsome profits from short-term investments in 
the property market. The China International Trust and 
Investment Corporation sold Asia House to a Japanese 
investor at a price of HK$471 million and gained a profit 
of HK3121 million, and sold the City Garden site to a 
Hong Kong company for HK$310 million. In addition, 
the Guangdong International Trust and Investment Cor- 
poration bought a hotel on Waterloo Road from China 
Shipbuilding and New World Development and then 
sold it to China Travel Service last month at a price of 
HK$470 million. Late last year, the Guangdong Interna- 
tional Trust and Investment Corporation bought the Yue 
Fat Commercial Building from a Hong Kong developer 
for HK$96 million, and is now offering it on the market 
at HK$120 million. 


People in this trade hold that the rapid growth and large 
scale of the property investment by China-owned enter- 
prises in Hong Kong has made them a major force in the 
property market. It is expected that the China-owned 
enterprises will become major rivals of the local property 
companies. 
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